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PBADING ARTICLES— 
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WHIS week the King’s consent has been given to one of the 
great historic Acts of the British Parliament. The Govern- 
ment of India Act (1935) is great not merely in the physical 
sense—it consists of 455 pages containing 478 clauses and 
16 schedules—but also because it inaugurates a new system 
of government for one-fifth of the human race. It is safe to 
say that so wide, so far-reaching and so ambitious a piece 
of constitution building has never before been attempted 
in the world’s history. 

The Act itself follows very closely the recommendations 
of the Parliamentary Joint Select Committee published last 
October. In the House of Commons certain changes were 
made, notably in the direction of safeguarding the “‘ un- 
transferred _ Nights of the Indian Princes when they join 
the Federation. This and a number of minor emendations 
- summarised in the Economist of June 8th. The 

oe of Lords has been even more moderate in its 
Changes, for the only substantial amendment is that which 
ve an electorate with a very select franchise instead 
. system of indirect election for the selection of the 
British, . of the Federal Upper House who are to represent 
ite ndia. The fact that the House of Lords, which 
and oy a large number of former Indian administrators 
a — of this kind is little influenced by electoral 
aoa as passed the Bill without either substantial 
oe = or undue delay is a further proof—if proof 
ee eeded—that the new Act represents the overwhelm- 

tt Pty Of informed opinion in Great Britain. 

though the Bill has had a comparatively smooth 

an Sone both Houses of Parliament, it certainly 
io Said that it is an example of hasty or rash legis- 
ea ~" the contrary, it is the slow outcome of no less 
Tine ad years continuous argument and consultation. 
Led. the res the end of 1927 that the late Lord Birken- 
appoint es retary of State for India, moved Parliament 
er e Simon Commission to inquire into the work- 
hat furth post-war constitutional reforms and to propose 
self. “a steps, if any, should be taken in the direction 
nbrage man. But, unfortunately, India took 
ine he use no Indian was placed on the Commission. 
ycotted by the Congress Party throughout India, 
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“LE ROY LE VEULT” 


and it only avoided shipwreck by the device of appointing 
a separate committee of moderate Indians who travelled 
through India with the Commission and made their own 
independent report. After the Commission returned home 
and was preparing its report, civil disobedience broke out, 
and Sir John Simon, impressed with the hopelessness ot 
trying to force a solution upon an unwilling India, him- 
self suggested to the Prime Minister the calling of a Round 
Table Conference at which the Indian States as well as the 
Provinces of British India should be represented. The first 
of these conferences was held in London in the winter of 
1930; and it is a matter of history how the Princes brought 
about a notable change in the situation by declaring at the 
outset their approval of the idea of an all-India Federation: 
how Gandhi came to London in the following winter, and 
how the Hindus and Mahommedans failed to compose 
their communal differences, and in the end threw upon Mr 
MacDonald the task of making an arbitral award on this 
vexed question. In the spring of 1933 the Government 
summed up the results of the three Round Table Confer- 
ences in the famous White Paper, and in the summer of 
that year the Joint Committee of Parliament was set up, 
which called a body of Indian representatives once more 
into conference and went carefully all over the ground 
again. It was not until the autumn of 1934 that this com- 
mittee—-whose main function in fact, though not in name, 
was to educate leading members of the three British poli- 
tical parties in the intricacies of the Indian problem—pre- 
sented its report. 

Eight years is a long time to discuss even so complex a 
problem as India’s constitution, and it is disappointing 
that at the end of so great an effort of conciliation we 
cannot even now claim that we have reached an agreed 
scheme acceptable to all parties. It can, however, justly be 
said that Great Britain has taken the greatest pains to hear 
and consider the views of Indians of every grade and caste, 
and that the present Act is the result of their representations 
even if it does not meet all their wishes. 

What are the prospects that this new: constitution will 
function well and produce an orderly and contented India? 
There are cynics who say that we are making a profound 
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mistake in trying to transplant Western Democracy into the 
Orient, which by temperament and tradition needs quite a 
different form of government. Others, again, suggest that 
it is sheer folly to legislate for a great extension of 
democracy at a moment when parliamentary government 
is discredited in its native habitats and is being superseded 
by authoritarian government in one form or another even 
in Western Europe. The British Parliament has, however, 
staked everything on its conviction that this challenge to 
democracy is a passing phase, that it is the product of 
abnormal conditions, and that, with the spread of know- 
ledge, government in all countries of the world must rest 
on the consent of the governed expressed in an organised 
and orderly way. Signs are not lacking that the passion for 
dictatorship has spent its force and that failure to achieve 
the promised advantages of material prosperity is bringing 
about disillusionment. The comparative social and political 
stability of the British Empire in a world of confusion is 
Parliament’s justification for going steadily forward on its 
traditional lines. 

So far as the immediate situation is concerned, Britain's 
gift to India comes at a time which is not unfavourable from 
the economic point of view. The great economic crisis has 
passed into history without leaving behind any disastrous 
results so far as India is concerned. After a couple of bad 
Budgets, the finances of the Central Government are once 
more balanced; India’s trade is slowly recovering and her 
exchange position has been greatly strengthened by the 
outflow of gold from her vast hoards. A Central Bank has 
been established, while the burden of her debt has been 
lightened by reductions in the rate of interest; and, though 
many of the Provinces will have a difficult financial situa- 
tion to face under the new regime, it is not unduly optimistic 
to anticipate that the new constitution will be launched in 
a period of gradual economic development and of expand- 
ing revenue. 

Politically, India is relatively quiet. The outbreak of 
terrorism which called for such exceptional measures two 
or three years ago has now subsided, and though in the 
present hot season communal riots of a very regrettable 
kind have again broken out, these incidents are not likely to 
have very wide repercussions. Congress still declares that 
the Bill is unacceptable; but it is universally expected that 
in fact it will not boycott the new Parliaments but will 
seek to capture them with the idea of ultimately securing 
yet greater powers. 

This brings us to what is really the heart of the problem. 
The new constitution, while granting a very wide measure 
of self-government, gives to the Governor-General and to 
the Governors important powers for safeguarding the coun- 
try against the misuse of its new responsibilities. Their 
powers will fall into abeyance if the Congress Party—who 
will undoubtedly get control of most, if not all, of the new 
Parliaments—will act with discretion and with a genuine 
desire to undertake the many urgent tasks that India 
alone can perform. On the other hand, if they resort to 
wrecking tactics, it would throw back upon the Governors 
the responsibility for maintaining peaceful and orderly 
administration. The idea of democracy in India would be 
discredited and her progress towards full Dominion status 
would suffer a disastrous set-back. It is in the hands of 
the people of India themselves to guide her evolution 
during the next decade. 


There is, however, one vital matter in regard to which the 
British Government has yet to play an important role. 
The new constitution will remain a half-fledged affair until 
the Federal structure at the centre is set up and is in work- 
ing order. Without a Federal Parliament and Cabinet there 
will not only be serious gaps in the organisation devised 
for the Provinces, but also Indians will rightly feel that 
the symbol of Britain’s good intentions is lacking. Much 
remains to be done before a Federal body can be brought 
into existence; and in particular the adherence of a suffi- 
cient number of Princes has to be secured. The individual 
negotiations that this involves cannot be completed in a 
day; but it is evident that it would put considerable strain 
on Indian goodwill if, after eight years of discussion, this 
final stage were further protracted for several years. By 
1940 the economic wheel may have turned once again a 
full circle and, with it, that political phenomenon which 
in India seems also to go in cycles—discontent and 
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disorder—may have brought us to another peak of terry 
ist activity. India is to-day quiescent. The cours” 
wise statesmanship for this country is to press on as fas . 
possible and bring into being the whole p 
the new Government of India Act while t 
favourable. 

The King has given his assent and his approval cari. 
with it the good wishes of the people of this country. |, 
spite of the dust of party wrangling and the openly «. 
pressed doubts of many sections of British Commer. 
Britain has wished to do its duty and to play fair yiy, 
India. It sends this new constitution to India in the ho : 
that the words of Lord Lothian are justified when he said 
the close of the debate: —‘‘ Does this Bill meet what | hy. 
lieve is the fundamental spiritual feeling in India? Does ;; 
transfer real responsibility for their own affairs on to Indiay 
shoulders? Does it make possible the ending of that barren 
strife between Britain and India as to where responsibility, 
should lie? Does it make possible steady movement to. 
wards full self-government in proportion as the Legislature 
show their capacity to discharge that responsibility? | 
believe it does these things.’’ 
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A PROGRAMME FOR BRITAIN 


THE years of depression are having one consequence which 
may be productive of great good. Rarely, if ever before, 
has there been so much organised thinking, coupled with « 
refusal to take the world’s economic ills as irremediable o: 
political dogmas as sacrosanct. There is slowly evolving: 
large body of progressive thought which looks to the futur 
and insists that the affairs of the nation should not be 
allowed to drift or stagnate. It is neither Individualist nor 
Socialist, neither Conservative, Liberal nor Labour in the 
doctrinaire or Party sense, but draws in varying degree 
upon all these schools of thought. 4 
The latest manifestation of this attitude of mind appeared | © 
late last week with the publication of ‘‘ The Next Five © 
Years.’’* This book is called ‘‘ an essay in political agrees 7 
ment ’’ and covers two main fields—peace abroad and | ~ 
reconstruction at home. It is supported by a remarkable 
list of over 150 signatories, including members of all political 
parties (with the exception,of the official Labour Party), 
employers and trade unionists, a number of persons dis ~ 
tinguished in the fields of science, literature, education, = 
finance and journalism, as well as some outstanding repre] 
sentatives of the Church and Nonconformity. Naturally, a 
every member of so catholic a body is not committed to 
every detail of proposals covering very wide fields; but the | 
fact that they have subscribed their names in general sup 7 
port is something of a portent. It shows how widespreads 77 
the desire for a considered policy to guide our evolution" 7 
the critical years which lie ahead. 
This document has been prepared quite independently 0! 
Mr Lloyd George’s programme, and it has been made clea! 
that the signatories have as yet devised no plans for givint 
political effect to their proposals. There are, moreovel, 
quite clear internal evidences of the fact that these tw° 
movements were independently conceived—notably the 
greater emphasis which Mr Lloyd George lays upon the 
possibilities of assisting the unemployment problem by 
means of agricultural development, and the much greatt! 
space devoted in the present book to the evolution of ou! 
commercial policy and to what may be called long-rane' 
reforms of the social and industrial system. Mr Loy 
George’s plans are more in the nature of ad hoc devices for 
dealing with our immediate problem of unemployme” 
whereas ‘‘ The Next Five Years ’’ is more concerned with 
shaping the course of our future development. Neverthe: 
less, these two movements spring from a similar ao 
and, like Mr Lloyd George, the signatories of this _ 
believe ‘‘ that the present situation offers a new opportun sd 
and a new challenge: a challenge to give leadership : 
organising a world order freed from the menace of = ad 
challenge to develop an economic system which 1s ee 
from poverty and makes full use of the growing _— ; 
resources of the age for the general advantage, 4” 
ae ee-GaP Se ene Ge eee 

















*‘*The Next Five Years: An Essay in Political Agreement. 
Macmillan. 320 pages. 5s. net. 
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hallenge to safeguard political liberty and to revitalise 
nocratic government.”” 
The book is closely reasoned and makes a number of 
me of them in great detail. A complete sum- 
rv is impossible, even of the proposals themselves and 
;1| more of the supporting arguments. But many of them 
e fairly familiar to those who are acquainted with British 
litical thought. The section of the book on International 
oblems, for instance, is an able and convincing restate- 
ent of the familiar arguments for the ‘‘ collective system "’ 
ased upon the League of Nations. It will well repay read- 
ng, for it is expert and cogent, but it states no new line 
f policy. The chapter on Foreign Trade is another 
hich will contain no surprises, at least for readers of the 
conomist, for it advocates the encouragement of inter- 
ational trade by the method of multilateral ‘‘ Low Tariff 
lub ’’ agreements, which has often been expounded in 
hese columns. Again, the chapter on National Develop- 
ent proposes just such an expansive policy of capital 
evelopment as has been advocated from many quarters in 
ecent months, not least by Mr Lloyd George. All these 
problems are clearly analysed in ‘‘ The Next Five Years,”’ 
nd the remedies are pointed out. 


The opening chapters make much of the word “ planning.”’ 
But it is made clear that the word is used to mean not a 
much greater degree of interference by the Government with 
private enterprise but the conscious co-ordination of such 
overnmental interference as exists. Interpreted in this 
yay the word “ Planning *’ loses many of its terrors. To 
ffect the planned co-ordination, the book endorses the 
proposal for an Economic General Staff, to be composed 
partly of whole-time Civil Servants and partly of those with 
special experience. Lest this body should share the fate of 
he existing Economic Advisory Council, cold-shouldered by 
he Departments and ignored by the Cabinet, it is proposed 
© make it directly responsible to a special Planning Com- 
mittee of the Cabinet ‘“‘ composed of Cabinet Ministers of 
the highest rank, free from daily departmental responsibility.”’ 


The chapter on the Organisation of Industry forms 
the centre of the authors’ attempt to reconcile in practice 
ditierences of principle. It is pointed out that the system 
of private enterprise has failed in certain particulars; it has 
failed to revive the depressed industries, and it has failed to 
prevent the emergence of monopoly. But these are excep- 
tions: “there are many industries, perhaps the majority, 
where even to-day the natural competition of independent 
individuals results in an equilibrium between demand and 
supply.” Accordingly, in prescribing for industry we should 
beware of any comprehensive remedy which makes no 
allowance for individual peculiarities. The book itself 
Suggests five possible lines of action. First, industries should 
be allowed to acquire powers to compel their recalcitrant 
munorities to come into line on such matters as wages, hours, 
standards, research, etc. But monopoly powers should not 
be conferred in this way save as an exception, and then only 
if the industry submits to public control. Secondly, for the 
depressed industries, where central control without nation- 
alisation appears to be the remedy, the book suggests that 
schemes should be drafted by impartial commissions and 
presented to the industries for acceptance. Thirdly, all large 
©r monopolistic companies should be placed under much 
steater obligations of publicity than at present. Fourthly, 
certain industries peculiarly “‘ affected with the public 
ager should be given the status of Public Utilities, with 
: ¢ obligation to limit their profits and submit their charges 
~? approval, And finally, there is a list of industries which 
ie “ripe ’* for socialisation — transport, elec- 
sere some forms of insurance and of food distribution, 
mea royalties and the manufacture of armaments. This 
se rs and discriminating approach to a subject which is all 
wih equently the battle-ground of rival, and equally 
strat, generalisations is one of the most valuable things 
in the book. 
mon’ Proposals on Banking and Finance will perhaps stir 
The ee But they are by no means extreme. 
a an of England is to be subjected to a greater degree 
sppeowel Py snag than at present, including Government 
: cues co the appointment of Governor and the creation of 
ane . es Council for consultation, but not for manage- 
but jo lonalisation of the joint-stock banks is rejected, 
defined —_ to be given the status of Public Utilities (as 

anking co, ae Supervised by a somewhat shadowy 
be no inte mumnlesion. But it is made clear that there is to 
sibility pate with the day-to-day freedom and respon- 
banks. This ~ the Central Bank or of the commercial 
on the M cee apter also includes a most suggestive section 
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and too frequently forgotten point, that the capital market, 
particularly in its ‘‘ home industrial ’’ section, needs encour- 
agement even more than regulation. 

The chapter on Agriculture is another interesting attempt 
at synthesis. The principle is firmly laid down that assistance 
to agriculture must not involve either dear food or a restric- 
tion of imports. But there are many methods of assistance 
open to the State and the industry. Increased efficiency 
both of production and distribution is an obvious prescrip- 
tion. The stimulation of increased demand, especially for 
the “ protective ’’ foodstuffs, assisted by a national nutrition 
policy, is another. But the book does not rule out financial 
assistance by the State. It is suggested that the total of 
that assistance should be stabilised at about the present 
figure and that the method of granting it which is likely 
to be most efficient and most equitable is the direct cash 
subsidy. Tariffs, levies and quotas should therefore be 
regarded as temporary expedients only. 

The book also deals with problems of taxation and with 
the future evolution of the social services. 

This brief summary will suffice to show that the authors 
of this survey are thinking in terms of the future evolution 
of the nation in both its internal and external relations. 
This does not mean that in the antithesis between Recovery 
and Reform, which is so much discussed in these days in 
the United States, they have subordinated the solution of 
immediate difficulties to the evolution of a theoretical world 
of the future; on the contrary, they have fully expressed 
their views on the urgent steps to be taken about unemploy- 
ment. The value of this contribution is rather that while 
dealing with the tasks of the urgent present, the authors 
are conscious that the remedy of to-day must fit in with the 
social and economic framework of the near future. And in 
focussing attention on this aspect of public affairs they 
have made a real contribution to clear thinking and—it may 
be hoped—to our political evolution. 





BRITISH COAL 


THE coal industry of this country, on which British pros- 
perity last century was established, has been faced with 
gloomy prospects ever since the war. The debate in the 
House of Commons last week, on the Mines Department's 
estimates, did nothing to lighten the gloom. That was 
not so much the fault of the Secretary for Mines as of 
an obstinate combination of circumstances: the falling- 
away of the industry’s overseas markets and the almost 
complete absence of reorganisation under the various forms 
of legislation passed by successive Governments, ostensibly 
for the industry’s benefit. 

The coal-mining industry has now experienced a form 
of statutory regulation for four and a-half years. Two 
facts have to be remembered in any attempt to measure the 
value of the Coal Mines Act of 1930 as an instrument for 
the improvement of the organisation of the coal trade. 
These are, first, that the nghts of private ownership and 
direction were not to any appreciable extent restricted by it; 
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and, secondly, that the provisions of the Act have been 
administered on a falling market. Moreover, when the late 
Mr William Graham, the President of the Board of Trade in 
the MacDonald Labour Government, introduced his Bill in 
the House of Commons in December, 1929, he explained 
that ‘‘ the whole object of the Government was to frame a 
scheme for the recovery of the industry at least on its 
marketing side.’’ He also expressed the hope that under the 
contemplated arrangement for central and district control 
the industry would be able not only to prevent the recur- 
rence of the devastating losses of 1927-28, but also to meet 
the cost of the reduction in the hours of labour under- 
ground, from eight to seven and a half, without any inter- 
ference with the prevailing wages. 


The two chief methods by which it was hoped to achieve 
these objects were the systematic adjustment of the supply 
to the demand, and co-operative action in the regulation of 
prices. The formidable character of this task may be 
gathered from the fact that, although the industry was esti- 
mated to have a potential capacity of 330 million tons per 
annum, the output in 1928 was only 237 million tons, and 
that in 1927 and 1928 the ascertainments had shown for the 
industry as a whole a loss of over £15 millions. If the 
improvement in the condition of the coal trade which took 
place in 1929 had been maintained, regulation would un- 
doubtedly have been greatly facilitated. But coal mining, 
like other basic industries, was overwhelmed by the world 
depression of recent years, and in circumstances which no 
one had foreseen the wonder is not that the Act of 1930 has 
done so little, but that it has accomplished what it has. In 
the regulation of output, the original plan followed by the 
Central Council was that of applying uniformly a flat-rate 
percentage to output in a past period. But in 1933 this 
method was abandoned in favour of a system under which 
the Council made initial quarterly allocations closely 
approximating to the current output, leaving each district 
during the course of the quarter to apply for, and at the 
same time justify, such increase in its allocation as it might 
consider necessary to meet the demands for its coal. 


Neither of these systems has given general satisfaction to 
the districts. But although in every year under the Act 
the authorised national production has been in excess of 
the actual output, the margin of excess last year was only 
2.5 per cent. compared with 9.60 per cent. in 1932. It 
is true that the activities of the industry have contracted 
during the period of regulation. In the four years 1931-34 
the quantity produced was 856} million tons compared 
with 990% million tons in the preceding four years; which 
represents a decline at an average rate of 13.5 per cent. per 
annum. But there has been a diminished demand for coal 
in other countries as well, and the world output for the 
four years I193I-34 was 20 per cent. less than that in the 
four preceding years. A comparison of the export returns 
for the principal coal producing countries is apparently less 
favourable to the United Kingdom, and on this ground it 
has been argued that the system of regulation created by 
the Act of 1930 has been detrimental in its influence on the 
overseas trade of the British coal mining industry. 


In the administration of the price-regulating provisions 
of the Act domestic friction has been incessant and fre- 
quently bitter. ‘‘ It -has been alleged,’’ the Mines Depart- 
ment reported in 1933, “‘ that price regulation has been 
ineffective ; that it has operated harshly against individual 
districts ; and that it has led to such widespread evasions 
as to render it virtually inoperative.’’ It would be idle to 
pretend that there has not been a good deal of ground for 
these criticisms. To what extent these evils will be elimi- 
nated under the statutory authority given this year to the 
Central Council to co-ordinate the minimum price schedules 
of the various districts, remains to be seen. But in spite of 
the notorious defectiveness of the old system in the regula- 
tion of prices the fact remains that both pit-head and 
export coal prices have shown during the past four years 
a far greater measure of stability than most other prices. 
The average pit-head proceeds per ton for the industry as 
a whole in 1934 were only 5 per cent. lower than in 1930 
and the average f.o.b. value 3.5 per cent., whereas in the 
same period the Board of Trade index of wholesale prices 
showed a fall of 12.8 per cent., and the Ministry of Labour 
cost of living index of 10.8 per cent. 
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Perhaps the outstanding achievement of the industy, 
under the 1930 Coal Mines Act has been a steady redy,. 
tion in working costs, notwithstanding an annual average 
decrease in output of over 30 million tons. The contro} ¢ 
the Central Council and the pressure of economic necessity 
have tended more and more towards the concentration oj 
work in the more efficient units and more productive seams 
There has also been a considerable improvement jn the 
technical equipment of the mines; with the result that 
the average pit-head cost, calculated on the commercially 
disposable coal, was only 13s. o$d. per ton last year com. 
pared with 13s. gjd. in 1930. It must be admitted, oj 
course, that the mining industry, in so far as it is the 
consumer of materials, has benefited from the fall in the 
level of wholesale prices since 1930, but the earnings of the 
miners have actually increased in purchasing power during 
the period of regulation. Over the past four and a half 
years the cash earnings per person employed have averaged 
{II0 I0s. per annum as against {113 18s. in 1930~a 
decrease of only about 3 per cent. notwithstanding the 
reduction in the working hours underground from eight 
to seven and a half. And this slight decrease compares 
with a fall of 10.8 per cent. in the cost of living index 
number. Capital, however, has been comparatively less 
fortunate than Labour during this period. It is true that the 
trading balances of the industry as a whole have improved. 
For the four years 1931-34 they show a profit of {10.6 mil- 
lions compared with a loss of {7.1 millions during 1927-30; 
but the credit balances during the period of regulation 
have been claimed almost exclusively by those coalfields 
pens either wholly or mainly for the inland market. 

n Durham the ascertainments for 1931-34 show an aggte- 
gate debit balance of nearly {1.4 millions, in Northumber- 
land £360,000, in South Wales £260,000, and in Scotland 
about £49,000. 


Thus the Act has failed to restore the industry to a 
sound economic condition. The average credit balance 
of about 3d. per ton shown by the ascertainments for the 
past four years is exclusive of capital and other charges 
which are not allowed to enter the audits for the determina- 
tion of wage rates, and it compares with an average pre-war 
profit of about Is. per ton after such charges had been 
defrayed. Moreover, Part II of the Act, aiming at the 
improvement of the organisation of the industry by the 
promotion of amalgamation schemes, has been virtually 
a dead letter. The Gowers Commission has been actively 
engaged in the investigation of conditions in areas geo- 
graphically and commercially suitable for centralised con- 
trol. But the only scheme which it has submitted to the 
Railway and Canal Commission Court has been one for 
the partial amalgamation of the mines in West Yorkshire, 
and although that scheme was supported by the owners of 
fifty-seven collieries and objected to by only four it was 
rejected by the Court as ‘‘ unbusinesslike ’’ and “‘ utterly 
unworkable ’’ and “‘ not in the national interest.’’ 

Thus, the reorganisation of the industry, in any real 
sense, has not taken place; and the fundamental problems 
remain. On the other hand, voluntary amalgamations are 
going ahead—notably in South Wales, Lancashire, York- 
shire and Scotland—and central selling agencies have been 
set up in the Lothians, and Lancashire and Cheshire. On 


these alone, at present, the limited hopes of the industry as 
a whole seem to rest. 


IMPRISONMENT FOR DEBT 


Since Charles Dickens exposed the horrors of the debtors 
prison and stirred the conscience of complacent Victonan 
society, we have been accustomed in this country to col 
clude that no debtor of good faith need find himself 0 
prison. This impression is far from the truth; and the 
report of the 1934 Inter-departmental Committee on Im- 
prisonment in Default of Payment of Fines and Other 
Sums of Money revealed a disturbing state of affairs 17 
the administration of justice in this country. The Gover™ 
ment has therefore done well to introduce in the House 0 
Lords, and pass through its second reading in the Com- 
mons without opposition last week, the Money Payments 
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tices Procedure) Bill, which is based on the 1934 
ustice’ 


ommittee’s report. 

That report Surveys all payments ordered oe of 
“t risdiction, that is to say fines as well as sums 
pummary _ for rates or under wife maintenance and 
a a There was a total of 53,000 imprison- 
ne am and well over a third were for non-payments 

ont ordered by the Courts of Summary Jurisdiction. 
As far as fines are concerned, it is true that only in a 
cy small proportion of all cases is the money not forth- 
verry Only 2.6 per cent. of all fines imposed lead to 
a But this very small percentage is actually 
the equivalent of over II,000 cases per annum. Among 
these are probably a large number of habitual drunkards 
and vagrants guilty of persistent minor offences. But 
there remains a considerable residue of debtors for whom 
imprisonment is not a suitable penalty, and who might 
be kept out of prison were the machinery of the Courts 
directed to that end. At present the magistrates impose a 
fine to be paid within a stated period and at the same time 
fix a term of imprisonment in default. But they know that 
in the vast majority of cases the money will be produced 
and the imposition of an alternative sentence of imprison- 
ment is largely a formality. No serious consideration there- 
fore is given to the question whether imprisonment is 
desirable or necessary, and no adequate opportunity is 
provided for its consideration at a later stage. The Com- 
mittee insists more than once in its report that if the 
number of imprisonments in default of payment of fines 
is to be reduced “‘ it is essential to secure that the mind 
of the Court should be specifically directed to the question 
of imprisonment at the time when there is a serious pro- 
bability that the offender will be sent to prison.’’ It is 
suggested that except when it be expedient for special 
reasons to fix the term of imprisonment at the time of 
conviction, the defendant, if he fails to pay the fine within 
the allotted period, should be brought before the Court 
again before a sentence of imprisonment is passed. At 
present if a defendant cannot pay the fine within the time 
allowed the onus lies on him to apply for an extension, 
but many of the poorer and least educated offenders are 
unaware of this. Consequently, as the report says, 
persons may be sent to prison who, if all the circum- 


stances were known to the Court, would not have been 
committed.’’ 


The question is perhaps even more important when it 
comes to determining the amount of payments to be made 
under wife maintenance or affiliation orders. The Courts 
may have to come to a decision that will determine the 
hnancial situation of a man and woman for the whole 
: vel lives. Yet it is at present impossible for them 
will - samiont knowledge to ensure that their decisions 
elelon a. Hardships generally arise over the 
oe * orders and in the treatment of debtors in 
om ol é though a man against whom an affiliation or 
ieee order has been made can apply for revision, 
oun y - is unaware of this. Orders, reasonable 
eat - ne time they were made, are not changed to 
cither ae financial circumstances. The right of 
ro ne od 0 apply for a change should be made clear 

ye n . order is first made. The position would 
failed to _ ee were taken as soon as the man 
some uke’ i enerally the woman takes no steps for 
and unfort, 7 ee time arrears have accumulated ; 
order cunnat “y many Courts take the view that an 
arrears, thou . ae as long as there are unextinguished 
prison popu 8 ) there is no legal basis for this view. The 
be avoided if > aelnsretans as a result. Such results could 
ing Officers wer esponsibilities and powers of the Collect- 
Proceedings ie extended. At present they can take 
Woman, but under an affiliation order on behalf of a 

not under a maintenance order for a wife. 


There 
as 
principle to ther been, however, a need for a clear 


would justify a down by law as to the circumstances that 
be a definite cneeence Of imprisonment. There should 
far failure “9 obligation on the Court to investigate how 
dant’s contr ad 1s due to circumstances beyond the defen- 

o!, and to secure that imprisonment should 
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only be ordered when the Court is satisfied that default is 
due to wilful refusal or culpable neglect. Comparison of 
the situations in England and in Scotland in this connection 
is suggestive. In England in 1932 there were 3,648 
committals to prison for non-compliance with wife main- 
tenance orders ; in Scotland there were 15. Even allow- 
ing for the fact that the number of orders made in England 
is estimated at seven times the number for Scotland, the 
disparity is startling. The disparity on the number of 
cases of imprisonment for non-payment of affiliation 
orders is less, but still considerable ; the figures being 
2,345 for England and 184 for Scotland. The chief 
differences between the two countries are first that in Scot- 
land the Court satisfies itself that the man’s failure to 
pay is wilful, and secondly that there exists the right of 
attachment of the man’s wages in so far as they exceed 
a sum necessary for his subsistence. 

There is also an extraordinary difference in the number 
of commitments for non-payment of rates between England 
and Scotland, the figures being 3,000 in England in 1932 
and only 8 in Scotland. Here the difference is primarily due 
to the extent to which rates are compounded in the two 
countries. The people who are committed for non-payment 
of rates belong with few exceptions to the class that receives 
its income in weekly payments, while rent and living ex- 
penses are also paid on a weekly basis. Rates, however, if 
they are not compounded, are on a quarterly or six-monthly 
basis. If compounding were made mandatory and included 
all working-class property, it would help materially to re- 
duce the number of imprisonments on account of rates. 

There seems, however, little doubt, to quote the words of 
the Report, that ‘‘ there is not, on the part of some rating 
authorities, a right attitude to the question of invoking a 
sanction of the drastic nature of imprisonment.’’ According 
to the law, no warrant of commitment on account of rates 
should be issued against any person whose failure to pay is 
due to circumstances beyond his control; but at some Courts 
‘* failure to pay the rates demanded is often in fact allowed 
to be in and by itself a sufficient justification for imprison- 
ment.”’ Actually, in a large proportion of the cases of 
imprisonment, warrants are issued and executed without 
any examination of the defaulter by the Court and without 
any inquiry into his circumstances. 

The Government’s Bill removes two of the more glaring 
injustices noted above. It provides for revision of a 
defaulter’s circumstances by a magistrate before imprison- 
ment can be ordered, and for supervision by the Court 
of the circumstances of a person who is permitted to pay 
by instalments. Secondly, in cases of wife’s maintenance, 
affiliation orders or rates, it provides that imprisonment 
shall not be ordered unless the Court has been satisfied, 
after reviewing the case, that default was due to the 
defaulter’s wilful refusal or culpable neglect. Thus, 
imprisonment as an ‘‘ automatic ’’ sequel to default will 


largely disappear. Further, fines imposed in one summary 
jurisdiction district can now be paid in another, under a 
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‘“ transfer of fine order ’’; and clerks of courts, who are 
often solicitors in private practice, will, if the Bill becomes 
law, be compelled to inform persons in writing, who are 
convicted to pay any sums, of their liability and the 
method of its discharge. The Bill does not give the right 
to “‘ attach ’’ a defaulter’s wages; and one member of the 
Inter-departmental Committee opposed such attachment. 
The Government's Bill is a courageous attempt to 
remedy a scandalous defect in our social system. It has 
so far enjoyed a speedy and non-contentious passage 
through the Lords and an unopposed second reading in the 
Commons. We wish it as speedy and as non-contentious 
a voyage to the Statute Book. 








AMERICAN COMMERCIAL POLICY 


(BY A CORRESPONDENT) 


THE trade agreement between the United States and 
Sweden which was recently signed in Washington is the 
fifth to be concluded by the United States under the autho- 
rity of the Trade Agreements Act of June 12, 1934. All 
these agreements have provided for reciprocal reductions 
in duties. The United States is thus one of the few 
countries which is successfully pursuing a policy of tariff 
reduction. 


The Democratic Party has traditionally been opposed to 
excessive protection. Until the Civil War, under the 
leadership of the agricultural Southern States, this attitude 
carried great weight. But the conquest of the West by the 
Republicans after the Civil War divided the agricultural 
sections of the country. Furthermore, the spread of indus- 
trialisation tended to weaken free-trade sentiment within 
the Democratic Party, while the increasing tendency of 
legislators to respond to local interests made the reduction of 
tariffs increasingly difficult. Nevertheless, the Democrats 
in 1913 succeeded in reducing the tariff, and the Democratic 
platform of 1932 advocated a ‘‘ competitive tariff for 
revenue ’’ and “ reciprocal tariff agreements with other 
nations.’’ This platform pledge, adopted in the exigencies 
of the time, might have remained a dead letter had not 
President Roosevelt chosen as his Secretary of State Mr 
Cordell Hull, Senator from Tennessee, who, throughout his 
entire career, first as Representative in Congress and later 
as Senator, had fought for liberal trade principles. 


With agriculture and industry severely depressed and an 
unprecedented volume of unemployment, a general down- 
ward revision of the tariff by Congress in the traditional 
method was out of the question. Local interests and powerful 
lobbies would have turned any such proposal into a measure 
for raising duties. Furthermore, the urgent need of reducing 
trade restrictions in foreign countries that were hampering 
the export of American goods made some bargaining 
method preferable to unilateral action. It was in these 
circumstances that the Administration, at the insistence of 
Mr Hull, proposed, and the Democratic majority in Con- 
gress secured the passage of, the Act authorising the Pre- 
sident to modify rates of duty in connection with agree- 
ments not requiring subsequent ratification by Congress. 


The first agreement to be made under the authority of 
the Act was with Cuba. Cuba is the only country with 
which the commercial relations of the United States are on 
a preferential basis, and the agreement does not contain 
the most-favoured-nation clause. This agreement has 
already proved most beneficial in increasing the trade of 
both countries. 

An agreement with Belgium came into force on May 1, 
1935, including substantial reductions of duty by both 
parties. The possibility of considerable fluctuations 
in the exchange rate between the American and Belgian 
currencies was taken into account during the negotiation of 
the agreement, and it was provided that either Government 
could propose modification of, or terminate, the agreement 
in the event of a wide variation of exchange, if it considers 
this variation so substantial as to prejudice its industries or 
commerce. By a coincidence the belga was devalued by 
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28 per cent. on the day on which the agreement was r 
claimed; but the American Government has declared et 
will not, for the present at least, have recourse to this safe 
guard, particularly in view of the voluntary assurance 
given by the Belgian Government that it would closely 
supervise export prices. 
An agreement with Haiti came into effect on June 214 
while an agreement with Brazil is awaiting ratification by 
the Brazilian Congress. Negotiations are at present being 
carried on with thirteen other countries. Six of these a, 
in Europe: Finland, France, Italy, the Netherlands, Spain 
and Switzerland; and five are in Central America: Cost, 
Rica, Guatemala, Honduras, Nicaragua and Salvador 
Among South American countries negotiations are in pro. 
gress with Colombia, and it is hoped shortly to announce 
negotiations with the Argentine. More important than any 
of these are the negotiations between Canada and the 
United States which are now in progress, and which it js 
hoped will result in an agreement, despite the difficulties 
created by the system of Empire preferences so greatly 
extended by the Ottawa Agreements. 
In the pursuit of his policy Mr Hull has been confronted 
by a number of difficulties. Mr Roosevelt’s outlook and 
views are perhaps more nationalistic than those of any Pres. 
dent in recent times (though this may be the case more 
through the influence of his intimate advisers than because 
of his own inclinations), and it is generally known that he 
has, since the outset, been somewhat sceptical of his Secre- 
tary of State’s liberal trade ideas. Moreover, the basic con- 
flict of policy between the N.R.A., which tended to increase 
the costs of production, and the A.A.A., designed to raise 
agricultural prices, on the one hand, and the trade agree- 
ments programme on the other, has made it necessary to 
proceed slowly in the matter of tariff reform. 


In the United States at large there is undoubtedly a better 
understanding of the relation of the tariff to America’s 
international position than existed before the depression. 
The fact that under the most excessive tariff in the country’s 
history prices and wages dropped to unprecedented levels 
has robbed the arguments of the high protectionists of much 
of their forcefulness. The Press, with the exception of the 
Hearst papers, which never desist from their ultra- 
nationalist, isolationist propaganda, almost unanimously 
approves the trade agreements programme. Big business 
has been won over, as is witnessed by the approval of the 
programme expressed by the United States Chamber of 
Commerce at its annual general assembly in May, when 
practically all other Administration policies met with severe 
criticism. The attitudes of labour and of agriculture are 
still uncertain. The farmers more than any other class 
stand to gain from the modification of the existing Americal 
tariff, but decades of Republican domination have rooted 
protectionist sentiment deep in the prairie country and 10 
the Far West, and farmers have never distinguished them- 
selves for understanding. Moreover, owing to the short 
supply of some domestic crops, the agricultural schedules of 
the tariff are for the first time effective and are of matenal 
assistance in maintaining farm prices. The extremely de- 
pressed condition of agriculture, combined with the fact that 
the President depends on the agricultural sections for a” 
important part of his political support, makes bargainin: 
with these rates a hazardous affair. 


The trade agreements are entered into on a basis of 
reciprocity. It is the hope of the Administration that the 
example which it is setting may prove a powerful induce- 
ment to other nations, not only to join it in reducing the 
many barriers which are throttling trade, but also gradually 
to abandon discriminatory practices as instruments of com- 
mercial policy. Mr Hull is convinced that only if a regime 
of equality of opportunity and treatment can be re-estab: 
lished in international commercial intercourse can trade 
between nations be rebuilt on a stable and mutually pre 
fitable basis. Bargaining quotas, the arbitrary allocation 
of exchange, clearing and compensation agreements, bi- 
lateral trade balancing and the many other devices currently 
employed by nations to restrict imports and force exports, 
whose essence is discrimination against third countries, ca? 
be no permanent substitute for a commercial system ¢ 
upon the principles of freedom of enterprise and equality © 
treatment. 
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nts Act provides that the duties and 

The - Saas proclaimed in connection with any 
other al shall apply to the like articles of all foreign 
trade ie a country is discriminating against 
ountnes commerce. On April I, 1935, the day on which 
ericall n agreement was proclaimed, the President issued 
the _— regarding the extension to other countries of the 
ome granted by the United States. The nations of 
— "id have been divided into three groups. Those in 
the = two groups have been found to be discriminating 
wed we against the commerce of the United States. 
Ne vtiations looking to the conclusion of trade agreements 
oy ree carried on with the countries of the first group, 
= da, the Netherlands, Spain and Switzerland. If, in 
may case, the trade agreement negotiations are not 
successfully concluded before the expiration of six months 
i e. October I, 1935) and the country has not ceased to 
discriminate against American trade, it will cease to enjoy 
the United States minimum tariff rates. To the countries 
of the second group, Denmark, Germany, Italy and Portu- 
zal, the United States is bound by existing treaties and 
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agreements to extend its minimum rates. It is expected that 
notice of termination of these treaties and agreements will 
be given in order to clear the way for the conclusion of 
agreements covering explicitly both modern and old trade 
control measures. All other countries are included in the 
third group, to which the minimum tariff will be extended 


for the present. 

By means of this policy the United States Government 
hopes to induce other nations to cease discrimination and 
return to more liberal trade practices, at least in so far as 
their commerce with the United States is concerned. The 
United States is making considerable reductions in its tariff 
rates and is negotiating agreements with a number of 
countries, so that the inducement it is offering is consider- 
able. If Mr Hull, through his liberal ideas and his tireless 
persistence, can bring about an appreciable reduction in 
trade barriers throughout the world and can contribute to 
the restoration of orderly commercial processes in the place 
of the practices which are now ruining all nations, he will 
have done much to make amends for the tariff policy of 
his country during the twenties. 





NOTES OF 


Crisis at Geneva.—At the moment of going to press 
the Abyssinian problem, and with it possibly the fate of 
[taly and of the League of Nations, still hangs in the 
balance. On Wednesday afternoon the Council met in 
private and immediately encountered a supreme difficulty. 
Italy was only prepared at the present meeting to discuss 
the resumption of work by the Conciliation Commission— 
and that, only on the basis of the Walwal incident itself 
and not on the question whether that ill-fated spot is in 
Italian territory or not. If the Council went beyond this 
into the general matters in dispute the Italian delegate 
would walk out. Mr Eden hotly contested this view with 
the claim that the Council must be free, if it thought fit, 
to discuss the whole question. With this vital issue still 
unsettled, the diplomats went to ground and a feverish 
night was spent in trying to thrash out a compromise solu- 
tion. The result appears to be a plan arranging that Italy 
and Abyssinia will renew their ‘‘ conciliation ’’ efforts 
with the help of a fifth arbitrator, who is to be appointed; 
that in the meantime, Britain, France and Italy will en- 
deavour to reach a general settlement in accordance with 
the procedure provided in the Treaty of 1906; and that, if 
0 agreement under either method is reached by September 
jth, the Council will then discuss the matter in all its 
“spects. It is implicit that, since negotiations will be in 
progress both under a special and under a general Treaty, 
no military operations will take place until after this second 
neeting of the Council. It would seem that under this 
et which appears to have been accepted by 
: “6 Italy gains all essential points; for she avoids 
“ill pr — against Abyssinia; and as the matter is 
hol a . “" presumably the rest of the world will still 
crore “ espatch of arms to Abyssinia. There is, 
that he a aeons of a promise by Signor Mussolini 
Yet Il Duce ; old up any fresh movements of his troops. 
s every oo - satisfied, and at the time of writing, there 
in cee a ion that he will refuse these very far reach- 
over, ch S to Italian susceptibilities. He has, more- 
ite “nosen this moment to write an article in the Popolo 
Italia in which—after denying that Italy’ ion i 
°n considerations of sl ne ' - wet based 
: — Slavery, race or civilisation, and 
‘ankly admitting that th e vi 
needs of Ita ; e essential arguments are the vital 


for expansi itv j ; 
al on and 
he concludes, w P security in East Africa 


of the problem ean ith great frankness, that the solution 


~ PO be only “‘ totalitarian.”’ ‘‘ An i 

of ex y to n action 
a eee or any protectorate must be unveil by 
in Eas a Italy is the only judge of her security 
problem ic = a in military terms the Italo-Abyssinian 
without Gen imple and logical. It admits with Geneva, 
it is barel — against Geneva, but one solution.’’ Yet 
y ten years since Signor Mussolini pressed Great 
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Britain and other countries somewhat unwillingly to admit 
Abyssinia into the League of Nations, and thereby to 
undertake with him ‘‘ to respect her territorial integrity.’ 
Further, we and he undertook, in the event of dispute, to 
refrain from any military action until at least three months 
had elapsed after a report had been made on the subject 
by the Council of the League. If he means what his words 
appear to mean, Signor Mussolini evidently regards his 
signature as a mere scrap of paper, and seems to be 
oftended because the rest of us are unwilling to tear up our 
signatures in the same light-hearted way. 


* * * 


The Lords and the Special Areas.—The attention of 
the peers was called by the Bishop of Winchester on 
Wednesday to the Reports of the Commissioners for the 
Special Areas. The Bishop asked the Government what 
action they proposed to take on these Reports; and gave 
the Government the opportunity to clear up ‘‘ a good deal 
of doubt and uncertainty left by the debate in the House 
of Commons last week.’’ The Government had failed to 
outline any plan, and had left behind them “‘ an impres- 
sion, not of determination, but of hesitancy and uncer- 
tainty.’’ Lord Portal, who was sent by the Government as 
Special Commissioner to report on the situation in South 
Wales in April of 1934, said that all members of the House 
must have felt ‘‘ depression ’’ at the speech of the Minister 
of Labour last week. He reminded his hearers that the 
Commissioners themselves had virtually no powers to cope 
with the problem of the Special Areas as a whole, and 
called for the appointment of a Minister specially respon- 
sible for these Areas. Lord Mottistone also called for the 
appointment of a Minister of Reconstruction ‘ with plenary 
powers.’’ After the Archbishop of Canterbury had ex- 
pressed his hope that the Government would give a fuller, 
more hopeful and more decisive reply than in the House of 
Commons, the Lord Privy Seal, Lord Londonderry, con- 
fessed to finding himself in ‘‘ a very difficult and embar- 
rassing position.’’ ‘‘ There was a note of censure in prac- 
tically every speech. . . . He was not a magician . . 
these things could not be done in a moment of time. . . . 
Lord Londonderry fell back on the Government’s defence 
in the Commons, namely, that the Government's actions in 
the last four years had “‘ created a totally different atmo- 
sphere.’’ A special Minister would seem like a dictator; the 
Commissioners were not hampered, nor was their work 
finished: trade and unemployment were improving; the 
Government would not be backward in implementing the 
Commissioners’ suggestions; and so on. But the reception 
of the Government’s apologia in the Lords was no better 
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than its reception in “‘ another place ’’; and both Lord 
Ponsonby and the Bishop of Winchester made their dis- 
satisfaction with the reply abundantly plain. The ‘‘ note 
of censure ’’ in the speeches of noble Lords, drawn from all 
parties and shades of opinion, is cogent proof of public 
discontent with the Government's attitude over the Special 
Areas. Perhaps the Government will heed dissatisfaction 
expressed in the Second Chamber more than that expressed 
in the Lower House. Whenever the General Election comes, 
it is certain that the Government’s policy for the Special 
Areas, or the lack of it, will be taken by the electorate as 
a test of their credentials. 


* * * 


Naval Negotiations.— On Monday, Lord Cecil 
asked the Government’s representatives in the House of 
Lords ‘‘ what is meant by the abandonment of ratios and 
the substitution of a policy of programmes in reference to 
Naval Limitations.’’ Replying for the Government, Lord 
Londonderry stated that His Majesty’s Government de- 
cided, as a result of the negotiations with American and 
Japanese representatives last October, arising from Japan’s 
denunciation of the 1922 Washington Naval Treaty, that 
no substitute agreement embodying fixed ratios of different 
countries’ naval strength was possible. Instead, each power 
must make ‘‘ a voluntary and unilateral declaration of its 
construction programme for, say, the period 1937-42.” 
These declarations would not have any contractual force, 
but the construction figures of the Powers could be con- 
certed beforehand, and each Power might undertake, vis- 
a-vis other participating Powers, not to vary its programme 
without one year’s notice. Lord Londonderry informed 
their Lordships that these propositions had been made to 
the American and Japanese representatives before they 
went back home. If the prospects of a renewal of the 
Washington Agreement have diminished to vanishing point, 
this stabilisation of programmes is better than nothing and 
may, in fact, be a step of real importance if the ‘‘ concert- 
ing beforehand ’’ implied a real determination to reduce 
naval armaments. Unfortunately, there is only too much 
reason to fear that this exchange between the various 
Admiralties will start from the ‘‘ necessity ’’ of allowing 
something to bargain with, and then when once figures are 
put on paper the experts will be unwilling to give anything 
away. Little wonder that the state of naval negotiations 
gives rise to serious misgivings. 


* * * 


The Beet Sugar Subsidy Continues. — Mr Elliot 
announced the Government’s beet sugar policy in the 
House of Commons on Tuesday afternoon. The original 
subsidy, which was granted for ten years, expired in 1934. 
The Government had promised before then to appoint a 
Committee of Inquiry, but the Committee, under the chair- 
manship of Mr Wilfrid Greene, was not actually appointed 
until April, 1934; and it did not report until this spring. 
The majority report was uncompromising in its recom- 
mendation that the subsidy should be discontinued as soon 
as possible. The Government have thus had plenty of time 
to screw up their courage to defy this small but noisy vested 
interest, and plenty of moral support for so doing. But 
their policy, now that it is announced after long delay, 
turns out to be the continuance of the subsidy ‘‘ on agri- 
cultural grounds ’’ and “‘ without any specific limitation of 
the period during which assistance may be given.’’ This 
fortunate industry is thus to be dole-fed until the crack of 
doom. There are, it is true, some welcome items in the 
White Paper. It speaks of a diminishing rate of assistance 
{on grounds, however, which are not entirely innocent of 
optimism), and the volume of production for which assist- 
ance will be given is to be limited. Moreover, an inde- 
pendent Sugar Commission is to be appointed and the exist- 
ing companies are to be amalgamated into a single corpora- 
tion. This latter proposal emanates from the Greene Com- 
mittee; but its application is likely to be very different from 
that proposed by that Committee. The Committee en- 
visaged a scheme which in the last resort could be imposed 





upon the companies; in assessing the capital of the new 
corporation no allowance whatever was to be made {, 

goodwill (the ‘‘ goodwill ’’ being nothing but the Claim ty 
be permanent pensioners of the State); the physical assets 
should be calculated at “ substantially  written-doy, 
values ’’; and the subsidy should be fixed at such a § Ure 
as would allow only ‘a relatively low rate of interest’ 
on the capital thus determined. The Government's To. 
posals are only the mere shadow of this drastic scheme 

The plan of amalgamation is to be drafted by the com, 
panies themselves, watched over by an “ informa) 
tribunal ’’ whose functions are limited to examination anq 
advice. The only reference to the permitted rate of profi 
(all of it derived from public money) is that the subsidy 
‘‘ shall be sufficient to provide for normal amortisation ¢ 
plant and factories and a reasonable return on approved 
capital.’’ The last crumb of comfort in the White Paper is 
the statement that the Government intend to initiate new 
international negotiations in the hope of reviving, and 
improving upon, the Chadbourne Plan. But these matters 
of detail cannot obscure the vital, shameful fact that this 
incredibly expensive and economically indefensible sub- 
vention is to be continued. The White Paper does not 
contain one word of argument on the advisability of its 
perpetuation. The forceful arguments of the majority of 
the Greene Committee, backed by the overwhelming mass 
of independent expert testimony, are swept aside with the 
bare statement that the Government ‘‘ have reached the 
conclusion that it is desirable, on agricultural grounds, to 
continue to assist the beet sugar industry.’’ The upshot of 
the whole sordid story is to point the familiar moral: no 
form of financial assistance by the State to particular in- 
terests, however expensive and however indefensible, will 
ever be withdrawn by a politically susceptible Government. 


* * * 


Future Agricultural Policy——The beet sugar sub 
sidy is not the only department of agricultural policy which 
has come under review in the last few days. On Thurs 
day of last week Mr Elliot made a statement on the 
Government’s attitude to imports of milk products after 
the expiry of the relevant Ottawa Agreements in August 
and of the present subsidy in aid of the price of milk used 
for manufacture in March next. The chosen policy, as 
regards butter and cheese, is that of the levy—that 1s, 
tariff-cum-subsidy—possibly coupled with some “‘ regula- 
tion of the market ’’ (i.e. quotas). As for powdered and 
condensed milk, an application for additional duties was 
already before the Import Duties Advisory Committee. It 
seems highly likely, therefore, that these imported milk 
products are going to be made artificially scarce by some 
means or other, so that they can be replaced by expensive 
home supplies. That any such arrangement is uneconomic 
goes almost without saying. But it would also be most 
inequitable, in view of the part that condensed milk, 2 
particular, plays in the dietary of the poor. But considera- 
tions of economics and equity seem to be the last that are 
taken into account in the formation of our agricultu 
policy. On Friday the House of Commons approved some 
minor amendments to the Bacon Marketing Scheme and 
also the Bacon Development Scheme, which sets up a new 
super-Board over the existing Pigs and Bacon Boards. 50 
far as sheer efficiency is concerned it is doubtless better to 
have one co-ordinating body rather than two antagonistic 
boards and it is possible that the presence of three 
‘‘ neutral ’’ members, appointed by the Minister, will also 
be of advantage. But the Development Board will carry 
further a scheme which has not been the least monopolistic 
or the most satisfactory of Mr Elliot’s children. Finally, 
on Wednesday of this week there was a general debate 
on the progress of agricultural policy. The discussion — 
not very satisfactory, mainly for the reason that most © 
the defenders of the Government (with the welcome excep 
tion of the Minister himself) argued as if the profits of the 
farmer were the only factor to be considered, and entirely 
failed to establish contact with the Opposition, who were 
concerned with the expense to the Exchequer and the bur: 
den to the consumer of the various schemes of agricultural 
protection. The speeches of the Conservative back- 
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_ were in themselves sufficient justification for Sir 
benches and’ statement that the attitude of the farmers 
rancis 


had changed in the last two years— 


hon there were among the harder, closer-thinking farmers 
cmagh were genuinely anxious to work out, and to 
a improving and developing, better marketing 
Ouite definitely that tendency has been fading 
background. The feeling is becoming stronger every 
is much simpler not to bother about improved 
methods at all, but just to go strongly forward for more 
rotection and more subsidy. ‘The industry is, in fact, 
etting almost every month more and more deeply on the 
jole and to get 1t there and keep it there is getting 
as and more a popular and successful cry. 


August 


many who 
co operate 
schemes. 


nto the 
week that 1t} 


more 


Sir Francis meant, of course, popular and successful with 
farmers. Mr Elliot showed by his speech that the Govern- 
ment are increasingly aware of a wider constituency. ‘* Any 
\inister of Agriculture,” he said, ‘‘ or President of the 
Board of Trade standing in my place would be bound to 
take the line that we had to help our own people and also 
had to allow good and cheap food supplies to reach the 
consuming millions of our town dwellers.’’ That is a very 
welcome change from the dear and nasty food of which he 
was talking only a few months ago. The approach of a 
General Election is proving to be a great force for sanity 
in this sphere if not always in others. 


* * * 


The New Steel Agreement.—Happy days are here 
again for the British iron and steel industry. On July 31st 
the five-year agreement between the British iron and steel 
industry and the International Crude Steel Cartel, an- 
nounced on June 12th, was formally ratified. The new 
agreement, which supersedes the provisional arrangement 
concluded on May 8th, is for a period of five years, with 
an optional termination at the end of three years, and will 
come into force on August 8th. The agreement provides for 
co-operation between the British iron and steel industry and 
the International Steel Cartel in respect of the regulation 
and development of the export markets and the protection 
of their respective home markets. It is understood that ex- 
ports from the Cartel countries to the United Kingdom 
during the year ended August 7, 1936, have been fixed at 
70,000 tons, and at 525,000 tons per annum during the 
following four years. As a compensation for the higher 
level of imports during the first year of the agreement it 
has been agreed that, should the total exports of the Cartel 
countnes during that year exceed the total reached in 1934, 
‘wo-thirds of the excess up to a maximum of 145,000 tons 
shall be allocated to the United Kingdom. Agreement has 
also been reached concerning the distribution of the Cartel’s 
oa, to this country between the various products. 
ee duties, which were raised above 33} per cent. 
lelncanes and reduced again to their former level dur- 
duced ago of pean agreement, are to be re- 
ives te oo evel not exceeding 20 per cent. ad 
ae an = i e the negotiations concerning the British 
inneen : have thus been successfully concluded, final 
Tolan a = apparently not yet been reached on the 
Sauce creign markets. If a mutually satisfactory 

on exports is not reached by the end of the 


Present ye » tani 
enh: 2 = _ main agreement and any subsidiary agree- 
months’ - € terminated by either party giving three 


markets ses in writing. Although the division of foreign 
will and — — task and involves a measure of good- 
views of inp wien take ’’ as well as consideration of the 
expected te a mae someon, serious difficulties are not 
not yet ae vei Sut as the administrative machinery has 
the details are ee. some time may elapse before all 
agreement vl ms y settled. Meanwhile the parties to the 
responsible : an - up a co-ordinating committee to be 
and for the aie i Proper carrying out of the agreement 
rovision je ig Supervision of the sectional agreements. 
€ Position of th — in the agreement for arbitration. 
considerably ‘st € Snitish iron and steel industry has been 
Cartel. Jj is to —— hened by the agreement with the 
e improvement ; oped that the British industry will utilise 
an effort to in N its position for speedy reorganisation in 
crease efficiency and lower prices. Unfortu- 
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nately, reports of pending increases in prices are already 
current. The increase of 5 per cent. in the basis of the wages 
sliding scale (equivalent to a rise of about 4 per cent. in 
wages), which will come into force next Monday, scarcely 
warrants an increase in prices, for the profit-earning capa- 
city of the industry has increased quite considerably. On 
the other hand, attempts at reorganisation, which in some 
cases may involve the transfer of production from one dis- 
trict to another, should not be hampered. 


* * * 


Cabinet-making in Holland.—The political storm in 
Holland seems to be quietening down again. Professor 
Aalberse, the leader of the Catholic Party in the Second 
Chamber, whose defection from allegiance to Dr. Colijn’s 
economic policy had caused all the trouble, was charged 
by the Queen on Friday of last week to form a comprehen- 
sive Cabinet. As he could not co-operate with the Socialists 
alone, and as unanimity between all Parliamentary groups 
on an economic policy for the Netherlands was unobtain- 
able, Professor Aalberse’s efforts were unavailing. On 
Monday morning Dr. Colijn was re-commissioned by the 
Queen to form a new Cabinet, and accepted. A token of 
the confidence he inspires was evident in the immediate 
rally on the foreign exchange and stock markets and the 
diminution in the gold efflux from Holland. But it was 
hardly to be anticipated that the Catholic members would 
abandon their former opposition to a negative deflation 
without public works; and the Social Democrats remained 
irreconcilably opposed to Dr. Colijn’s return, Our 
Amsterdam correspondent reports this week that the Minis- 
terial crisis had shown a very large percentage of the 
Chamber, in fact the majority, to be in favour of a change 
from the deflationary policy hitherto pursued, which had 
resulted in a further decline in the financial and economic 
position of the Netherlands. If no drastic change of policy 
were announced, and Dr. Colijn were to adhere to his 
former methods, the present crisis would almost certainly 
recur and devaluation of the guilder could scarcely be pre- 
vented. In many influential quarters, indeed, devaluation 
is now deemed preferable to consistent deflation. Thus, 
Dr. Colijn’s task was difficult. On Wednesday night, how- 
ever, he was able to announce the composition of his new 
Cabinet. All of the former Ministers remain in office; but 
there has been a shuflle of portfolios, and a new department 
of Agriculture is created, separately from the Ministry of 
Economic Affairs. Three out of cleven members of the 
Cabinet are members of the Catholic Party; and it is 
announced that the Catholic Minister of Defence will be 
transferred to the Ministry of Agriculture, so that the 
Catholics will hold the important portfolios of Justice, 
Economic Affairs and Agriculture. This, and the failure of 
Professor Aalberse, may temper their zeal for opposing Dr. 
Colijn. Dr. Oud remains Finance Minister, and, more- 
over, Dr. Colijn has allowed it to be understood that the 
new Government will support any serious effort to convoke 
a conference with the object of achieving international 
monetary stabilisation. The vicissitudes which Holland has 
undergone in the last week are described in detail by our 
Amsterdam correspondent on page 231. Dr. Colijn’s new 
Government has certainly substituted for them a general 
feeling of confidence. But confidence will hardly prove 


enough. Like that of his French colleague, M. Laval, when 
France was recently in a similar situation, Dr. Colijn’s 
Cc 
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new Government must stand or fall by its plans for carrying 
through a comprehensive deflation. And no one yet knows 
what those plans are. 


* * * 


The Nazi ‘‘ Drive’’ in Germany.—Once again, the 
Nazi Radicals have got the bit between their teeth. The 
‘* drive ’’ which was started last week against the Catholic 
Church has now spread all along the line until it has 
become a campaign against everything that is not stamped 
with the mark of National-Socialism—from the Catholics, 
Protestants, Jews and Stahlhelm to champion tennis 
players, who have now been declared to have lost a match, 
after having publicly won it, when they proved, under 
examination, to be rather weak on Nazi ideology. Even 
the West Indian banana has been the victim of intimidating 
threats for having ventured to usurp the home market of 
Aryan rhubarb! And there is reported to be a renewal of the 
old Nazi claim to put a political spoke in the professional 
wheel of the Reichswehr. Is Herr Hitler leading, or approv- 
ing, or acquiescing? Does he realise that he cannot afford 
to let his followers attack everybody at once? For the 
moment, there is certainly a concentration of fire upon two 
targets: the Stahlhelm and the Catholic Church. On 
July 25th, the Stahlhelm organisation was dissolved, and 
its property provisionally confiscated, in West Mecklenburg; 
and on the 26th the same drastic action was taken in East 
Prussia. Simuitaneously, the Reich League of Catholic 
Front Fighters has been dissolved by General Goring; the 
Catholic German Youth Force has been dissolved, and its 
funds confiscated, in Baden; the activities of all religious 
youth organisations have been barred by Herr Himmler, 
the head of the Secret Police; in Bavaria a number of 
Catholic newspapers have been suppressed; and the Burgo- 
masters of Duisburg and Bochum in Westphalia have gone 
the length of ordering all municipal employees to resign 
from confessional associations and to withdraw their child- 
ren from confessional youth organisations. All this is noth- 
ing but the Bolshevik policy of preventing the Churches 
from carrying on any activities beyond the bare perfor- 
mance of the liturgy within church walls. The answer to 
this challenge has been given by the Westphalians: a 
stubborn people who are resisting the Nazis’ attempt to 
force them out of Christianity into Neo-paganism as stoutly 
as their ancestors (beatified by the Nazis on this account!) 
once resisted Charlemagne’s attempt to force them out of 
paganism into Christianity. At Minster, a few days ago, 
the Neo-pagan hierophant, Professor Hauer, was effec- 
tively silenced by the pacific manceuvres of the combined 
Catholic and Protestant population of the city, and the 
police flinched from arresting the Catholic Bishop when he 
presented himself to them in his bishop’s robes. If Herr 
Hitler ignores these warnings, he may find that he has 
taken a turning which leads a Nordic Berserker, not up to 
Valhalia, but up to Canossa. 


* * * 


Awakening Mongolia.—The kites flown from time to 
time by ‘‘ the Foreign Office Spokesman ’’ at Tokyo are 
always worth watching. Though they are usually allowed 
to fall quickly to earth again, they show which way the 
wind of Japanese policy is blowing; and they sometimes 
give warning of an approaching hurricane. On July 23rd, 
the spokesman made three points in speaking about the 
relations between Manchukuo (the Chinese dominion which 
has been pocketed by Japan) and Outer Mongolia 
(an adjoining Chinese dominion which has _ been 
pocketed by the Soviet Union). He mentioned 
that there were 2,000,000 Mongols in the population of 
Manchukuo, as against only 760,000 in Outer Mongolia. He 
declared that Outer Mongolia could not expect to remain 
secluded and that Manchukuo was knocking at her door 
‘‘ as, eighty years ago, Commodore Perry knocked at the 
door of Japan.’’ He expressed disbelief in the story that 
an ultimatum had been delivered to the Outer Mongolian 
Government of Urga by the Kwantung Army—the 
Japanese army on the Asiatic Continent, with its head- 
quarters at Port Arthur. But he admitted that this army 
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was backing the so-called Manchukuo Gover 
demands on Outer Mongolia, and he declared that Sine 
the Japanese army was under the command of the 
Emperor, the Japanese Government ‘‘ could not direct it 
especially when the army was on foreign service.’’ The. 
statement were made a propos the news that a deadlock 
had been reached in the negotiations at Manchuli, between 
Manchukuo and Outer Mongolia, over the Manchukyp 
Government’s demand to station ‘‘ agents ’’ in Outer Mon- 
golia. This deadlock is not surprising; for though the Oute 
Mongols may be restive under the present Russian ascep, 
dancy, they can have no wish to fall out of a Russiay 
frying-pan into a Japanese fire. The Inner Mongols, who 
have successfully made use of the Japanese aggression jp 
Manchuria as a lever to extort the grant of autonomy from 
the Chinese Government, are also now showing themselves 
suspicious of Japanese advances. This is even mor 
significant, since Inner Mongolia had not only remained 
under effective Chinese control, but had been exposed to 
a systematic movement of Chinese peasant colonisation 
which threatened to squeeze the Inner Mongols out of thei 
ancestral pasture-lands. No doubt the Kwantung Amy 
Command is disappointed to find the Western Mongols so 
shy of walking, in the Manchurian Mongols’ tracks, into 
the Japanese spider’s parlour. But this disappointment 
will not be shared by the rest of the world; for we do not at 
all want the Japanese to do to the Mongols what Com- 
modore Perry has done to the Japanese. Commodore 
Perry’s knock has conjured up the demon of Japanese 
militarism. A Japanese knock on the door of Mongolia 
might perhaps evoke the spirit of Jenghis Khan. 
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The F.B.I. on Commercial Policy.—The lederation 
of British Industries has issued a ‘‘ Survey of Britain's 
Recent Commercial Policy ’’ which makes interesting read- 
ing even for those who cannot agree with all of its con- 
clusions. The Survey points out the considerable improve- 
ment which has been effected in our foreign trade since 
1931. But it jumps rather too quickly to the conclusion 
that this improvement has been the direct result of the 
British Government’s policy. As the Survey itself points 
out, ‘‘ too great a proportion of our revival in industrial 
activity has been due to the demands of the home market; 
too little has been due to a real development of the export 
trade which is vital to the future prosperity of the 
country.’’ This lesson is re-emphasised in another publi- 
cation of the F.B.I., the quarterly Business Barometer, 
where it is pointed out that, even if domestic activity con- 
tinues at its present level, it will take ten years to drain 
the pools of unemployment in the export industries. Not 
can we join with the F.B.I. in blessing the policy of indus- 
trial protection on the naive ground that it has only been 
applied to industries which are economic and efficient. It 
is understandable that the F.B.I. is not in a position to be 
impolite to its constituent organisations, but the public s 
under no similar obligation. We cannot believe, to! 
example, that the frequent admonitions to the steel 1 
dustry, one of the most heavily protected, to reorganis: 
itsel{—admonitions which have gone almost unhecded— 
were not necessary. It is when it turns to the future that 
the Survey becomes of more particular interest. In dealing 
with inter-Imperial trade, for example, it points out that 
the benefits of Ottawa have hitherto accrued much more t0 
the Dominions than to the United Kingdom and asks 
whether British policy towards the Dominions ‘“‘ is to be 
based on the principle of reciprocity, or whether Great 
Britain is prepared to continue the general principle of free 
entry irrespective of the treatment which British expor's 
receive in the various Dominion countries.’’ It is, indeed, 
a portent that the F.B.I. should at last be asking that the 
Dominions should be invited to make an adequate returm 
for British preferences. As regards foreign countries, the 
Survey points out that a considerable increase of trade 
might be secured by capitalising the ‘‘ outstanding ™ 
portance ’’ to foreign countries of the British market 2? 
by regarding the most-favoured-nation clause not as oe 
automatic part of all treaties but ‘‘ as a most valuable 
concession by this country, requiring an adequate n° 
substantial quid pro quo.’’ The support of the em 
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| industrialists is thus given to the general lines of 

h have long been urged by the Economist. 
the mind of the Government is moving 1n the same direc- 
Itt > -hould be possible before long to secure a consider- 
1 ‘relaxation of trade restrictions not only in foreign 
apie seem 


countries but within the Empire itself. 


pattled ind 
policy whic 


* * * 
Sterling and International Prices.—The past fort- 
cht has witnessed a moderate recovery in British and 
night has , 


American wholesale prices. The Economist's complete 
British index number has risen by 1.0 per cent., while the 
srimary products index number has risen by 1.9 per cent. 
in the United States the Irving Fisher general index num- 
ber has advanced by 1.1 per cent., while the Economist's 
primary products index number has advanced by 1.8 per 
cent, In England the recovery in prices was fairly wide- 
spread, but in the United States it has been confined to 
certain farm products, such as wheat, lard, oats, bacon and 
linseed, On the Continent, French wholesale prices con- 
tinue to fall, while the advance in Italian prices has for the 
moment been arrested. German prices are also slightly 
lower. 


SEPTEMBER 18, 1931 = 100 


| Economist Indices 

















Ger- 
us.a.,| Erance| Milan | Bany, 
Date British | Primary Products Price of Irving a ber —. 
Complots Gold | Fisher | Générale] fCO™- | Reichs- 
ndex 
(sterling)| British |American| ‘Stetling) ams 
(sterling)| (dollar) 
1932 l | } 

Jan. 27th | 108-3 | 115-7 | 93-8 | 140-9 | 93-5 | 93-6 | 95-8 | 91-6 
Apr. 20th | 103-8 | 105-4 | 83-6 | 129-5 | 89-6 | 97-0 | 95-3 | 90-3 
July 27th «99-5 | 103-5 | 84-1 | 136-9 | 88-3 | 91-3 | 88-5 | 88-1 
Oct. 19th | 103-1 | 112+8 | 84-0 | 143-8 | 88-6 | 88-8 | 92-7 | 86-8 

1933 | 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 | 80-5 | 88-1 | 90-2 | 83-8 
Apr. 19th | 98:7 | 104-6 | 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | 83-4 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 86-6 
Oct, sth | 106-4 | 112-8 | 109-1 we 103-7 | 87-5 | 84-6 | 88-1 

934 | 
Jan. 3ist | 108-8 | 118-0 | 124-8 | 156-7 | 103-6 | 87-2 | 84-4 | 88-5 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 | 85-4 | 83-2 | 87-7 
July Isth | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 | 81-4 | 83-2 | 91-1 
Oct. 24th | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 | 79-8 | 84-4 | 93-0 

IIS } 
asl ame fee | 154-5 | 165-8 | 115-1 | 77-2 | 85-2 | 92-8 
Jan. 30th | 110-3 | 124-6 | 152-4 | 167-2 | 118-3 | 70-1 | 85-6 | 92-8 
Feb. 1ith | 109-6 | 128-4 | 154-8 | 167-5 | 119-5 | 78-9 | 85-5 | 92-8 
Feb. 27th | 109-9 | 128-9 | 153-9 | 169-6 | 118-9 | 78-4 | 87-0 | 92-7 
Mar. 13th | 108-7 | 121.9 | 148-6 | 174-2 | 118-5 | 77-7 | 87-8 | 92-6 
Mar. 27th | 109-4 | 123-3 | 147-6 | 171-0 | 116-9 | 77-7 | 89-4 | 926 
Apr. 10th | 108-9 | 124-4 | 130-3 168-9 | 118-5 | 78-4 | 91-3 | 92-6 
Apt. zath | 10-5 124-5 | 151-6 | 169-1 | 118-6 | 78-2 | 91-7 | 92-6 
May (Sth | 111-3 | 124-1 | 149-5 | 1e9-5 | 119-2 | 78-2 | 92-3 | 926 
fay 22nd | 1139-5 | 127-7 | 151-4 | 167-1 | 119-9 | 79-6 | 93-5 | 92-7 
June Sth | 112-7 | 126-2 | 146-1 | 166-2 | 120-1 | 793 | 95-3 | 929 
June lsh | 112-7 | 1256 | 144-2 | 165-9 | 1189 | 78-9 | 96-4 | 93.0 
july 3rd 111-8 | 124-5 | 143-0 | 166-5 | 118-5 | 78-0 | 96-9 | 93-0 
July 17th | 11-6 | 124-3 | 143-6 | 166-0 | 118-5 | 76-6 | 97-2 | 93-6 
duly Sist| 112-7 | 126-7 | 146-2 | 165-6 | 119-8° | 75-5@| 97-2* | 93-0* 
Wis sist 1112-7} 126-7_ | 146-2 | 165-6 | 119-8 |_75-5¢ | 97-2 |_ 93-0 

e 


These figures refer to July 24th. 


pies of the group indices comprising the complete 
pare index number on the date of our suspension of 
€ gold standard and for recent dates are given below: — 


“Economist ” INDEX 





(1927 = 100) 
Sept.18, July 3, July 17, July 31, 
1931 1935 1935 1935 
on and meat ..... 64-5 68-4 66-3 68-3 
a Seti 62-2 59-1 59-0 60-1 
~ ae ee te 55-5 56-4 56-6 
Miscchect 67-4 78-7 79:7 80-3 
NeOus .......... 65-8 75-0 75-0 75-0 
Complete index... 60-4 67-5 67-4 68-1 
1913 — ioe pa et ome 
- = iiteieeiine 83-1 92-9 92-7 93-7 
steresessree 52D 58-3 58-2 58-8 
In the 


ia wheat, toon amet group there were sharp advances 
and English = Argentine beef. Barley, maize, rice 

ete were a eef all became cheaper. Among other foods 
Textile atl ante increases in butter and coco-oil. 
of hemp whi lined to weaken, with the exception 
minerals grous Was subject to a big increase. In the 
laneous be there Was a rise in lead. In the miscel- 
neutralised ” Increases in hides and linseed oil were 


none of the y declines in leather, tallow and rubber, but 
Se Movements was very large. 
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The New Insurance Bill.—In the House of Commons 
on Friday of last week Mr Runciman introduced the Gov- 
ernment’s Assurance Companies (Winding-Up) Bill, which 
was read a second time. The chairman of the Phoenix 
Assurance Company gave the Bill a tepid welcome, but 
pleaded for the Insurance Undertakings Bill, which was 
drafted in 1924, and has never since then seen the light 
of day. In view of the anachronisms in that Bill and the 
points in which its authors have been proved wrong, this 
attachment to it is surprising. | Members who represent 
interests other than insurance were more hostile and raised 
criticisms which Mr Runciman did not meet, though they 
go to the root of the matter. Both Mr Graham White and 
Sir A. M. Samuel spoke of the absurdity of a system of 
deposits which makes {15,000 or {20,000 of hypothecated 
funds the foundation of millions of pounds of liability. Sir 
A. M. Samuel attacked the Board of Trade and the Bill 
very effectively, and some of his criticisms will be very diffi- 
cult to answer. Apart from the absurdity of deposits, he 
pointed out how unwilling a Government Department will 
be to use the powers given it by this Bill and so risk the 
danger of driving by the force of publicity a solvent com- 
pany into bankruptcy. The problem, as we have pointed 
out, can be settled only by throwing on to all insurers the 
onus of regularly proving their solvency. We ought, said 
Sir A. M. Samuel, to have a standard laid down to which 
insurance companies ought to conform. It is very satis- 
factory to find this thoroughly sound doctrine preached in 
the House of Commons and we hope it will in due season 
bear fruit. 


* * * 


The Volume of Overseas Trade.—The quarterly 
returns of the volume of British overseas trade, published 
in last week’s Board of Trade Journal, show an increase of 
8.2 per cent. in the volume of our exports between the 
second quarters of 1934 and 1935. The increase over the 
figure for the corresponding period a year ago was, how- 
ever, less marked than in January-March, 1935, when it 
was II.9 per cent. The volume of retained imports last 
quarter was the same as in the second quarter a year ago. 
The average prices of both imports and exports have shown 
little variation in the past two years, the tendency being 
slightly downwards in April-June : — 


VOLUME AND VALUE OF IMPORTS AND EXPORTS 








Retained Imports Exports of Domestic Produce 
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{Index of | Values | Index 
Period | Declared! Average | in terms |Index of | Declared, Average | in terms of 
Values | Values | of 1930 | Volume | Values | Values | of 1930 | Volume 
| Values | Values 
} 1930 1930 | 1930 1930 
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£ Million 100 [£ ane 100 |£ Million}; = 100 {£ Million | 100 
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1924... 1,137 | 135-0 842 88-0 | Sol | 120-8 | 663 | 116-2 
1930 ...... 957 100-0 957 100-0 ! 357 | 100-0 571 100-@ 
ee 797 81-0 984 102-8 391 89°4 437 76-5 
en 652 75-3 867 90-3 365 83°3 438 76:8 
1933 ...... 627 71°3 878 91-7 367 81-9 447 78°7 
1934 ...... 681 73°3 929 97:1 396 82-2 482 84:4 
| 
1932 ; or. . i. 
Ist quarter} 177-3 78:4 226°1 94:5 | 92-3 | S42 | 169-7 76-9 
2nd ,, ... | 153-4 75-3 | 203-9 85-2 | 94:7 | 84-3 | 112-3 78-7 
3rd ,, ... | 150-5 72-7 | 207-1 86-5 | S41 82-0 | 02-5 | 71-9 
4th ,,... | 171-0 | 74-5 | 229-5 | 95-9 94-0 | 82:5 | 113-9 | 79°8 
} 
| 
1933 j . | = 
Ist quarter} 146-6 70-1 | 209-3 7-4 | 89-7 81:7 | 109-7 76-9 
2nd ,, ... | 148-5 70-2 | 211-5 88-4 85-6 80-8 105-9 74-2 
3rd ,, ... | 155-5 71:5 | 217-4 90-9 93-1 81-9 | 113-7 79-7 
4th “ oo | aes 73°3 239-7 99°9 99°53 2:8 120-1 84-2 
| 
1934 } 
Ist quarter} 168-9 72-4 233°4 97-6 94:7 | 82-1 115-4 80-9 
2nd 164-2 72:4 227-0 94-9 |} 95-0 82-6 115-0 80-6 
3ra | | 363-9 | 73-0 | 224-6 | 93-9 | 99% 82-2 | 120-9 | 84-7 
4th ,,... | 184-1 75:4 | 244-2 | lol-9 | 107-1 82-0 | 130-5 91-5 
1935 Ps _ 
Ist quarter! 164-4 74:3 | 221-4 | 92-5 | 105-5 81:7 129-2 90°5 
2nd 166-1 73-2 | 227-0 | 94-9 | 101-0 $1-2 124 87:2 
Sa, on 


Ss ES 


As compared with the corresponding quarter a year ago, 
the volume of retained imports of raw materials and 
‘articles mainly unmanufactured”’ in April-June remained 
unchanged, but average prices were slightly lower than a 
year ago. On the other hand, imports of food, drink and 
tobacco rose by 4.4 per cent. in price and fell by 4.2 per 
cent. in volume. This is a very considerable rise. 
The average import price of ‘‘ articles wholly or mainly 








rere 


manufactured ’’ showed a decline of 1.8 per cent., but 
the volume of these imports rose by 8.8 per cent. This 
increase is mainly due to larger purchases of non-ferrous 
metals and manufactures, machinery, manufactures of 
wood and timber, chemicals, oils and motor vehicles. Dur- 
ing the same period the quantity of British manufactures 
exported rose by 8.7 per cent., but average prices showed 
a reduction of 1.6 per cent. The improvement in exports 
was most marked in the case of iron and steel, non-ferrous 
metals, cutlery (including hardware and implements), elec- 
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trical goods, machinery, silk yarns and manufa 


. Ctures 
leather manufactures and motor vehicles. 


Apparel and 


rubber manufactures are the only categories of merchandise 

which were exported in smaller quantities than a year ago ib 
But while the increase in exports as compared with a year on 
ago was substantial and fairly general, the decline between nt 
the first and second quarters of 1935 suggests that the im. BOC 


provement is not going ahead so rapidly. Moreover, jy , 
these days of ‘* blocked currencies,’’ exports are one thin; sti 
and payment for them quite another. i 


OVERSEAS CORRESPONDENCE of 


5 (th 
From our Correspondents tn each centre 


FRANCE 





THE GOVERNMENT’S POLICY AND ITS CRITICS 

THE Government is anxious to emphasise the importance of 
the sacrifices which a cut of Io per cent. in State expendi- 
ture entails for the purchasing power of the middle class 
(civil servants and rentiers) and ex-Service men. New 
decree-laws have therefore been prepared to reduce the cost 
of living. Public opinion, on the whole, has accepted all 
decree-laws remarkably well. Protests by ex-Service men 
and civil servants were never aggressive. Now the Govern- 
ment hopes to outflank the protesters by reducing certain 
retail prices, the decline in which since 1929 seems to have 
been much less than that of wholesale prices. The first 
batch of decree-laws was successful in impressing opinion 
by cuts in house rents and in the prices of necessities, 
e.g., bread, electricity, gas, coal, manure, etc. The Gov- 
ernment now aims at reducing prices of meat and sugar. 
The movement has met with a favourable reception among 
middle-class shopkeepers; the retailers of the Rue Saint- 
Honoré in Paris, for example, are placarding a decline 
of 10 per cent. in all marketed prices. To extend the 
movement, the Government intends to ask for new sacri- 
fices from certain of the larger business and financial, e.g. 
insurance and armaments industry, concerns. This policy 
has had its counterpart abroad, though it will be carried out 
in France by mutual consent. ° 

This does not mean, however, that the Government’s 
policy does not provoke criticism. Many observers attack 
the estimates of economies as optimistic, and point out that 
the Frs. 42,000 millions Budget ignores the so-called 
‘* Treasury Budget,’’ which reached nearly Frs. 20,000 
millions in 1935 and contains a good deal of recurrent 
expenditure. They urge that a ‘‘ cut ’’ of Frs. 1,650 mil- 
lions on life annuities of Frs. 10,000 millions is not suffi- 
cient; nor is the “‘ cut ’’ of Frs. 1,400 millions on public 
debt arrears, which now reach an annual total of 
Frs. 15,000 millions. These critics observe that life annui- 
ties and public debt together constitute, at Frs. 25,000 
millions, an excessive proportion for a Budget of (osten- 
sibly) Frs. 42,000 millions. Other critics assert that the 
new deflation launched by the Government will have as its 
first consequence new declines in State and municipal 
revenues, hence a new financial disequilibrium. Others, 
again, point out that these decree-laws represent a first step 
on the road to ‘‘ planned economy,’’ which has been so 
often condemned in France. In reply, the Government’s 
supporters declare, first, that these economies were in- 
eluctable (with or without devaluation); secondly, that 
these ordered ‘‘ breaches of contract ’’ are preferable to 
a revolutionary rupture of all monetary contracts and to 
socialisation of the entire French economy—events which 
would in all probability have been preceded by political 
disturbance and, perhaps, by the fall of the Republic. 


One thing is clear. A real political lull has followed the 
publication of the decree-laws. The Government’s experi- 
ment is launched, and it will be vigorously carried out. 
New decree-laws are already in preparation for improving 
home and foreign trade. The Government is studying the 
feasibility of a 20 per cent. increase in import quotas, with 
a view to the gradual abandonment of the quota system. 


Paris, July 30. 


GERMANY 





FOREIGN TRADE AND EXCHANGE POLICY 


Tue ‘‘ New Plan ”’ of Dr. Schacht, which came into force 
on September 24th last, has been radically amended by B 
introducing direct State control of imports for very many er 
commodities. The original Plan, which was ostensibly 
designed to ration foreign exchange, prescribed that the 
importer and his foreign client could count upon foreign- 
exchange for prompt payment only if an “ exchange 
certificate ’’ for that particular transaction had been issued 
by the competent Supervision Board. This measure in- 
volved determination by the State both of the nature and n 
the quantity of imports only in so far as the foreign exporter t 
required prompt payment. The Boards could entirely : 
prevent individual importing firms from concluding such 
exchange-certificate transactions. Concerning the nature 
and quantity of ‘‘ certified ’’ imports, the Boards were to 
be guided by Reichsbank instructions, which were based 
on the quantity of exchange currently available. But 
certification was not a condition of import. If not for- 
bidden or restricted by former regulations (independent 
of the New Plan) imports remained free even after rejection 
of an application for a certificate. As, in the absence ol 
a certificate, the foreign exporter could not expect prompt 
payment, this provision meant that he would deliver only 
if he were willing to grant credit. It was officially em- 
phasised that import itself was not restricted, and ofhcially 
implied that in view of the threatened shortage of raw 
materials, foreign credits would be welcome. 

This unqualified freedom to import has now been 
abolished on the ground that it has led to an undesirable 
increase in Germany’s foreign debt. The value of uncer- 
tified imports has not been declared. It is officially stated 
that the cause of its increase beyond the bounds of expec: 
tation was the unsatisfactory working of the cleamng 
agreements, which involved an_ insufficient receipt 0 
foreign exchange, and therefore enforced restriction 
certified imports. The trade revival in Germany, however, 
increased the demand for foreign materials, and foreign 
competition in overseas markets continued. In const 
quence, ‘‘ foreign exporters often accepted the risk of the 
freezing of their claims upon Germans, and delivered goods 
without troubling about the question whether an exchangt 
certificate had been granted.’’ Actually the initiative for 
the restriction of uncertified German imports came from 
outside Germany. Czechoslovakia, France, and Italy 
suggested ‘‘ in the interest of the smooth functioning of 
mutual commodity and payments transactions "’ that Get- 
many should admit their exports only where payment was 
guaranteed (by granting of exchange certificates). Agree 
ments on these lines were concluded, and also, for certaim 
commodities (mainly flowers and bulbs), with Holland. 

The Ministry of Economy’s new ordinance goes muc 
farther than these agreements, by forbidding uncertified 
imports, from any country, of 186 categories of goods 
the statistical schedule. Many of these goods come under 
the scope of the Supervision Boards for technical articles 
and for miscellaneous commodities. Among them are 
optical glass articles, glass, porcelain, ironware, machines 
and machine parts, electro-technical articles, vehicles, a0 
certain kinds of jewellery. In future, none of these is 
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he Customs unless an exchange-cer- 
: cease — document is presented. The pro- 
ificate ye not apply to goods in transit, or to imports 
— q for as part of “ raw-material credit-deals 

<< stich payment is ensured by re-export of finished 


eo measure constitutes an extension of the system of 


rts which already existed de facto, 
Bateconto) The } New Plan was aa being admin- 
ae for much wider purposes than were originally 
ead As the primary aim was to ensure the advan- 
me expenditure of the limited supply of foreign 
<change, the Plan necessarily involved official discrimina- 
tion between the different kinds of proposed imports, and 
oficial control of the quantity of imports of each kind 
(this, however, as explained above, only so long as the 
foreign exporter did not, by selling without a certificate, 
expressly postpone his claim for immediate payment). 
sit it was not implied that the Plan would be used for 
discrimination in matters of commercial policy between 
foreign exporting countries. Nevertheless, the Plan was 
administered for such discrimination. The Supervision 
Roard’s discretion in granting or refusing certificates was 
employed to realise the Ministry of Economy’s aim of 
abolishing the large passive, and necessarily also the large 
active, balances with individual countries. Of late, this 
aim has often been officially expressed; and the fact that 
its realisation in practice limits freedom of choice for 
varieties of goods, and probably involves price-sacrifices, 
has been ignored. Owing to clearing and payment agree- 
ments, quotas, and other commercial treaty obligations, and 
to the fact that the direction of exports cannot be State- 
determined, the aim of balancing individual foreign trade 
accounts has not yet been realised. Great progress, how- 
ever, has been made. Subject to the obstacles mentioned, 
imports are now almost as much Government-determined 


as under a State monopoly of the Russian kind. Official 


utterances boast of the success with which buying has been 
civerted from one country to another, and of the conse- 
quent reduction in passive and active balances. They 
point out, for instance, that Germany’s once great export- 
surplus in Europe dwindled in the first quarter of this year 
to a mere Rm. 30 millions, and her once great import- 
surplus in trade with the United States to Rm. 6 millions. 
(U.S.A. figures sometimes even show a German export 
surplus.) 

These developments have a direct bearing on the problem 
of Germany’s debt. While in some official utterances the 
redistnbution of Germany’s trade balances is ascribed with 
satisfaction to German policy, in others it is ascribed with 
dissatisfaction to the clearing agreements. Thus, the outlook 
lor foreign creditors remains unfavourable. AGermany that, 
ae passivity in the total trade-balance, had large active 
oe with European creditor countries could be com- 
pe ed by these to pay at least part of her debts. If Ger- 
inany's substantial active balances in Europe disappear, 


the tota os ; ae 
es total balance remaining passive, conditions precedent 
T new default will appear. 


EXPORTS MAINTAINED 


the official analyses of exports in the first half of 1935 


7 favourable, but developments were irregular. 
substantial with the minor exception of varnishes, show 
“— ~ increases as compared with the first half of 
rificial fer chemicals having risen (in quantity) 14, 
ih on “tulisers 23, explosives 17, and the group classed 
“ oo _ alcohol 26 per cent. Exports of dyes rose 
increase : exports of aniline dyes to Asia have much 
and exceed neu’ 45, Pet cent. of all dyestuffs exports, 

“< €xports of dyes to Europe. Cement exports 
America, bein momen with the first half of 1934, South 
export ca s : e best market. The monthly average 
the first He ge actured goods was 2} per cent. lower in 
Rm. 260 mp this year than in the first half of 1934, at 
of iron and] 200? 88 against Rm. 267,500,000. Exports 
cent., of a increased 1g per cent., of ironware 10 per 
12 per cent. 7 5.44 Per cent., of fine mechanical articles 


5 per cent.” of glass and pottery 8 per cent., of paper 


Exports of and of electro-technical products 2 per cent. 
of finished textiles declined 21 per aa of 
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machinery 10 per cent., and of leather goods 5 per cent. 
In general, the export figures are not so favourable in 
branches which are relatively well occupied in consequence 
of the keen home demand. Thus, exports of machine 
tools, a branch occupied to 80 per cent. of capacity, fell 
35 per cent.; whereas the locomotive manufacturing branch, 
which is only occupied to 38 per cent. of capacity, in- 
creased its exports. The increase in exports of ships by 
nearly 400 per cent. is, in part, attributed to mobilisation 
of blocked marks. 


BERLIN, July 31. 





ITALY 





A Roya DEcREE in the Gazzetta Ufficiale of July 22 pro- 
visionally suspended the duty of the Bank of Italy to keep 
a gold reserve not less than 4o per cent. of its note circula- 
tion and other sight liabilities. The last complete statement 
(that for June 30th) gives the percentage of gold reserve to 
total notes and sight liabilities as 41.55 per cent., and the 
percentage of gold proper to notes as 42.90 per cent. The 
Press emphasises that the suspension is due to the Trea- 
sury’s decision to pay in cash all sums falling due in foreign 
countries; and that to keep faith and pay debts is vastly 
better than a formal homage to the 40 per cent. idol. True; 
but it could have been added that the 4o per cent. rule is 
bogus, discarded in theory and unworkable in practice; 
and that the function of a gold reserve is not to be frozen, 
but to be used, and even exported, when necessity arises. 
The vital points for the future of the lira are not the little 
more or the little less of the gold reserve, but the quantity 
of notes issued; and further, as has repeatedly been re- 
marked in this correspondence, the composition of the ‘* dis- 
counts ’’ and ‘‘ advances ’’ items. So long as the note 
circulation is about 13,000 million lire and other sight 
liabilities do not exceed the present 1,000 million mark; so 
long as discounts and advances and “‘ other debtors *’ are 
subject to the usual ebb and flow around normal levels, the 
lira is safe. In the past Italy has experienced monetary 
troubles almost only as a result of the inordinate rise 
in ‘‘ discounts and advances,’’ which means the issue 
of new Notes against frozen assets. That way came the 
disorder of 1893, and also that of 1916 and the following 
years. There is no trace now of such expansion. The 
figure of advances to the I.R.I. (Institute of Industrial Re- 
construction) is even decreasing; and the severe tradition 
inherited from Stringher’s days makes it reasonably 
certain that ‘‘ discounts and advances ’’ will be kept 
within due limits. 


Turin, July 27. 





HOLLAND 





THE GOLD EFFLUX 
THE course of affairs at the Netherlands Bank in the last 
few days is evident from the weekly return just published. 
The stock of gold declined by no less than 131 million 
guilders, from 688.4 million to 557-6 million guilders. The 
note circulation rose from 811.7 millions to 818.7 millions. 
As the bank’s stock of gold had been augmented by the 
addition of gold ten-guilder coins to a value of 9 million 
guilders, the actual export of gold amounted to 140 
millions. The bank’s return disclosed the disappointing 
feature that ‘‘ credits outstanding ’’ had increased by no 
less than 113.2 million guilders, despite the rise in the bank 
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rate to 6 per cent. As a result, the gold cover for the 


bank’s total liabilities declined from 77 per cent. to 64 per 
cent. 


Considering the pace at which developments have taken 
place last week, it is evident that the hour had struck for 
more rigorous measures. But Dr. Colijn’s action on 
Monday last induced a complete change in exchange market 
sentiment, with the result that the bank has not needed to 
ship any gold since that day. The total losses of gold since 
the beginning of this year have been 285 million guilders. 

What the future has in store, in view of the approaching 
end-of-month settlements, is not certain; but it is evident 
that there is little prospect of a reduction in the very high 
rate of discount for the time being. 


EXCITEMENT IN THE MARKETS 

The Amsterdam Bourse and exchange markets have had 
an exciting week. Superficially, the foreign exchange 
market was quieter than the state of affairs really warranted. 
The reason is that support was accorded to the market by 
the Netherlands Bank, not only by making gold freely 
available for export, but also by intervening in the market 
to supply French francs at the rate of 9.82. As the 
machinery for issuing gold is often too cumbersome in 
operation to be of rapid influence on the foreign exchange 


market, a further fall of the guilder was averted by these 
means. 


The efforts of the Dutch Central Bank to maintain the 
guilder at par were supplemented by action abroad. 
England supported the franc with the aid of the Equalisa- 
tion Fund, while America also took steps to prevent the 
franc from dropping in terms of dollars by the operation of 
its Exchange Fund. In consequence, the Netherlands Bank 
was only called upon to act in regard to the French franc. 
Indirectly this kept sterling and dollars also in line, for the 
English Equalisation Fund was maintaining the sterling- 
franc rate. Thanks to this, the drain on the Netherlands 
Bank’s stock of gold (131 million guilders, as given in the 
weekly return) was on a limited scale. But though the rates 
for spot currencies seemed stable, trading was on a very 
large scale, the flight from the guilder manifesting itself 
largely in purchases of dollars and sterling. As guilders 
were offered in such large quantities futures trading was 
completely dislocated and transactions were practically im- 
possible; but no obstacles were raised against spot trading. 
Speculative transactions only partly covered by guilders 
were prohibited, and foreigners were not allowed to raise 
money on securities in Holland with the object of operating 
on the foreign exchange market. 

The capital flight was also evident on the Amsterdam 
securities market, in the shape of a keen demand for sterling 
and dollar securities, and especially British War and Fund- 
ing loans, large amounts of which are now held by Nether- 
landers. Purchases of the leading local securities, such as 
Royal Dutch, Unilever and Philips, were also considerable. 
Within a few days, therefore, a steep advance was recorded 
up to July 26th, as will be seen from the following table : — 


' July 12) Julv 18 July 26 July 29 
Cabeniel Be: cncevecessexese 37 36 394 374 
Ned. Ind. Handelsbank ... 7383 76 80 77} 
Neth. Trading Co. .......... 114} 114 120} 118 
PEND savesccnecenresesssesave 257 259} 263} 2574 
SOUND. .cxccsnecdcesbeseceens 997 100 1073 103 
een 182 186 196} 190 
Amsterdam Rubber......... 1073 106 1128 108} 
Tr. Co. Amsterdam ......... 169 167} 178 172} 
Deli Batavia Co. ............ 137 1384 1444 140 
SUEDE: siscictnvesancnesssnnaces 141 149 1554 152 
II. scsccacicccessscsnsce 147 152 1564 154 


The turnover in American shares was on a big scale, 
especially as the New York market was strong. But pur- 
chases were not of a panic order, since for the past three 
months the possibility of devaluation has not been ignored, 
and many people have already adjusted their security hold- 
ings accordingly. Big companies, like Unilever, Royal 
Dutch, Philips, etc., took steps months ago to protect 
themselves against depreciation of the guilder. This 
accounts for the fact that the gold stocks of the Netherlands 
Bank have been more or less continuously on the decline 
since the beginning of the year. Since the previous big 
efflux of gold in June, when Minister Steenberghe re- 
signed from the Cabinet because he was in favour of 
devaluation, gold has only returned to the country on a 
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a 
very limited scale. Last week’s big shipments of o,), 
are accordingly attributed solely to flight from the euilder 
in Holland. This is clearly demonstrated by the big re 
in quotations on the Dutch gilt-edged market. Ofterin : 
were on a liberal scale, and the disposal of guilder pono, 
by private investors has assumed big proportions, 
None of the measures adopted by the Netherlands RB... 
—not even the rise in the bank rate to 6 per cent.—are ;, 
the slightest avail in arresting a movement of this natu. 
Forcing up the discount rate can keep speculative trans. 
actions within bounds; but it cannot have any deter 
effect on a purely internal flight of capital induced by fe,:; 
of approaching devaluation. The collapse of the Neth. 
lands gilt-edged market is distinctly evident in the followin, 
table : — 







































Julv 12 Julv IS July 26 July 29 
4 percent. Netherland .... 994 99 94}h 6) 
3 per cent. Netherland .... 83} 81} 784 74) 
23 per cent. Netherland.... 74] 73 G9 ri 
4 per cent. Indies............ 97% 967 923 4 
4 percent. Amsterdam .... 94} 93} 88} a! 
4 per cent. Hague............ 993 sy 934 4) 
4 per cent. Rotterdam ..... 93} 914 84 SS 


On Monday, July 29th, when Dr. Colijn was charged 
with the formation of a Cabinet, the market suddenly pr- 
sented quite a different aspect, as is apparent from the 
table. Trading, however, was within very narrow con- 
pass, and apprehension and suspense still prevail. Such 
a recovery of prices in a totally one-sided market should 
not therefore be overstressed. On the foreign exchang 
market, sterling and dollars dropped below the gold expor 
point, but the tendency was uncertain and transactions wer 
on a small scale. Very little would be needed to reverts 
the whole situation once more. 


AMSTERDAM, July 31. 





HUNGARY 





FOREIGN CREDITORS AND TRANSFER PROSPECTS 


DurinG his recent visit to London, Dr. Fabinyi, the 
Finance Minister, assured the League Loans Committee thet 
the Hungarian Government will transfer to the Trustees, 11 
foreign exchange, 50 per cent. of the interest service during 
the period from August 2, 1935, to August 1, 1936. Further- 
more it will continue to provide in its Budget the equive 
lent, in pengd, of the full service of the loan, including 
interest and sinking fund, and to deposit these amounts 4s 
at present in an account at the National Bank of Hungary. 
It will be remembered that the 1924 State Loan of Hur 
gary, issued under the auspices of the League at 7} pe 
cent., has enjoyed special provisions ever since the transi! 
moratorium on foreign debts came into operation in 1931. 
A new Standstill Agreement was initialled on June 25th 
with the British and American short-term banking creditors, 
providing for a reduction of interest payable by Hunganan 
debtors: (a) by } per cent. if interest is paid in peng, 
(b) ‘‘ a reasonable reduction ’’ (recommended by the Com 
mittee of British and American creditors) if interest 1s pac 
in foreign exchange. The agreement also provides for ‘ 
further compulsory capital repayment in pengo amount 
ing to 3 per cent., as against 5 per cent. in the previous 
agreement. Instead of the stipulations in the previol» 
agreement about voluntary capital repayments, the - 
agreement provides for constructive arrangements mnere 
creditors and debtors, either by the use of certain assets ° 
the debtor for payment, or in other ways. 
Pengé amounts deposited with the National Bank _— 
the previous Standstill Agreements, in respect of interes 
and commission on short-term banking debts not sata 
in foreign exchange, totalled at June 30 last, 54.3 — 
pengd, of which 48.6 million pengé had been accepted ‘ 
creditors in satisfaction. The balance held by the ae 
Bank thus amounted to 5.7 million pengéd. Total — 
repayments under the same agreements amounted at Jun 
30th last to 22.6 million pengd, of which 21.1 million — 
had been disposed of by creditors, leaving a nian * 
1.47 million pengd with the National Bank. In less os 
three years Hungary has thus paid out about 60 mit! 
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:; . British and American short-term creditors, 
eh ag able (by additional exports and tourist 
nic ’ 


to convert into foreign exchange. Even if we take 
tion the losses suffered by them on account 
difference between the external and internal valuation 
pt the , ae they have received on the average an 
ae aoa 2-3 per cent. plus something in the form of 
apital repayment. ; — h 
Short-term banking creditors fared somewhat better than 
oreign long-term bondholders (other than the League loan- 
olders) hecause the so-called coupon pengo rate 1s con- 
‘erably below the so-called standstill pengo. The position 
the Cash Office for Foreign Credits, into which the 
nengd equivalent of the untransferred service of long-term 
cans is paid, was as follows at June 30, 1935: — 


raffic) to. 
nto considera 


Balance held by the office in million pengd 
(a) in cash......... neseeeseneeeeeeees 99: 
(b) in Treasury Bills ........++6+ 62-4 


Total 162-1 


Out of the 99.7 million pengé in cash, 46 million pengo 
< loaned to the State (secured by Treasury Bills of the same 
amount) and 31.5 millions is lent as call money; so that 
he net amount at present held in cash is 22.2 million 
pengd. Payments by the Office on account of coupons 
and bonds redeemed totalled 139.9 million pengo, a con- 
siderable portion of which went to Hungarian holders of 
repatriated foreign bonds, and the rest to foreign bond- 
holders. The latter receive in most cases 5 per cent. in- 
erest in pengd, but, owing to the extremely low quotation 
{ coupon pengd, do not receive more than about half of 
that amount in foreign exchange. 

BupaPest, July 22. 





CANADA 





MR STEVENS AND THE GENERAL ELECTION 


Tue Federal Parliament ended its final session on July 5th, 
but it has not been dissolved, and the date of the General 
Election is still uncertain. The campaign, however, is 
now for all practical purposes in full swing; and two 
days alter prorogation the situation was complicated by 
te announcement from Mr H. H. Stevens that he had 
accepted the leadership of a new reform party organised by 
those sharing his view about the necessity for drastic re- 
orms in the industrial, financial and commercial system of 
Canada. Mr Stevens has disclosed in an interview that 
— his leading proposals will be a drastic reduction of 
- son imports from Great Britain, especially those which 
foc pcene by the farmers. Stevens Clubs are being 
med In different cities, and Mr Stevens is shortly to 
ee pe a speech-making tour of the Dominion. Mr 
come as decided to retain the leadership of the Conserva- 
; arty during the election. 
a the Government decided that its best course 
eee get rid of Parliament and not risk a prolonged 
to eosin over the Grain Marketing Bill. So it agreed 
ieee er which went far to meet the Liberal 
it will onty Federal Wheat Board is to be created, but 
authority y extend its activities to coarse grains by special 
pulsory — the Government. The provisions for a com- 
wanted: bur - Cent. pool are not deleted, as the Liberals 
that the new “ir operation is suspended until it is shown 
price is top marketing system has failed. A minimum 
only buy — established for wheat. But the Board will 
and it toe fat when the price falls below that minimum, 


Xchange poy from producers direct and not on the 
operations Th is also forbidden to conduct stabilisation 
Ness, and the o& Private grain houses will continue in busi- 


them € Producers will be at liberty to sell either to 

= - — as they desire. The Board is to take 
Wheat agent whi ngs of Mr McFarland, the Government 
lion bushels sve June had reached a total of 228 mil- 


tage. Th i and dispose of them to the best possible advan- 
‘ owever, has struck out the words 
ble ”’ inserted in the clause passed by 


Senate, 
28 speedily as. possi 
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the Commons; and Mr Bennett has explicitly stated that 
there are to be no bargain counter sales of Canadian wheat. 

It has been agreed that the chartered banks should be 
allowed a share of the premium profit on gold, namely on 
the amount of their gold stocks, now transferred to the 
Bank of Canada, which they claimed were held against 
foreign liabilities. They have been allowed 10,500,000 
dollars as their share of the profit, leaving some 63} mil- 


lions for the Government on account of stocks now held by 
the Bank of Canada. 


ENCOURAGING CROP REPORTS 

The latest crop reports are very encouraging. Canada 
has been experiencing the wettest summer for many years, 
and the prairie country, which has suffered so terribly from 
drought since 1931, has actually had too much rain in 
various districts. On June 30th the condition of field crops, 
expressed numerically in percentages of the long-time aver- 
age yields per acre, was reported by the Bureau of 
Statistics as follows, with the figures for May 31, 1935, and 
June 30, 1934, in brackets in the order mentioned : — 

Spring wheat, 96 (97, 82); all wheat, 96 (97, 82); 
(94, 87); barley, 98 (95, 84); fall rve, 96 (99, 57); 
rye, 94 (97, 80); all rye, 96 (99, 63); 


oats, 96 
spring 
peas, 98 (90, 95); 


beans, 97 (—-, 82): buckwheat, 96 , 94); mixed grains, 101 
(92, 89); flaxseed, 95 (—, 78); corn for husking, 95 (—, 76); 
potatoes, 96 (—, 96); turnips, etc., 95 _ 89); hav and 
clover, 98 (88, 82); alfalfa, 103 (88, 72); fodder corn, 94 
(—, 87); sugar beets, 100 (—, 74); pasture, 103 (85, 86). 


Business is experiencing the usual midsummer dullness. 
For the week ending June 29th the general economic index 
of the Bureau of Statistics was 98.9, compared with 99.7 
for the previous week and 91.7 for the corresponding week 
of 1934: — 

(1926 = 100) 


Wholesale Bank 


Week ended — Car-loadings Prices Clearings 
June 29, 1935 ...... 68-9 71-3 95-4 
June 22, 1935 ...... 72-9 71-5 96-2 
June 30, 1934 ...... 70-3 71-9 $2-9 


Export clearances of wheat in June were the smallest for 
many years, amounting only to 6,494,622 bushels, com- 
pared with 18,425,933 bushels in June, 1934. The total 
exports for the first 49 weeks of the present crop year have 
only been 112,705,722 bushels, compared with 145,298,897. 
In 1934 stocks of wheat on July 5th amounted to 
196,046,604 bushels, compared with 188,435,985 a year 
ago. 

The pace of industrial activity has slackened considerably 
partly because orders are being held in suspense until poli- 
tical, weather and labour conditions are more favourable, 
and partly because a temporary saturation point has been 
reached in the demand for certain kinds of goods. The 
textile mills, except the rayon factories, are less busy than 
they have been for some time. Motor manufacturers, how- 
ever, although their peak season of production has passed, 
are encountering a better demand than they had expected. 
One encouraging sign is the expansion of new building con- 
struction, and new contracts awarded in June had a value 
of 184 million dollars, the highest figure for any single 
month since November, 1931; it is estimated that the 
volume of new construction work now in progress is about 
20 per cent. higher than a year ago. 

Ottawa, July 20. 





LETTER TO THE EDITOR 


CONDITIONAL STABILISATION 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The possibility of currency stabilisation is exercising 
the minds of many at the present time, the publication a 
few days ago in the Manchester Guardian ( ommercial of articles 
by, among others, Prof. L. Robbins and Prot. G. W. Daniels 
is symptomatic. In view otf this wide interest, it 1s surprising 
that no comment has yet appeared in the Economist on the 
two articles by Sir Arthur Salter. Perhaps this is because 
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readers of the Economist have agreed with the proposals without 
qualification. Sir Arthur notes, however, that “there are 
obvious technical difficulties ’’ in the scheme he puts forward, 
and I venture to call attention to one difficulty which I should 
like to see explored. 

Towards the end of his first article Sir Arthur makes some 
remarks on the subject of price adjustment in our Home Market. 
Speaking of past experience on this point, he says ‘‘ Gold and 
the Bank Rate exercised an absolute and, in the past, a 
beneficent tyranny over economic activity. The crisis of 
1931 was fundamentally a successful resistance to the tyranny. 

The rule then ended will not be resumed until it can 
be resumed as a constitutional, limited, and democratic 
monarchy.”’ 


The problems that such a _ reconstituted democratic 
monarchy would have to face, particularly in adjusting the 
internal price-level, are far reaching. How, for instance, are 
wages and salaries to be adjusted? In the past, with the help 
of our Free Trade system, Gold and the Bank Rate exercised 
a tyranny (on the whole successful, but not always claimed as 
beneficent) over our internal price level. That inevitably 
involved a control over wages. Free Trade has gone, and 
it is unlikely that the other two elements of the tyranny will 
ever resume their previous power. In these circumstances, is it 
not desirable that the future mechanism of wage adjustments 
should be seriously discussed ? 


The arguments against a deflationary policy are extremely 
strong, particularly in this country. But if we are going to 
throw so much responsibility on the exchange value of our 
currency for keeping our price level in conformity with world 
prices and maintaining a suitable balance of exports and 
imports, ought we not to examine the checks, such as they are, 
on undue inflation? As internal trade improves and unem- 
ployment becomes increasingly segregated in the depressed 
areas, it is extremely probable that general advances in wages 
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M. ANDRE SIEGFRIED is an indefatigable diagnostician of 
crises. When America’s hey-day of prosperity was just 
deepening into the twilight of depression, M. André 
Siegfried wrote an excellent analysis of American pros- 
perity-psychology, in which he pointed out many and great 
dangers. Then it was our turn. In England’s Crisis we 
were told that our only hope lay in our genius for ‘‘ mud- 
dling through,’’ as typified, strangely enough, by our hand- 
ling of the Dominions; and in our ability to economise in 
national expenditure. Now M. Siegfried extends his 
canvas, and in his latest book* he diagnoses another crisis; 
this time in ‘‘ the entire form ’’ of European civilisation. 
M. Siegfried then proceeds to write Mene, Mene tekel 
upharsin in bold characters on the European wall. 

M. Siegfried reminds us at the outset that European 
domination of world forces and world history is a recent 
event; that it has been forged out of economic leadership 
in exploitation of new resources and new inventions; and 
that, as this exploitation has spread and permeated the 
most backward countries, the old European domination 
has become gently eclipsed. More and more Europe has 
come to export services and the highest of ‘‘ quality ’’ 
goods; more and more the less advanced Continents and 
countries have turned every one unto his own way, delving, 
forging, and manufacturing his own products. Upon this 
long-term trend was suddenly superimposed the intensifica- 
tion of all these tendencies through the Great War. The 
outcome has been rabid economic nationalism, both in 
Europe and overseas. But technical progress has not stood 
still; rather has it streaked ahead. And so much so that 
mechanisation, cheap labour, organisation, and economic 
nationalism acting all together in the less advanced coun- 
tries face Europe with an almost invincible combination 
of forces. Nor can Europe, with its old culture and tradi- 
tion of ‘‘ quality,’’ combine with America in defence; 
for the United States itself is the leader of a new, hard, 
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5s. net. 
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will take place, particularly in the sheltered industries Th 
in due course there should be wage advances, few will in 
Many of us, however, remember the immediate post-war “tn. 
when wages and prices soared. The position was very a 
put by an Underground poster, which showed “sl 
nately labelled “ Wages” and “ Prices ”’ chasing each other 
round a symbolical mulberry bush. It had the caption :— 

Here we go round the Underground Tree 

I chase you and you chase me 

And nobody gets any further. 


figures alter. 


The inflationary period was followed by one of severe deflaticy 
the years of wage increases by years of wage decreases, th, 
latter a most distasteful job for those of us who had to imp... . 
ment them. It is true we were not on the Gold Stand oh : 
the time, nevertheless, the following questions should, | thin! 


be considered. 

(1) Is the excessive wage advance enthusiasm of 1920 Jj... 
to be repeated, perhaps not so precipitately, in the next is 
years ¢ 

(2) Is it desirable to ventilate the danger of such action » 
view of the currency policy it seems probable we shall adop: 

(3) Should we not examine rather more serious!y what check. 
on our internal price level are possible before we encouray: 
other nations to enter with us into a system in which “; 
country would be expected to make the ratio mght by (&. 
flation ? ”’ 

























I suggest these are all points which should be discussed 
before we adopt, as a permanent or even semi-permanent 
policy, one which virtually scraps the old tyranny oi Gold and 
the Bank Kate. 

Yours truly, 
L. J. Capevei 

The Davids, 

Northfield, Birmingham. 


materialistic civilisation, whose dogma is efficiency, whos 
priests are the instalment-seller and the advertising exper. 
and whose Valhalla is populated only by millionaires. 
M. Siegfried calls attention to the redistribution in the 
volume of trade between the world’s Continents, which s 
now taking place. America, Oceania, Asia are now ¢x 
panding their mutual trade; Europe’s share has beet 
declining down to 1930 (he does not give later figures 
though they show an opposite trend). Since, therefor 
Europe has to depend more and more on her services, 
her invisible exports and her ‘‘ quality ’’ goods to retail 
her already overshadowed world leadership, she requitts 
world trade. That means a renunciation, slight at t 
outset but growing more extensive as time goes on, © 
economic nationalism. And it may well mean that Europ 
must close the ranks of her component countries, must sees 
and achieve an internal unity comparable with that 0! 
America or Russia. . 
It will be seen that M. Siegfried’s quasi-spiritual thes» 
rests almost entirely on his interpretation of Furopee! 
economic developments. He is, however, inclined to lay 
down sweeping assertions (e.g. that ‘‘ European ’’ economs 
methods are completely out-of-date) and then to draw th 
conclusions he wishes to prove from those assertions. In 
the economic sphere—for example, the question of Europe > 
share in inter-Continental trade—such methods are da? 
gerous; and M. Siegfried might have founded his diagnoss 
much more firmly upon social and political developme™® 
in Europe. On these he has scarcely a word to say: dill 
ential population trends, the well-nigh complete eclips 
of Democracy in Europe by brute force and propagands, 
the return to the gospel of might, the vastly increase” 
influence of women in Europe as compared with 6 
position in other Continents, the abnegation of Reason 
the European middle-classes—these are the divinities = 
now shape European ends; economic developments ~« 
rough-hew them. But M. Siegfried pays them little v8 
In consequence he is led to this remarkable concludin 
paragraph : — 
Let us not be crushed by the American masses 0T - 
Asiatic masses. Let us remain true to the spirit of ™™ 
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for even the most punctilious racialists 

cannot pretend that it we not Aryan. . 

After the lengths to which M. Siegfried goes to prove 
.--ne's economic dependence on world trade, this racial 
era wy rings strangely in our ears. If M. Siegfried 
: . oie various European racialisms and nationalisms 
— he must surely conclude that Europe is still what 
he os been for half a millennium—the field upon which 
all the contending forces of human progress work out their 
estinies. That is no mean service to humanity; and there 
evidence that the field of that struggle is yet 


Caucasian host, 


seems little 
shifting. 
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‘« Social Administration, including the Poor Laws.’ By John 
J. Clarke. Second (revised) Edition. Pitman and Sons, 
Ltd. 776 pages. 15s. net. 

This is the second edition of Mr Clarke’s deservedly well- 
known textbook. During the six years of its preparation 
we have experienced in this country a complicated refashioning 
of our social services, of local government administration of 
those services, and of their finances. The unemployment 
relief system has also been altered and reorganised, and then 
left in an anomalous state. All those concerned about our 
social welfare will endorse the Kt. Hon. Arthur Greenwood’'s 
cogent words in the Introduction: ‘‘ The social services, 
as I conceive them in their developing form, are less concerned 
with relieving individuals from the consequences of social 
and economic evils, than with the positive, constructive task 
of creating a worthy background to life.’’ The new edition 
of Mr Clarke’s book will give students of social conditions an 
excellent panorama of the whole field in which these essential 
services are administered. In the second edition of his 
standard work, Mr Clarke has expanded the already exhaustive 
section on the Poor Laws; and he incorporates all the changes 
siace 1929 in the social services and sets out their effects in 
the new framework of organisation. There are many useful 
appendices on the growth of expenditure on various social 
services, a comparison of the English and Scottish Poor Laws, 
etc. Mr Clarke, very rightly, links poor relief with unemploy- 
ment relief and lays bare the interconnections. His belief 
that the book is unique in being “‘ probably the first attempt 
to bring together within the pages of a single volume the 
whole ot the Social Administration for which this nation has 
become famous ” seems well founded. 





‘Die Reorganisation des englischen Kohlenbergbaus.”’ By 
Dr. Albert Hunold. Buchdriickerei A.and W. Markwalder, 
Ziirich. 136 pages. No price given. 


Ban wants a useful study of the British Coal Mines Act of 
ea gives the German-speaking student an admirable 
deals an . - the British coal problem, particularly as it 
industry ae '¢ international position of the British coal 
the fact tk ore and after the war. Its only disadvantage is 
oo ; a the Statistics are not brought up todate. Never- 
British oe s book is one of the best studies of the 
during ‘ee I industry which has been published in German 
ik oe five years. It is a new link in the chain of 

© publications on British industries, prepared by 


Students “ 5 
of ae of the Rechts- und Staatswissenschaftliche Fakultat 
© University of Ziirich,”’ 


eee 


“A Socialist Bud 
get.” By Colin Clark. The N i 
cn Bureau and Gollancz. 86 pages. 6d. — 


| Uus ingenious statistical 
declar o ical pamphlet Mr Clark takes the 
it on — of the official Labour Party, calculates what 
money. He es Suggests methods of raising the necessary 
posed by the ae that the increased social services pro- 
that reduction ; ur Party would cost £65,000,000 a year, and 
sumption oe indirect taxation on articles of staple con- 
tion of a capital te £10,000,000. He advocates the institu- 
Programme: my Set to provide for the proposed public works 
Budget for m would be paid from the Revenue 
rC| ; 
what ig = pas therefore to raise £147,000,000 over and above 
a Socialist, of my b areperey He is remarkably nervous, for 
Prise; and he en ect of high taxation in discouraging enter- 
or death duties hot propose to increase income tax, surtax, 
ranges only Sa the largest fortunes, but on the middle 
* £1€ would Supplement this, however, by a 
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“ Rignano ” death duty plan, which would provide £75,000,000 
a year for capital development. He hopes also to raise 
£30,000,000 by other increases in taxation, £27,060,000 by 
readjustment of surtax and death duties, £40,000,000 by 
increases in revenue due to greater employment resulting from 
public works, and £50,000,000 from savings on unemployment 
benefit. Mr Clark's plan really consists in the financing of 
public works by taxes on inheritance, and the expansion of the 
social services out of the increased revenue resulting from the 
general recovery which he expects to follow the public works 
programme. 
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Controlling 


Depressions 
By PAUL H. DOUGLAS. 10s. 6d. 


This book contains good epitomes of the 
theories of Wicksell, Mises, Keynes, 
Hayek, Haberler, and Machlup as well 
as Professor Douglas’s own theories on 
the generation and cure of business 
depression, which are illustrated from 
both American and European conditions. 


Commodity Control 


in the Pacific Area 


Compiled and Edited by 
W.L. HOLLAND. 25s. 


Issued under the auspices of the Institute 
of Pacific Relations, this book contains a 
number of contributions by acknow- 
ledged authorities. Subjects dealt with 
are The Canadian Wheat Pool, Co- 
operation in the Hawaiian Pineapple 
Business, The Japanese Rice Control 
Scheme, The Silk Control Scheme in 
Japan, Expert Control Boards in New 
Zealand, etc., etc. 
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readers of the Economist have agreed with the proposals without 
qualification. Sir Arthur notes, however, that ‘‘ there are 
obvious technical difficulties "’ in the scheme he puts forward, 
and I venture to call attention to one difficulty which I should 
like to see explored. 

Towards the end of his first article Sir Arthur makes some 
remarks on the subject of price adjustment in our Home Market. 
Speaking of past experience on this point, he says ‘‘ Gold and 
the Bank Rate exercised an absolute and, in the past, a 
beneficent tyranny over economic activity. The crisis of 
1931 was fundamentally a successful resistance to the tyranny. 

The rule then ended will not be resumed until it can 


be resumed as a constitutional, limited, and democratic 
monarchy.” 


The problems that such a_ reconstituted democratic 
monarchy would have to face, particularly in adjusting the 
internal price-level, are far reaching. How, for instance, are 
wages and salaries to be adjusted? In the past, with the help 
of our Free Trade system, Gold and the Bank Rate exercised 
a tyranny (on the whole successful, but not always claimed as 
beneficent) over our internal price level. That inevitably 
involved a control over wages. Free Trade has gone, and 
it is unlikely that the other two elements of the tyranny will 
ever resume their previous power. In these circumstances, is it 
not desirable that the future mechanism of wage adjustments 
should be seriously discussed ? 

The arguments against a deflationary policy are extremely 
strong, particularly in this country. But if we are going to 
throw so much responsibility on the exchange value of our 
currency for keeping our price level in conformity with world 
prices and maintaining a suitable balance of exports and 
imports, ought we not to examine the checks, such as they are, 
on undue inflation? As internal trade improves and unem- 
ployment becomes increasingly segregated in the depressed 
areas, it is extremely probable that general advances in wages 
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M. ANDRE SIEGFRIED is an indefatigable diagnostician of 
crises. When America’s hey-day of prosperity was just 
deepening into the twilight of depression, M. André 
Siegfried wrote an excellent analysis of American pros- 
perity-psychology, in which he pointed out many and great 
dangers. Then it was our turn. In England’s Crisis we 
were told that our only hope lay in our genius for ‘* mud- 
dling through,’’ as typified, strangely enough, by our hand- 
ling of the Dominions; and in our ability to economise in 
national expenditure. Now M. Siegfried extends his 
canvas, and in his latest book* he diagnoses another crisis; 
this time in ‘‘ the entire form ’’ of European civilisation. 
M. Siegfried then proceeds to write Mene, Mene tekel 
upharsin in bold characters on the European wall. 

M. Siegfried reminds us at the outset that European 
domination of world forces and world history is a recent 
event; that it has been forged out of economic leadership 
in exploitation of new resources and new inventions; and 
that, as this exploitation has spread and permeated the 
most backward countries, the old European domination 
has become gently eclipsed. More and more Europe has 
come to export services and the highest of ‘‘ quality ”’ 
goods; more and more the less advanced Continents and 
countries have turned every one unto his own way, delving, 
forging, and manufacturing his own products. Upon this 
long-term trend was suddenly superimposed the intensifica- 
tion of all these tendencies through the Great War. The 
outcome has been rabid economic nationalism, both in 
Europe and overseas. But technical progress has not stood 
still; rather has it streaked ahead. And so much so that 
mechanisation, cheap labour, organisation, and economic 
nationalism acting all together in the less advanced coun- 
tries face Europe with an almost invincible combination 
of forces. Nor can Europe, with its old culture and tradi- 
tion of “‘ quality,’’ combine with America in defence; 
for the United States itself is the leader of a new, hard, 
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* “Europe’s Crisis.” By André Siegfried. Cape. 128 pages. 
5s. net. 


will take place, particularly in the sheltered industries 
in due course there should be wage advances, few wil] 
Many of us, however, remember the immediate post-w 
when wages and prices soared. The position was y 
put by an Underground poster, which showed figures alter 
nately labelled “ Wages” and “ Prices’ chasing each other 
round a symbolical mulberry bush. It had the caption —_ 

Here we go round the Underground Tree 

I chase you and you chase me 

And nobody gets any further. 


That 
deny 
ar year 
ery Wel! 


The inflationary period was followed by one of severe deflation 
the years of wage increases by years of wage decreases. th 
latter a most distasteful job for those of us who had to imp... 
ment them. It is true we were not on the Gold Standard » 
the time, nevertheless, the following questions should, | thin: 
be considered. | 


(1) Is the excessive wage advance enthusiasm of 1926 Jj; 
to be repeated, perhaps not so precipitately, in the next iy 
years ¢ 




































(2) Is it desirable to ventilate the danger of such action » 
view of the currency policy it seems probable we shail adopt: 

(3) Should we not examine rather more seriously what check, 
on our internal price level are possible before we encourag 
other nations to enter with us into a system in which “ yy) 
country would be expected to make the ratio right by d. 
flation ? ’ 

I suggest these are all points which should be discussed 
before we adopt, as a permanent or even semi-permanent 
policy, one which virtually scraps the old tyranny oi Gold and 
the Bank Kate. 

Yours truly, 
L. J. Cappvry, 

The Davids, 

Northfield, Birmingham. 


materialistic civilisation, whose dogma is efficiency, whos 
priests are the instalment-seller and the advertising exper, 
and whose Valhalla is populated only by millionaires 
M. Siegfried calls attention to the redistribution in the 
volume of trade between the world’s Continents, which ' 
now taking place. America, Oceania, Asia are now ¢& 
panding their mutual trade; Europe’s share has been 
declining down to 1930 (he does not give later figures 
though they show an opposite trend). Since, therefor. 
Europe has to depend more and more on her services, 
her invisible exports and her ‘‘ quality ’’ goods to retail 
her already overshadowed world leadership, she requitts 
world trade. That means a renunciation, slight at 
outset but growing more extensive as time goes on, © 
economic nationalism. And it may well mean that Europe 
must close the ranks of her component countries, must sets 
and achieve an internal unity comparable with that 0! 
America or Russia. 7 
It will be seen that M. Siegfried’s quasi-spiritual thess 
rests almost entirely on his interpretation of Europes! 
economic developments. He is, however, inclined to le 
down sweeping assertions (e.g. that ‘‘ European ’’ econom 
methods are completely out-of-date) and then to draw the 
conclusions he wishes to prove from those assertions. In 
the economic sphere—for example, the question of Europe > 
share in inter-Continental trade—such methods are dal 
gerous; and M. Siegfried might have founded his diagnos* 
much more firmly upon social and political developmen 
in Europe. On these he has scarcely a word to say: differ 
ential population trends, the well-nigh complete eclips 
of Democracy in Europe by brute force and propaganda, 
the return to the gospel of might, the vastly Te 
influence of women in Europe as compared with “* 
position in other Continents, the abnegation of eager tt 
the European middle-classes—these are the divinities = 
now shape European ends; economic developments mere i 
rough-hew them. But M. Siegfried pays them little a 
In consequence he is led to this remarkable concludin 
paragraph : — 
Let us not be crushed by the American masses 0T ’ 
Asiatic masses. Let us remain true to the spirit of t™ 
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; ian host, for even the most punctilious racialists 
‘ ee pretend that it was not Aryan. 
find the lengths to which M. Siegfried goes to prove 
' economic dependence on world trade, this racial 
uy rings strangely in our ears. If M. Siegfried 
ooks at the various European racialisms and nationalisms 
“dav, he must surely conclude that Europe is still what 
* has been for half a millennium—the field upon which 
* |i the contending forces of human progress work out their 
jestinies. That is no mean service to humanity; and there 
sooms little evidence that the field of that struggle is yet 


shifting. 


Surope’s 
ri de ce 





SHORTER NOTICES 





‘Social Administration, including the Poor Laws.”’ By John 
J. Clarke. Second (revised) Edition. Pitman and Sons, 
Ltd. 776 pages. 15s. net. 

This is the second edition of Mr Clarke’s deservedly well- 
snown textbook. During the six years of its preparation 
ve have experienced in this country a complicated refashioning 
of our social services, of local government administration of 
those services, and of their finances. The unemployment 
elief system has also been altered and reorganised, and then 
left in an anomalous state. All those concerned about our 
social welfare will endorse the Rt. Hon. Arthur Greenwood’'s 
cogent words in the Introduction: ‘‘ The social services, 
as I conceive them in their developing form, are less concerned 
with relieving individuals from the consequences of social 
and economic evils, than with the positive, constructive task 
of creating a worthy background to life.’ The new edition 
of Mr Clarke’s book will give students of social conditions an 
excellent panorama of the whole field in which these essential 
services are administered. In the second edition of his 
standard work, Mr Clarke has expanded the already exhaustive 
section on the Poor Laws; and he incorporates all the changes 
since 1929 in the social services and sets out their effects in 
the new framework of organisation. There are many useful 
appendices on the growth of expenditure on various social 
services, a comparison of the English and Scottish Poor Laws, 
etc. Mr Clarke, very rightly, links poor relief with unemploy- 
ment relief and lays bare the interconnections. His belief 
that the book is unique in being “ probably the first attempt 
to bring together within the pages of a single volume the 
whole of the Social Administration for which this nation has 
become famous ” seems well founded. 





‘Die Reorganisation des englischen Kohlenbergbaus.”? By 
Dr. Albert Hunold. Buchdriickerei A.and W. Markwalder, 
Zirich. 186 pages. No price given. 


az a —_ a useful study of the British Coal Mines Act of 
introdu “t gives the German-speaking student an admirable 
deals — to the British coal problem, particularly as it 
—. , > the international position of the British coal 
the olen ; fore and after the war. Its only disadvantage is 
theles. <a Statistics are not brought up todate. Never- 
British * tunold’s book is one of the best studies of the 
uring og \ industry which has been published in German 

valuable ast five years. It is a new link in the chain of 
‘¢ publications on British industries, prepared by 


Students “ . 
of “ sof the Rechts- und Staatswissenschaftliche Fakultat 
ie L Niversity of Ziirich,”’ 


Sigeeeeeeenee od 


es — 
A oriaist Budget.”” By Colin Clark. The New Fabian 
earch Bureau and Gollancz. 36 pages. 64d. 


In this incan; ai 
oo gee Statistical pamphlet Mr Clark takes the 
it would — of the official Labour Party, calculates what 
money. He” and suggests methods of raising the necessary 
posed by oe mana that the increased social services pro- 
that reduction of ur Party would cost £65,000,000 a year, and 
Sumption ak indirect taxation on articles of staple con- 
tion of a capital a £10,000,000. He advocates the institu- 
programme: a ey Set to provide for the proposed public works 
Budget i m_ would be paid from the Revenue 
Ir Cl . 
what is on pas therefore to raise {147,000,000 over and above 
a Socialist, of ae amie. He is remarkably nervous, for 
Prise; and he a ect of high taxation in discouraging enter- 
Or death duties 9 not propose to increase income tax, surtax, 
ranges only. n the largest fortunes, but on the middle 
* *#€ would supplement this, however, by a 
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“ Rignano ”’ death duty plan, which would provide {75,000,000 
a year for capital development. He hopes also to raise 
£30,000,000 by other increases in taxation, £27,060,000 by 
readjustment of surtax and death duties, £40,000,000° by 
increases in revenue due to greater employment resulting from 
public works, and £50,000,000 from saviggs on unemployment 
benefit. Mr Clark's plan really consists in the financing of 
public works by taxes on inheritance, and the expansion of the 
social services out of the increased revenue resulting from the 
general recovery which he expects to follow the public works 
programme. 





BOOKS RECEIVED 





From Peter the Great to Lenin. By S. P. Turin. (London) P. S. 


King. 216 pages. 9s. net 
French Import Quotas. By F. A. Haight. (London) P. S. King. 
131 pages. 7s. 6d. net. 


On Economic Planning. Edited by Mary Van Kleeck and Mary L. 
Fleddérus. (New York) Covici-Friede. 275 pages. $3-00. 
Bendigo. Issued by Bendigo Mines, Ltd., and Gold Exploration 
and Finance Company of Australia, 95 Gresham Street, E.C.2, 
30 pages. 
An interesting brochure describing developments in the Bendigo 
goldfield. 
Internationale Kapitalbewegungen. 


By Ragnar Nurske. 
Verlag Julius Springer. 


248 pages. Km. 7-80. 
The World Agricultural Situation in 1933-34. (Rome) International 
Institute of Agriculture. 502 pages. L. 25. 


Commodity Markets. (London) Swiss Bank Corporation, 99, 
Gresham Street, E.C.2. 70 pages. No price given. 

Manchester Chamber of Commerce Official Handbook, 1935-1936. 
(Manchester, 2) Chamber of Commerce. 322 pages. 2s. 6d. 
net. 


(Vienna) 


Aspects of the Theory of International Capital Movements 
Iversen. (London) H. Milford. 536 pages. 15s. net 

King Edward's Hospital Fund for London. Statistical Summary of 
the Income, Expenditure, Work and Costs of One Hundred and 
Forty-five London Hospitals for the Year 1934. (London) 
King Edward's Hospital Fund tor London. 100 pages. Is. 
net. 


By Carl 





George Allen and Unwin Ltd. 


Controlling 


Depressions 
By PAUL H. DOUGLAS. 10s. 6d. 


This book contains good epitomes of the 
theories of Wicksell, Mises, Keynes, 
Hayek, Haberler, and Machlup as well 
as Professor Douglas’s own theories on 
the generation and cure of business 
depression, which are illustrated from 
both American and European conditions. 


Commodity Control 


in the Pacific Area 


Compiled and Edited by 
W.L. HOLLAND. 25s. 


Issued under the auspices of the Institute 
of Pacific Relations, this book contains a 
number of contributions by acknow- 
ledged authorities. Subjects dealt with 
are The Canadian Wheat Pool, Co- 
operation in the Hawaiian Pineapple 
Business, The Japanese Rice Control 
Scheme, The Silk Control Scheme in 
Japan, Expert Control Boards in New 
Zealand, etc., etc. 
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BRAZIL’S EXCHANGE PROBLEMS 


THE present position and prospects of Brazil’s exchange 
regulation are becoming more and more,clouded and com- 
plicated. In the main, the recent aggravation of Brazil's 
exchange problems is due to the dithculties of the coffee 
industry. The fall in coffee prices, accompanied by increas- 
ing competition in cultivation abroad and a decline in world 
consumption, as well as the import quotas imposed in Ger- 
many and elsewhere, have created problems for the Brazilian 
authorities which well-nigh defy solution. And many of 
these problems are, in essence, legacies of the abortive 
valorisation schemes initiated in the past. Persistent efforts 
to support the coffee industry by artificial measures place a 
heavy burden on the national accounts, which have been 
characterised by deficits for many years past; while Brazil’s 
reliance upon one industry as the basis of her export trade 
has inevitably provoked wide repercussions in the foreign 
exchange market. The national currency is on a fiduciary 
basis; the tendency is towards inflation; and the inevitable 
fall in the exchange value of the milreis has been stemmed 
only by means of frequent and improvised changes in the 
control regulations, which, however, have not prevented 
accumulation of overdue commercial debts and drastic cur- 
tailment of the foreign debt service. 


Probably the most vulnerable points in the present situa- 
tion are the unbalanced national finances, and the extent 
to which uncovered Government borrowing at the Bank of 
Brazil takes place. Against this precarious financial back- 
ground, the coffee industry has gone from bad to worse and 
the shortage of foreign exchange has rendered the remit- 
tance of funds from Brazil increasingly difficult in the past 
few years. The accumulation of unremitted commercial 
debts was first handled in June, 1933, when agreements 
were reached with United States and European creditors. 
Small amounts were settled in cash, and the bulk of the 
liabilities were funded for payment in monthly instalments 
over six years. It is estimated that these payments repre- 
sent an annual prior charge on Brazil’s exchange resources 
amounting to some {1,350,000 sterling. In the middle of 
last year, coffee prices showed a considerable recovery, and 
it was then hoped that equilibrium in Brazil’s balance of 
international payments would be attained, but the restric- 
tion of European coffee purchases and the fall in prices 
towards the end of the year caused renewed exchange 
difficulties. The experiment of restricting the allocation 
of exchange for the payment of imports to a proportional 
basis, in accordance with the quantities of Brazilian coffees 
purchased by individual countries, was then tried. This 
scheme proved unworkable and was abandoned in February 
last, when an attempt was made to institute complete free- 
dom for the sale of all export bills after delivery of 35 per 
cent. of total exchange proceeds to the Banco do Brazil at 
the ‘‘ official ’’’ rate, to meet Government requirements. 
Exchange to pay for imported goods cleared through the 
Customs after February 11, 1935, has therefore to be 
obtained in the “‘ free ’’ market; but a fresh accumulation 
of frozen credits—or frozen debits, as far as Brazil was 
concerned—had taken place by that date, and these were 
the subject of fresh negotiations by the special Financial 
Mission which visited New York and the European capitals. 
As a result, a second Payments Agreement was signed with 
Great Britain by which the Brazilian Government under- 
took to set aside, from the percentage of foreign exchange 
reserved for Government requirements, an annual amount 
of {1,200,000 sterling to meet arrears of commercial debts; 
and to add to this sum on the termination of the arrange- 
ment of June, 1933, a further annual amount of £853,000. 
The Brazilian Government further undertook to provide 
within 30 days of the signature of the Agreement the sum of 
£1,000,000 sterling to be used without delay for the pay- 
ment in cash of small arrears. This payment has not so far 
been forthcoming, so that the Agreement has already 
proved impracticable in at least one particular. 
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Unfortunately, the foreign trade figures for the first {oy: 
months of 1935 reveal a sharp contraction in the eXpor 
surplus to {1.7 millions (gold), against £4 millions (gold 
in the corresponding period of 1934. Moreover, a pre 
portion of cotfee sales continues to be made against pay: 
ment in ‘‘ blocked ’’ currencies. Coffee shipments ; 
January-April, 1935, were worth only £5.5 millions (gold, 
against {8.3 millions (gold) last year, while cotton ship 
ments, although greatly increased in value, only amounte 
to some {1.8 millions (gold), compared with {660,0 
(gold). The quantity of cotton available for export thi 
year will probably be reduced, owing to the unseasonabi: 
drought. 

The first scheme for the funding of the Brazilian foreig: 
debt services, which was imposed in unilateral fashion » 
February, 1934, was based upon an assumed annual exper 
surplus of {8,000,000 sterling; and, as Brazil has no goli 
reserves, she is dependent solely upon her exports for th 
supply of foreign exchange to meet her obligations abroad. 
The shortage of exchange naturally tends to prejudice th 
claims both of commercial interests and of foreign bon¢- 
holders. Already it is feared that, unless the coffee situ:- 
tion improves, a third accumulation of unpaid commercial 
bills is inevitable and that a point may be reached wher 
choice will have to be made between default on the debt 
scheme or failure to provide adequate exchange cover {u 
the present volume of imports. Indeed, the Brazilian 
authorities, on June 28th last, again imposed restriction 
on the supply of exchange-cover for imports. The es 
change situation at the moment is more than usually us- 
certain; but apparently the proportions of 35 per cent. 
of export proceeds for official requirements and 65 pe 
cent. for the ‘‘ free’’ market are still maintained. The 
position in regard to remittances abroad, however, has 
apparently reverted to that existing prior to May, 1034. 
For instance, the authority of the Exchange Control : 
again necessary before remittances abroad can be mate. 
In brief, the disposal of the 65 per cent. proportion 0 
so-called ‘‘ free '’ exchange is, in fact, no longer free, but 
is controlled by the Fiscalisation Department. a 

Efforts have been made for some time—and are st 
being made with some degree of success—to develop the 
export of other products than coffee—the increase in cotto! 
exports has been particularly remarkable during the 
last twelve months—but Brazil and coffee remain virtually 
synonymous terms. The primary cause of the deterior 
tion of the coffee situation since the autumn of last yea! 
has been the falling off in overseas consumption, but the 
problem has been to some extent intensified by offiaa 
procrastination. A Commission _ representing coffee 
planters was appointed by the Agricultural Congress helé 
in Rio de Janeiro last April. It was then stated that the 
probable surplus from the 1934-35 coffee crop at the end 
of last June would be 4,500,000 bags; that the following 
crop could be estimated at 21 million bags; and that, 
the assumption that exports during the 1935-36 crop ye#! 
would be 16 million bags, there would be a furthe! 
potential surplus of 5 million bags. The Commission advo- 
cated numerous measures, but the anxiously awalte 
regulations for marketing the new crop were not issued 
until June 11th, and the main question whether thet 
should be a “‘ sacrifice ’’ quota, as well as other problems 
was even then left to a Convention of coffee-grow 
States, which was held on July 11th. The Convention 
was fully representative and quickly reached agreeme 
on the chief points in the terms of reference. Althoug 
the decisions are still open to modification, it was app" 
ently agreed that there should be no “ sacrifice” quo™ 
for the 1935-36 coffee crop, and that 4 million bags of the 
present crop should be purchased by the National Coffee 
Department to maintain a statistical equilibrium. It 
also recognised that new State taxes must be imposed 
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cation on coffee is merely being redistributed. It is 
; wnt t the purchase of 4 million bags of coffee by the 
a 1 Coffee Department will be quite inadequate to 
os -ctification of the statistical position, and much 
ce on deliveries during the current crop year. 
Sa deliveries of coffee to the consuming markets 
n the 1934-35 Crop year were 22.6 million bags, compared 
vith 24.4 million bags in 1933-34; and the share of 
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eXxpor Brazilian coffee was 14.8 million bags in 1934-35 and 16.0 
(gold sillion bags in 1933-34. The surplus stocks destroyed in 
a pro. Brazil amounted to 35,121,293 bags up to June 30th last, 
t pay: for which the necessary finance has had to be arranged. 

nts Should the contraction in Brazilian coffee exports con- 
(gold ‘nue, it is obvious that the present degree of taxation and 
| ship xchange allocation will be inadequate. The main hope 
punted ot Brazil appears to lie in the diversification and increase 
60 ,000 n the production of commodities other than coffee; but 
rt this his is a process which will take time, while there is urgent 


Onable eed for basic reforms in the entire national financial 


structure. The Brazilian Financial Mission was unsuccess- 


loreig. u! in obtaining fresh loan accommodation in New York 
ON in r Europe. Thus, not only does the outlook remain 
expor bscure, but economies and sacrifices on the part of the 
0 gold Brazilians themselves would appear essential if Brazil is 
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o escape from the difficulties and dangers which loom 
phead. 





FINANCIAL NOTES 





jer fat The Foreign Exchanges.—The return to power of 
azilian Dr. Colijn has been accompanied by a rally in the guilder 
riction 


and in most of the remaining gold bloc currencies. At their 
Worst spot guilders were quoted last week at Fl. 7.42 to the 
pound, but by Wednesday the rate had improved to 
Fl. 7.27. Simultaneously the discount on three months’ 


he ex: 
ly un- 
"cent. 


15, pet guilders narrowed from 42 to 13 cents. This recovery 

The proved a little too rapid, and on Thursday the spot rate 
has eased to Fl. 7.31 and the three months’ rate to 20 cents 
1034. aiscount. The rate is now well within the gold export, so 


rol is that the gold outflow has now ceased. The total losses of 


made. une Netherlands Bank are estimated at Fl. 130 millions. 
‘on of Vhile confidence is being regained there is no sign yet of 


e, bt any substantial return of capital to Holland. The French 


and Swiss francs have moved broadly in sympathy with the 


e still ann Up to Monday last the British Control was buying 

yp the oan rates of Frs. 754 and Frs. 75,);, but by Wednes- 

cotton eo e ea had improved to Frs. 7425, and the Control 
c J ce Cc > > ~ c wa e ’ 

= ead ey sgh Seller. On Thursday spot francs were 

tually \ Ss. 74§ with no official intervention. Three 


months’ francs im 


Thora: to Fr proved early in the week from Frs. 17 
t yeat ° *ts. I discount, but widened on Thursday to Frs. 13. 
Spot belgas moved i : : : 2G 

it the 54S Moved in the opposite direction to the guilder 
os appreciating during the cris; 
ficial et ates ring the crisis from Bel. 29.40 to Bel. 29.20, 
coffee * Subsequently returning to Bel. 29.35. The main in- 


fluence was the flig 


- held ht of funds from Holland to Belgium and 


€ subsequent re 


at the - t relaxation of the pressure. The lira has 
e end ws ps - Lire 603, but as the Italian authorities operate 
vaine ett —— Paris any sterling or dollar purchases by 
t, on nd to weaken the franc. Spot dollars remained 


Steady ; 

of he weet O78 during the whole week. Towards the end 

ue to the me months’ dollars came on offer. This was 

attract aa in Wall Street, which is beginning to 

ame ad S from London to New York, involving pur- 
Spot and sales of forward dollars. 


) yeal 
urther 
4dvo- 
vaited 
ssued 


ems : . , 

— The 

ywing €asy, ea Market. — While money remains very 
- O2NS all the 8 banks have experienced a fair demand for 


Pied fairly week. It is thought that the market had 
a 


ough Wedn heavily for Treasury bills to be paid for last 
ppal- convenieny = ae on October 31st, this ins 
quota Per cent. of 7 he clearing banks have been buyers at 


f the 
‘offee 
+ was 
ed to 


f Treasury bi] : . 
t of ty bills maturing during the first fort- 
ught ae but are not taking later aioe. They also 
On offer. Ptember bills, but there are not many now 
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July 11, July 18, July 25, Aug. 2, 
1935 1935 1935 1935 
o/ 0 


O/ / o/ 
SN aiiscichncenntinnennneunnanale 2 2 2 2 
Clearing banks’ deposit rate ... 

Short Loan rate :— ’ ' : ’ 
Clearing banks.............sec00 4-1 4-1 +-1 +-1 
Se eiasienevenncesnenesensinisnns 4 4 $ 4 

Discount rates :— 

Treasury bills ........0.ccccccss 13-5 8 te 3 
Thee ucnths task tiie. oe 3 a 


It is suggested that one or two brokers are beginning to ask 
higher rates for Italian bank acceptances. It is impossible 
to quote a precise rate, for these bills are always classed as 
‘“ agency bills,’’ and so do not command the finest rates. 
The exact rate depends upon how many agency bills a 
parcel of bills contains. The City is agreed that any 
Italian attempt to obtain a credit in London—or in New 
York, for that matter—is doomed to failure, nor is it 
thought likely that Italy would have better success in Paris. 


* * * 


The Bank Return.—Currency requirements at the 
end of the month and the approach of the holidays are 
responsible for an expansion of {7.5 millions in the note 
circulation. The Reserve has fallen by {7.3 millions. 

BANK OF ENGLAND 
Aug. 1, July 10, July 17, July 24, July 31, 
1934 1935 1935 1935 1935 
£mill. {mill. { mill. £mill. £ mill. 
Issue Department :— 


ERNE co cucanesieaiedeeuuns 191-6 192-7 192-7 192-7 192-8 
Note circulation ............ 389°3 400-7 399-6 400-8 408-3 
Banking Department :— 
TI cn cncnniadascencuies 62-8 52-6 53-7 52:4 45-1 
Public deposits...........+++ 11-9 8-4 7-9 8-9 24-4 
Bankers’ deposits ......... 96-5 108-6 103-6 100-8 75-7 
Other deposits ...........0++ 36-9 36:4 38:8 36:6 38:5 
Government securities..... 81-2 95-8 91-9 88:7 87-4 
Discounts and advances 8-9 10-4 9-3 10-3 10-8 
Other securities ............ 10°5 12-6 13-5 12:9 13-4 
ProportioD .......ccccccsecee 43-2% 34-3% 385°7% 35.8% 32-5% 


The main movement in the Banking department is an in- 
crease of {15.5 millions in public deposits, which probably 
represents Wednesday’s payments for Treasury bills. As a 
result of this transfer of funds and currency withdrawals by 
the public, bankers’ deposits are reduced by £25.3 millions. 


* * * 


New York Money and Banking.—Money remains 
easy, and New York rates are unchanged. During the 
week ended July 24th New York member banks’ loans to 
brokers were reduced from $900 to $880 millions. Other 
loans against securities fell from $750 to $748 millions. At 
the end of last week bank shares advanced sharply on Wall 
Street, through hopes that a provision in the new Banking 
Bill would allow banks to underwrite new issues. The 
Senate has passed the first section of the Bill providing for 
permanent deposit insurance up to a maximum of $5,000 
for invididual accounts at a cost to the banks of one-twelfth 
per cent. of the sum insured. Senator Nye’s proposal to 
found a Government-owned central bank was heavily 
defeated. Engagements for shipments of gold from Holland 
reported over the week-end amounted to about $15 
millions. Gold imports during June are returned at $230.5 
millions. Imports for the first half of 1935 amounted to 
$805.4 millions, against $852.4 millions in the first half of 
1934. Thus the recent weakness of the gold bloc currencies 


has already resulted in gold shipments to New York com- ° 


mensurate with those which followed the revaluation of the 
dollar. Silver imports during June amounted to $10.4 
millions, against $5.4 millions in June, 1934. Silver im- 
ports for the half-year were $o1.2 millions in 1935, against 
only $19.4 millions in 1934. These statistics provide some 
indication of the consequences of American silver policy. 
In reply to representations from the silver interests, Presi- 
dent Roosevelt has just claimed that the Treasury is dis- 
charging its duties under the Silver Purchase Act “ in the 
manner most advantageous to the public interest. He 
added that the Act entrusts the Secretary to the Treasury 
with full responsibility for and control over day-to-day 
operations. This statement 1s very non-committal. 
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THE STOCK EXCHANGE 


THE WESTERN AUSTRALIAN GOLDFIELD 


THE development of gold-bearing areas the world over has 
been so rapid since Great Britain's departure from the gold 
standard that the lay investor may well have abandoned 
the task of keeping abreast of events. It is, for instance, 
less than a year since we last sketched the history and 
prospects of the Western Australian goldfield, but in the 
light of subsequent events it already seems curious that on 
that occasion (see the Economist, August 18, 1934, page 
316) no mention was made of the discoveries at Yellowdine, 
which have since become the focus of interest in that field. 

In fact, however, it was not until November of last year 
that Commonwealth Mining and Finance, Ltd., acquired 
from the Australian Machinery and Investment Company, 
Ltd., the whole of the latter’s interests in the Yellowdine 
field. The area was thus brought, for the first time, to the 
notice of the public. Since then, the development of the 
properties has proceeded apace, and with sensational 
results. Technical work, moreover, has not outstripped 
financial development, and already the various participa- 
tions in the field have become interlocked and somewhat 
complicated. 

At an early stage, Commonwealth Mining invited other 
important interests to become associated with it in the 
development of the field and offered them one-half of its 
own interest. On this basis both Anglo-Australian Gold 
Development and Gold Fields Australian Development 
acquired a 20 per cent., and Great Boulder Proprietary a 
IO per cent., participation in the Commonwealth interests 
in Yellowdine. These interests have subsequently been 
handed over to Yellowdine Investments, Ltd., a company 
with a capital of £100,000, in 5s. shares, which is held in the 
above proportions by the four participants. In addition, 
the Yellowdine shares originally taken over by Great 
Boulder Proprietary (together with other shares and in- 
terests) have recently been acquired by a new finance com- 
pany, Great Boulder Mining and Finance, Ltd. The latter 
company, in addition, has subscribed at a premium for 
60,000 {1 shares in Yellowdine Gold Development, Ltd., a 
company which has an authorised capital of {1,200,000 
(£733,000 issued), and which will undertake the actual 
development of the field. Some 650,000 shares, or approxi- 
mately 89 per cent. of its capital, is held by Yellowdine 
Investments, Ltd., which, in addition, is to have the right 
to provide any further capital which may be required in the 
future. The position may be seen more clearly from the 
following table : — 


Equiva-}| In Yellowdine 
Gold 


In Yellowdine lent 
Investments in Development Total 
Vellow- direct Interest 
Holding of dine in 
——_—_—_—__| Yellow- 
Gold din 
No. of — Develop-| No. of — » 
Shares |o¢ Total — Shares of Total 
(%) (%) 
Yellowdine Investments, Ltd. on = she 650,000 89 ne 
Commonwealth Mining and 
I eal aia tien aah bene ben 200,000 50 44 ve ie vd 
Anglo-Australian Gold De- 
ES 80,000 20 18 i = 18 
Gold Fields Australian De- 
IEEE scccconcenesnccnssies 80,000 20 18 - so 18 
Great Boulder Mining and 
ee eee 40,000 10 9 60,000 8 17 
Sg eee sale 5 23,000 3 3 


rf i a | 


400,000 | 100 89 | 733,000 100 | 100 


In future, as more capita] for Yellowdine Gold Develop- 
ment is provided by Yellowdine Investments, the propor- 
tionate interest of the latter will increase. In any case, the 
preponderating interest in the field continues to be held by 
Commonwealth Mining and Finance. 

In the meantime shareholders in the various companies 
interested have been well informed as to technical develop- 
ments at the mine. Since November, some thirty cables 
have been published, many of them containing almost sen- 
sational news of high ore values. Broadly summarised, 
they have reported developments proving a lode some 3,000 
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feet in length, with an average width of 17 feet and aver . 
values ot I oz. 15 dwt. per ton. The tonnage of ore actually 
proved amounts to 130,000, with a gold content ¢ 
195,000 ozs., worth, at 140s. per 0z., some £1,365 ,00 
sterling. 

Uniortunately, development so far has scarcely extendej 
below a depth of 100 feet. Boreholes put down earlier thx 
year failed to intersect the reef at depth, but this does no; 
afford conclusive proof that the lode fails to persist 
depth. With a reef as wide as that at Yellowdine, jt 
extremely difficult to determine its dip, and the boreholes 
therefore, may easily have missed it at depth. The repor 
published at the beginning of July of the development 
sulphide ore are at least encouraging, for they suggest tha 
the formation persists below the water level. Early has 
month Mr S. W. Munsie, Minister of Mines for Westen 
Australia (who calls himself a ‘‘ working miner ’’ and doe 
not claim to be a mining engineer or a geologist), declared, 
from his long experience, that the presence of evenly dis- 
tributed gold throughout a quartz reef or a lode formation 
in the West was almost a sure sign of permanence. “| 
have never seen one case yet in Western Australia,’’ he 
added, ‘‘ where it is so thoroughly distributed throughout 
the lode formation as it is at Yellowdine.’’ 

Nevertheless the persistence of the Yellowdine formation 
at depth remains to be proved and, until it is, the shares o! 
companies interested in it must contain a substantial spect- 
lative element. The main shaft is at present being sunk 
from the 100 ft. to the 200 ft. level, and investors should 
not, therefore, have to wait unduly long for knowledge cf 
their fate, whether for better or worse, in this important 
respect. 

In the meantime, it is difficult to gauge the market valua- 
tion of the property, since the shares of the operating com- 
pany are not publicly held, and the holding companies con- 
cerned all have other interests. As previously mentioned, 
Great Boulder Mining and Finance recently acquired 
60,000 shares in Yellowdine Gold Development for 
£107,500, a figure which gives a total valuation for the 
733,000 shares in issue of £{1,313,000. This figure is ap- 
proximately equal to the gross value of the gold at present 
proved, without allowing anything for extraction costs. 

On the other hand, if the 44 per cent. interest held by 
Commonwealth Mining and Finance is valued on this bass, 
it would amount to £577,720, equivalent to only some 3s. 
per Commonwealth share, leaving the remainder of the 
market price to represent the company’s other assets. 
Actually the market would be far more likely to assess thes 
other holdings of Commonwealth Mining as equivalett 
to the par value of its shares, leaving the premium of, say, 
7s. per share, to represent the valuation of Yellowdine. 
On this basis, which suggests that Great Boulder Mining 
and Finance acquired its interest in Yellowdine Gold 
Development, Ltd., on exceptionally favourable terms, the 
Commonwealth Mining 44 per cent. interest in the Yellow- 
dine field would be valued at, say, £1,250,000, and the 
market valuation of the property as a whole would be 
£2,840,000. If Yellowdine fulfils all the hopes of 
sponsors, this valuation need not prove excessive. It sug- 
gests, however, that a considerable discounting of the 
future is reflected in the present price of the shares, 1n oo 
of the fact that the gross value of the gold actually prov’ 
is only £1,365,000. : 

Although overshadowed by the riches of the Yellowdine 
the other interests of Commonwealth Mining must not : 
overlooked. The company is reopening several old wo 
including the Sandqueen Gladsome, north of Kalgoor 
where the production stage has just been reached; : 
Phoenix at Coolgardie; the Aladdin, a rather or 
property away to the north-west; and the Atlas to e ¥ 
of Coolgardie. Production from these properties S hi 
not be unduly delayed, in view of the advantages W i 
are presented by the use of old workings. The same ¢ 








































35 


er. age 
tually 
nt of 
5 000 


ended 
z this 
S Not 
ist at 

It is 
noles 
‘Ports 
nt of 


“ 
ne 


hout 


ation 
eS 0! 
ECU 
sunk 
ould 
7e of 
tant 








August 3, 1935 


the many interests of the Anglo- 
— eT uemeah of which the Beryl property, 
— uth of the State, is the most advanced, and is 
il a "owned by a separate company. Still further de- 
me t of mining properties in Western Australia is 
ad by the formation of Great Boulder Mining 
—_ oe which, in addition to taking over the invest- 
we ‘of the Great Boulder Proprietary and Associated 
—_ a Blocks companies, is acquiring various interests 
a? " roperties from the Australian Machinery and 
. sl Company, Ltd. The latter also transferred to 
cette company its holding in North Kalgurli United 


Mines early in 1934. 
On 
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Next to Yellowdine, however, much interest is centred 


z the properties exclusively owned by the Gold Fields 
—— Development Company. By far the most im- 
see of these are some eighteen gold-mining leases lying 
mine “a to the north of the highly successful Wiluna 
was not though the company was registered in 1932, it 

: ae the early part of this year, when development 
to take ee progress, that the public was asked 
possible ¢ and in the venture. By that time it was already 
should ane chairman to estimate that working profits 
all probabil; 20s. per ton in Australian currency, and in 
southern aa they will approximate to those of the mine’s 

iluna ¢o ighbour, the Wiluna. By an agreement with the 
group, the poy » which also belongs to the Gold Fields 
one plant a from both properties is to be treated at the 
siderable ca al ne the Development Company a con- 
less than os outlay. The latter’s capital is still small, 
lions for i 000 being in issue, compared with {1} mil- 
Peated, the una. If the fortunes of Wiluna are to be re- 
shares are ia at which the Development Company’s 


Y quoted should be fully justified in time. 
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It is just a year since the issue of shares at par made by 
the Gold Exploration and Finance Company of Australia 
was some I5 times oversubscribed. In the light of this 
event it is a little surprising that the shares are now quoted 
little over par. The company was formed under very strong 
auspices including the Imperial Smelting-Zinc Corporation 
group and Consolidated Gold Fields, Central Mining, Union 
Corporation and American interests. It would appear 
to have made steady progress during its first year’s work- 
ing, although results so far have not been spectacular, and 
have been overshadowed by events at Yellowdine and else- 
where. Its interests in Western Australia are concentrated 
in the hands of the Western Mining Corporation and 
Gold Mines of Kalgoorlie, Ltd., which has taken over 
part of its interests on the Golden Mile. Results at Kal- 
goorlie so far have been satisfactory and production is 
expected to start shortly. A few weeks ago, moreover, the 
Corporation added to its holdings in various other Western 
Australian mines, many of which have been producers in 
the past, a 75 per cent. interest in an option at Erlistoun. 
This property is being explored by two shafts, in one of 
which the company has just reported values of ror dwt., 
or 5 ozs. per ton, over a true width of 14 feet at a depth 
of 90 feet. 

The following table gives particulars of issued capital, 
current share quotations and latest results (where available) 
of the principal established and developing concerns on the 
West Australian Goldfield : — 




















De Latest Report 
nomina- Quota- 
Company —— er tion nae 
apital of J ly 31 
Ordinary, 2“ Date of i d Paid 
Shares Accounts oo - 
Established Producers : £ oy, oO” 
Great Boulder Prop’y .. 233,332 2/- 8 Dec., 1934 34°7f 25 
Boulder Perseverance .... 174,793 1/- 33 Dec., 1934] 22-7 25 
Lake View and Star 560,000 4/- 24 - June,1934} 59-3 573 
North Kalgurli (1912) ... 110,000 2] 49 Dec., 1934} 54:1 624 
South Kalgurli Consol ... 62,502 5/- 25/- Mar., 1935} 55-0 70 
Wiluna....... savinsavediess EA £1 58 Mar., 1934} 26-9 224 
Other Companies 
referred to im Text: | 
Gold Exploration and Fin. 
OE IE esses .. | 913,016 10/- 10.3 
Gold Mines of Kalgoorlie | 600,000 | 10/- 93 | sin 
Commonwealth Mining | 
ee 892,526 5/- 12,3 ; 
Gold Fields Australian De- 
velopment ................ | 455,000 5,/- 15 
Great Boulder Mining and | 
Finance . . {1,211,000 5 3/74 | 
Anglo Australian Gold... |. 397,823 5- | 83 | 
Beryl Gold Corpn. ......... | 350,000 5/- 3 
North Kalgurli United.... | 201,043 5 49 





¢ Including profits from flotation of companies. 

The established producers have paid satisfactory dividends 
in recent years, and there are indications that some, at 
least, of the newcomers may achieve a similar degree of 
success. The speculative investor, however, may be advised 
to entrust his money to the more important interests 
which are developing the field, for they provide the expert 
technical resources and adequate financial strength without 
which an inherently speculative industry is converted into 
a pure gamble. 





INVESTMENT NOTES 


Course of Share Values.—Traditional holiday con- 
ditions and the competing attractions of a substantial 
number of new issues have induced only a moderate net 
reaction in the level of share values. A spell of profit- 
taking, which was no more than due after the uninterrupted 
rise of the previous three months, led to a two-point reces- 
sion in the early days of July, but the commencement ot 
the three-week holiday account brought moderate support 
for shares of contemporary interest, such as brewery and 
steel issues. Wall Street is now wondering if the long- 
heralded boom is awakening. The upswing in common 
stocks since the beginning of March has recently broken 
through the ‘‘ high ’’ of February last year. So far, recur- 
rent profit-taking has tempered the rise, but the impressive 
mid-summer trade reports, coupled with the sound technical 
position, have encouraged greater speculative interest 
than for many months past. The slightly chequered course 
of the London market results, in part, from the rather 
specialised character of business recently. Over the past 
month both the Actuaries’ Index of 158 industrial equities 
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and the Index of 2} per cent. Consols have declined only 
fractionally from 77.5 to 77.4 and from 151.9 to 151.7 
respectively (December 31, 1928=100). The decline in the 
former series, however, masks a rise in iron and steel and 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 


(1928 = 100) 


British: ‘‘ Financial News’’ Index of 30 Ordinary Shares (ad- 


justed to 1928 base) 


American: ‘‘ Standard Statistics ’’ Index of 50 Common Stocks 


MERICAN 





brewery shares, which has been offset by falling quotations 


for coal shares and home railway stocks. 


A selection of 


component indices is given below: — 


Group (and No. of 


securities) 


Fixed Interest Stocks : 
23°, Consols 
Misc. Indus. Debs, (13 
Misc, ludus. Pref. (44 


Ordinary Shares: 


Investment Trusts (14) 
Building Materials (4) ... 
Coal (6) ... poesecnece 
Iron and Steel (8) . 

Oil (5) ... sik ateie seats 
Home Rails (4) ...... 
Breweries and Distill. (19) | 





| 
| 
| 
| 
| 


| 


} 


| Prices (Dec. 31, 1928 


6 M« 


(J 











100) Yields (°,) 
j 

By ae 
nits | Month | This 6 Months} Month | This 
Ago Ago Week Ago Ago Week 

in, 29, (June 25, | (July 30, }(Jan. 29, |(June 25,|(July 30, 

1935) 1935) 1935) 1935) 1935) 1935) 

| | | 
162-8 | 151 151-7 | 2-74 2-94 | 2-94 
126-3 125: 125-9 3°85 3-38 3-86 
122-8 | 121-1 | 120-6 4-18 4-24 | 4°26 
57-1 54-0 56-8 3-54 3-68 3°59 
85°3 92-9 90-9 4-20 4°34 4°45 
98-9 92-9 87-0 3-73 3°74 4-08 
54°6 | 59-9 62-3 2-81 3°33 3°22 
63:4 | 69-6 | 66-3 4:07 4-11 4:72 
7u-9 69-5 66-6 1-45 | 1-55 1-54 
128-6 | 132-2 133-2 4-00 4-00 4-9 





Although the level of 2} per cent. Consols has fallen by 


ten points since the end of January, there is little evidence 


of a general equity boom in counterpart. 


The course of 


share quotations and yields suggests, indeed, that the 
market has been fairly discreet in discounting recent 
increases in dividends. 


» 


* * 


Corporation Borrowing Resumed.—tThe fears which 
were expressed in the market when municipal refunding 
operations were resumed early in June have proved 


groundless. 


This week has seen a resumption of corpora- 


tion issues, after a judicious interval of a month in which 
such large-scale operations as the London Electric Trans- 
port, India, and Australia issues had been safely launched. 
The present issues, however, differ in one important 


respect from those of six and eight weeks ago. 


At that 


time, Manchester, Cardiff and Birkenhead could obtain no 
better terms than a twenty-year 3 per cent. stock at 99. 
In view of the statement issued by the Government broker 
that the Bank of England might express an “‘ opinion ”’ 
regarding the terms of issue of Corporation loans, these 
rates were widely interpreted as evidence of Treasury 
abandonment of Local Loans conversion preparations, and 
as part of a “‘ safety-first ’’ policy to ensure the success 
of trustee operations, even at the expense of some slight 
deterioration in gilt-edged prices. The London Electric 
issue tended to confirm this view, for its terms suggested 
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that the authorities might be contemplating the Possibility 
of higher interest rates in the future. This week’s ead 
issues for Dundee and West Bromwich, however 0 
taken the form of 3 per cent. stocks at par, with maxionsn 
lives of 23 and 21 years respectively, and optional redemp 
tion 2 years earlier. For the time being, it would apy 

that the official attitude has been somewhat modified. The 
steadier tendency in the gilt-edged market during the past 
month does not necessarily refute the suggestions which 
were recently current that gilt-edged prices may have 
passed their cyclical peak. There is, however, too slender 
a basis as yet for reaching either conclusion. 


* * * 


Argentine Transport Developments.—Last Saturda, 
the details of important proposed changes in the Co-ordina. 
tion of Transport Bill, now before the Chamber, wer 
published. The problem of *‘ road v. rail ’’ has engaged 
the attention of the Government for a considerable time. 
On September 26, 1934, the Committee of Communications 
and Transport of the Argentine Chamber of Deputies pub. 
lished a majority and a minority report. The majority 
report recommended that the entire question of road and 
rail transport should be placed under the jurisdiction of 
the National Railway Department. The minority report 
proposed that the matter should be handled by the Minister 
of Public Works, assisted by a National Transport Board 
composed of the Director General of Railways, the Presi- 
dent of the National Road Department, the General Director 
of National Navigation and Ports, a representative of the 
railway companies, and a representative each of road trans- 
port and navigation companies—that is, by a President and 
six members. The majority of the Committee has now 
decided to substitute for its previous report a series of 
recommendations far more closely resembling the proposals 
of the minority. The original Bill cannot be withdrawn 
without the authority of the Chamber of Deputies, which 
will therefore be sought at the first opportunity. Mean- 
while, to save time, the majority of the Committee has 
drafted a substitute Bill. The chief provisions of the new 
Bill are as follows. A Transport Co-ordination Board is to 
be created, composed of nine members. These comprise :— 

(1) A President (of Argentine nationality) appointed by 
the Executive, in agreement with the Senate, for a period 
of four years and eligible for re-election. 


(2) The President of the National Road Board. 

(3) The General Manager of the State Railways. 
(4) The Director-General of Navigation and Ports. 
(5) The Director-General of Railways. 

( 


6), (7), (8) and (9) A representative each for large cvast 
wise shipping companies, small coastwise shipping com 
panies, railway companies, and motor transport concerns. 


With the exception of the President, the members of the 
Board are to be honorary. The Board will issue permits 
to concerns engaged in transport activities in the National 
territories (as distinct from autonomous Provinces); between 
these and the Provinces; between Provinces; or betwee! 
the Provinces and the federal capital. The permits are to 
have a maximum duration of ten years, and will only be 
renewed or transferred by special permission of the Board. 
The Board is to co-ordinate transport services by land, 
water and air in a manner best calculated to serve the 
public interest and the national economy. When issuing 
permits the Board will take into consideration the relative 
desirability of the new service, and the possibility that the 
requirements of the zone may be met by existing concerns. 
Companies to which permits are issued will be exempt from 
all taxes, except those imposed for the preservation of the 
roads. The first Bill stated more precisely how co-ordina- 
tion was to be effected. In the new Bill, however, details 
of execution are to be left to the Board. It will be sce? 
that whereas the National Railway Department was org! 
ally to have been the controlling authority, in the new draft 
railway interests are only represented by three out of nine 
members. The former Transport Co-ordination Bill was due 
to come before the Chamber on July 17th; but political de- 
velopments delayed its discussion. In certain political quartets 
it is believed that the Bill will not pass through Cee 
during the current year. In its original form, the B 


















d 


ility 
Stee 
lave 
num 
Mp. 
Dear 
The 
Dast 
lich 
ave 
der 


ist- 


ym- 


the 
its 
nal 
en 
en 


be 
rd. 
id, 
he 


o 
5 


ve 
he 
1S. 
ym 
he 
a- 
ils 


jie 





August 3, 1935 


ed considerable opposition, despite the full publicity 
os Argentina to the transport co-ordination schemes 
a. untries. It was denounced as bound to establish 
p other a for one form of transport; and was attacked 
a. the motor interests, but also by the Socialist 
: o xcluding, of course, the 120,000 railway workers) 
yy many other bodies. The fact that great sums of 
ublic money have been spent on road-building in recent 
ars has provided ammunition for the opponents of the 
ne The new Bill seems more calculated to placate 
. cogt nt opposition. 


* * * 


The Railway Interims.—The “ Berwick ” and Great 
Vestern interim statements were, In general, very similar 
» those of the London Midland and Scottish and the 
outhern, which were discussed on page 185 of last week's 
-onomist. The actual dividends—a repetition of last year’s 
2 per cent. on Great Western ordinary, and a full payment 
mn the London and North Eastern guaranteed stocks, 
put nothing on the first preferences—were in accordance 
jth general expectation. The revenue statements, how- 
ver, again showed heavy, though not unexpected, in- 
reases in wage costs, and brought home very clearly the 
sicnificance of last year’s concessions. A decline of £74,500 
1 the gross takings of the London and North Eastern 
vas coupled with an increase of £252,400 in expenditure, 
{ which {227,800 was attributed to salaries and wages. 
he Great Western, however, was the only one of the four 
ompanies to show an increase in net revenue. Gross 
eceipts advanced by £35,000 and expenditure by only 
{18,000, despite an extra charge of {120,000 for wage and 
salary cut restorations and for the Jubilee celebrations. 
Taken as a whole, the interim statements are not unsatis- 
factory, although they provide no encouragement for the 
market. It must not be forgotten that the earnings position 
is a little distorted by the fact that the first half of this year 
contained one more Sunday than that of 1934. The effect 
of this calendar factor upon gross receipts is evidently 
greater than its effect upon expenditure. The gains in net 
revenue, therefore, appear smaller, and the losses larger, 
than if the periods had been precisely comparable. This 
factor will be made good during the current half-year, 
which includes one Sunday less. The expenditure record, 
moreover, was at least no worse than had been expected. 
The expenses of the four lines increased by £515,000, in- 
cluding a somewhat mystifying increase of £100,000 in the 
ancillary expenses of the London Midlandand Scottish. The 
increase In costs for the whole year, resulting from the 
wage and salary cut restorations alone, was originally esti- 
weve i invaen, we more than one-half of this amount 
yt yd — in the first half of the year, since 
With the exec - oe effect from last October. 
fore, cach a . t . ondon and North Eastern, there- 
tase wate e ae ines appears to have reduced its 
factor. On = hen : nem be regarded as a bearish 
for any further sults of the half-year, without allowing 
achieved in the — In net revenue which may be 
preferred may oo SIX bre earnings for Southern 
Midiand and°s estimated at 3}? per cent.; for London 


idlay cottish 4 per cent. 1923 preference, 1} per 
cent.; for London and North Eastern 4 per cent. first prefer- 


€nce, 22 ° 7 
5 per cent.; and for Great Western ordinary, I per 


cent. Ey : ed ; 
account assuming these distributions, which leave out of 


€ satisfactory traffic increases which have b 
aoe e been 
ao “se — the end of the half-year, the stocks would 
eventually : over-valued. There is always the prospect, 
ho or : reductions in rating assessments should the 
favourable ords decision in the Southern case prove 


Steel § 
Shares ian _ and the Cartel Agreement. — Steel 


Of the —, the week strongly, under the stimulus 


manufacturers - en the British and Continental steel 
nothing to justif n this agreement, however, there is 
Prices, T , eg than a moderate advance in share 
qantitative limitatio benefits which may accrue from the 


lons of imports and the stabilisation of 
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exports were adequately discounted in the middle of June, 
when the agreement was reached in principle. The only 
significance of the new agreement, from the point of view 
of profit prospects, is the indication which it gives that the 
necessary complex of sectional agreements will be built up 
successfully and will be operated with goodwill on each 
side. Its structure, however, is not yet complete, although 
the bulk of the work appears to have been done. By the 
agreement, of course, the centralisation of the industry’s 
foreign trade is brought one step nearer. The effect upon 
individual shares is still a little difficult to assess. The 
following table shows the advances which have already 
been achieved by the leading shares: — 

















. | 

eee Jan. 2, | Mar 27, May 8, June 12, July 31,| Div. Yield 

Denomination) 1935 1935 1935 19353 | 1YSD$ | ) 

| | | {os d. 

Baldwins (4/-) .. 53 | 49 59 73 73 2} 176 
Consett Iron (£1) .. 6 §/3 | 59 66 | 73 Nil Nil 
Dorman Long (£1). W3 | 113 176 | 186 Nil Nil 
Guest, Keen (41 In6 19 45 25 27 6 ae Nil Nil 
South Durham (41) | 35 35 36 3 45 | 476 4 Sw 7 

Do., B (£1) | 163 144} 157) | 2 26 3 | 3 2.3 3 
Stewarts & Lloyds | | | | 

(£1) . sclam 29 - 30/- 309 316 | 326 5 ri 2 
Richard Thomas 

Ord. (6,8) ........ 5 56 63 7- | 86 } 6 411 3 
United Steel (£1) 286 256 28 6 31 | 336 54 os. 6 
Vickers (6 8)... ; lu 99 12 136 | 15 | 6 ;213 9 
Whitehead Iron (£1)| loo 120 1326 135 }115-xd} 30 15 5 0 

* Imposition of 5u per cent. tariff on steel. + Temporary agreement with Cartel, 
and duty reduced again to 334 per cent. ¢ Long-term agreement in principle. § Long 


term agreement signed. 


The leading shares in the market (whose prospects were 
discussed in the Economist dated July 13th, on page 79) 
will, in general, benefit, for most of them produce semi- 
finished steel. The main danger is the old one of an over- 
expansion of capacity. Already plans have been made 
public showing the intentions of Dorman Long and South 
Durham to enter into the production of steel strip and 
sheets. As a result of export regulation, an improvement 
in the world price structure is clearly in prospect. This will 
benefit particularly the producers of galvanised sheets, of 
which John Lysaght (Guest, Keen group) and John 
Summers are the chief. If there is a general price increase 
—and it is not unlikely—the brunt of the loss will fall upon 
the consumers of steel and particularly upon the inde- 
pendent re-rollers. The organisation of the latter, how- 
ever, does not usually extend to public share capitalisation. 
Whitehead, which is of public interest, obtains raw 
material by long-term agreement from Richard Thomas. 
Thus, on a medium-term view, the profit increase may be 
substantial even if the agreement has no effect upon the 
current year’s accounts. The market, however, still has 
fair justification for cautious estimation of earnings in the 
immediate future. 


* * * 


Beet Sugar Companies and the Subsidy.—The 
Government’s long-awaited statement on beet sugar policy 
which is discussed on page 226, is regarded as a mild 
bull point for the companies. From the beginning, the 





market has been confident that the first choice of the 
Greene Committee would not be adopted. In the event, 
the beet sugar industry is to be continued indefinitely. To 
reduce the liabilities of the Exchequer, however, the total 
output is to be limited at the 1935-36 level of 560,000 
tons of white sugar. Further economies are to be sought 
in a diminishing scale of “‘ assistance ’’ and, more par- 
ticularly, in an amalgamation scheme to cover all the beet 
sugar companies more or less in accordance with the Greene 
Committee’s second choice proposals. The amalgamation 
‘itself is expected to yield substantial savings. But it seems 
probable, though by no means certain, that the Govern- 
ment will look to the factories’ profits for an important part 
of the economies in view. According to the Greene Com- 
mittee recommendations, the profit allowable to the factories 
would be calculated on a strictly written down valuation for 
fixed assets plus working capital, with no allowance for 
goodwill. Moreover, the more powerful concerns would 
bear part of the expenses of the less efficient. Until full 
details are published of the amalgamation scheme itself 
it is impossible to assess the effect on individual concerns. 
Its terms, however, are likely to prove more generous than 
those envisaged by the Greene Committee. It is still not 
certain that profits will be substantially lower than in past 
vears when, as was shown in a Note on the subject in our 
issue of June 8th (page 1313), the leading concerns have 
not only been able to pay very substantial dividends on 
their capital, but have been able to accumulate impres- 
sive liquid reserves as well. The new scheme will come 
into operation on April 1, 1936, at latest. Thus, *in 
compensation for any reduction in earnings, the companies 
are given an indefinitely extended life together with some- 
thing amounting almost to an assurance of modest profits. 
While final comment must await publication of detailed 
proposals, it would seem that beet sugar company shares 
would in future occupy a position somewhat analogous to 
that of a well-established public utility concern, charac- 


terised by stability of earning power, rather than by high- 
geared possibilities. 


* * * 


Revival on Wall Street.—Political doubts do not deter 
Wall Street. The market is certainly in confident mood, 
and despite the usual waves of profit-taking, prices are 
firm. At intervals during the last two years, there have 
been advances both in business activity and in stock prices, 
but each boomlet has collapsed ignominiously. The present 
forward movement, however, appears more soundly based 
than were its predecessors. Previous advances were largely 
founded upon activity in the consumers-goods industries, 
and, in particular, upon the motor trade. The present 
revival centres round a very definite improvement in the 
privately-owned construction industries in general, and in 
house building in particular. Steel production is going 
ahead at a rate quite unique at this time of the year, and 
the output is, moreover, being consumed in current con- 
struction work. These encouraging factors, together 
with the favourable earnings statements issued by many 
concerns for the second quarter of the year, are the root 
of the market’s optimism. Although there are still very 
many unknown factors in the immediate future—A.A.A. 
and the effects of the official spending programme are only 
two of them—the improved temper appears more persistent 
than on former occasions. Further advance, however, 
may be rather less rapid. Railroads and _ utilities 
normally account for much the greatest part of new con- 
struction work, but they are both unlikely, in the near 
future, to undertake new development, the first for 
economic and the second for political reasons. The fact, 
too, that the banking and industrial structure is still some- 
what illiquid may act as a restraining factor, for as prices 
rise, there will be a renewed tendency for frozen bank 
advances to be repaid. The market is much encouraged, 
on the other hand, by the extent of sound investment 
demand. Much of the interest is inevitably essentially 
speculative—and that accounts for the irregularity of some 
sections of the market—but there is a solid core of in- 
vestment buying. The return of market confidence in 
recent weeks is a surprising but reassuring fact. 
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Further Fixed Trusts.—Whatever verdict is eventn 
ally passed upon the fixed-trust movement, posterity 
will not complain that its managers were failing in ingenuity 
The announcements issued this week on behalf of two nee 
fixed trusts, under established managements, present ; 
further illustration of the search for novel and, in the 
majority of cases, useful features. Both the Security Firy 
Trust (sponsored by interests associated with Dawnay Day 
and Company) and the British Empire Cumulative Fixes 
Trust (in the Fixed Trust Investments group) adopt provi. 
sions tor an “* escrow fund,’’ from which regular insta). 
ments can be made available for management expenses, 
Both managements also undertake to repurchase sub-unjs 
upon request, at prevailing ‘‘ break-up ’’ prices. The moy 
novel feature, however, announced by Security First Trug 
relates to the optional conversion of sub-units into shares jp 
a managed investment trust. The managers are ep. 
powered to convene a meeting of certificate holders at any 
time during the last quarter of the trust period of twenty 
years, which may authorise, by majority vote, the exchang 
of the underlying securities in the Trust for shares in q 
managed investment trust company formed to take over th: 
Trust property. This provision, it should be noted, would 
not affect the right of any sub-unit holder, who “‘ contracted 
out,’’ to receive his proportionate share in cash. The British 
Empire Cumulative, without offering specific alternatives 
when the time for liquidation approaches, entitles certificate 
holders or managers to call a meeting to decide how the 
Trust shall be liquidated. Both provisions offer an alter- 
native to the automatic liquidation, at the end of the trust 
period, of a portfolio which might then have highly favour- 
able prospects. Any widespread adoption of these or 
similar provisions, however, would inevitably bring th 
problem of management capacity into the forefront. The 
qualities required in the original choice and supervision of, 
sav, 25 industrial securities may differ appreciably from 
those which are called for in the direction of a managed in- 
vestment trust. The two portfolios include a number ot 
industrial ‘‘ leaders ’’’ which have already been generally 
included in fixed trust portfolios, and greater prominence !s 
given to steel, building and newspaper issues in selecting 
the remainder of the units. The increasing tendency to 
wards the duplication of leading shares inevitably results 
from the formation of new trusts, and, if the movement 
were to outgrow its strength, this factor might involve dif- 
culties of marketing which would certainly not be compet 
sated by ingenious points of constitution-building. 















































COMPANY NOTES 


Linen Companies .—In addition to the general difficulties 
of textile industries during the post-war period of falling 
prices, the linen industry has been faced with speci! 
problems of its own. Though containing several large I 
dustrial units, such as Linen Thread and York Street Flas 
Spinning, the greater part of the industry, especially that 
producing damask and fine linen, was organised on a tradi 
tional rather than on a modern basis. After the wat the 
fashion of polished tables displaced the tablecloth in man) 
homes, while for underwear, rayon was becoming 2 
increasingly strong competitor. The industry had to adjust 
itself to conditions in which some of its more ingens 
branches could no longer prosper on a luxury demane. 


. 
. 


That it has made some progress in this adjustment 1s €V 
dent from the fact that, for 1934, exports of linen es 
goods have already exceeded the 1929 level, The 
77,596,000 square yards, against 71,539,600 In 1929. ©" 
proportion of the total market represented by export co? 
sumption was already falling before the depression, ya 
has fallen still more since. This improvement in exp? : 
is, therefore, exceeded by the advance in total — 
Higher turnover, however, has only been purchased at oh 
cost of sweeping reduction in prices. Other factors, . 
as improved designs and changes of fashion, have « 
contributed. Profits, however, remain low or m a. 
and the rise in flax prices has no doubt presented -_ 
ties. There would, however, appear to be room for a 
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ment in efficiency and reduction of costs, so 
at, if the present level of prices can be maintained, higher 

4. chould not be impossible in the future. The adjust- 
poe the industry is making, however, must be a 
mone and a rapid turnover cannot be counted on. 
On 


(Profits in £°000) 


| 129 | 1909 | 1931 | 102 | 1903 | 1934 





inen Thread (Sept. am i 143-5 | Dr.d0-4) Dr.4-2 79-4 62-0 130-3 
mane ee 8-7t] Nil Nil 4°8 3-8 8-4 
Ee | OL eT law] he Tle 
Robinson and Cleaver* 

t Guy oT ord Fe aa 40:3 | 37-7 17-3 18-4] 23-1 16-1 
= oo-2| 19-5{ 92] 98] 123] 83 
ts iw | w | 6 | 6 | 6 | 6 
eke S le ne 30): 2 
ak Steet Be (pene 5? 90-3 20-0 | Dr108-8} Dr.21-9| Dr.1z-8] 11-6 
acta No, |pref. div.| paid 


* Retailers of general drapery, specialising in linen largely manufactured by them- 
ves + Tax free. 


The investment interest in linen is limited to a few concerns, 
the principal of which are shown in the accompanying 
table of profits. As in the cotton industry, the manufac- 
turers and specialists have fared very much better than the 
spinners. 


* * * 


Guinness Accounts.—The results of Arthur Guinness, 
son and Company fully maintain the improving trend 
which has been established in the brewing trade in the 
last two years. Total gross profits, exclusive of investment 
revenue, have risen from {1,701,131 to £1,966,132. The 
returns of beer and stout exported from the Irish Free State 
suggest that this improvement is due to a slightly better 
iurnover at a slightly lower average value per barrel. 
Neither turnover nor profits have yet recovered the 
levels normal before the depression, when gross profits were 
xnown to exceed the {£3 millions mark, and normally 
iluctuated between {2} millions and {2} millions. The 
papaene with more recent years is shown in the following 
table; — 

Years to June 30, 
933 1934 1935 
£ £ £ 


~w 


l 


Gross profit and investment 
income 


eee eee eee ee 


1,633,606 1,912,144 2,173,114 


\¢ 
‘aintenance and depreciation ... 


On 146,985 147,449 146,086 
a er expenses and fees ............ 17,718 19,512 13,819 
reference dividend NS eekasncs 90,000 91,500 93,000 
( Irdinary stock “ne 
— ies naiednahshaeenedaeccucdane 1,378,903 1,653,674 1,920,210 
Tne setesessescenseesesensceseesccees 1,518,750 1,548,750 1,685,625 
Earned TEE thsilisdsasininiiniaseanie 24-5 28-8 33-0 
MTU Setiticnidimsthanuccacans, 27 27 29 
lo reserve rv: ¥: 
, vp sts ee ee eeeeeseenseeeeces Nil Nil 200,000 
IID iit aiiihc a 706,800 811,724 846,309 


Reviving earnin 
iinances, Cash 
from some £1,8 
penditure has 


§ power is backed by extremely strong 
and short-term Treasury bills have risen 
95,229 to {2,215,413. No large capital ex- 
Mi nmcadnagg been directly undertaken during the year. 
‘6x6 a. in advances to subsidiaries from £97,352 to 
ao Owever, may be taken to reflect the cost of the 
has been “ty now under construction at Park Royal. There 
simi some reduction in stock during the year which, 
oem —— a reduction of gilt-edged and other invest- 
larger cash n£4:043,569 to £4,450,527, accounts for the 
final dividend: ding. At about 148s. (cum 17 per cent. 
Reet and bonus) the {1 units yield approximately 
Pect of furti a return which appears to discount the pros- 
“Tt improvements for some period ahead. 


London 
this week. nisociated Electricity.—The announcement 


acquire this new merger company will be able to 


per cent. of the t i i 
supply compar; e total share capital of the six 
Mpanies At, heat, assent and under Section 155 of the 


n well received. The market, at one 
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stage in the proposals, was sceptical of their benefit, but 
an amendment in the articles of the merger company re- 
moved all fear that the policy of the new board would 
affect the security enjoyed by shareholders in the associated 
undertakings. It would appear trom the announcement 
that a valuable piece of co-ordinating machinery has already 
been provided at little cost, for the preliminary expenses of 
the associated company amount to only {9,000. The new 
concern has announced that, as from the Michaelmas read- 
ing, a two-part tariff will be available for domestic con- 
sumers, consisting of a primary charge based on floor-space 
and a running charge, not exceeding 3d. per unit, while for 
commercial premises the primary charge will be based on 
connected load, and the running charge will not exceed 1d. 
per unit. This was the first objective of the merger, for 
the anomalous systems of charges among the constituent 
companies had prompted considerable criticism. A com- 
mon form for assisted wiring and hire of apparatus is now 
being drafted, and should yield satisfactory economies. 
There is, therefore, a reasonable promise of a moderate 
rise in revenue over the long period, which will be enhanced 
if a standard voltage and frequency can be introduced. 


* * * 


Watney, Combe, Reid Accounts.— The announce- 
ment of a total distribution of 16 per cent. on Watney 
ordinary stock came as a gratifying surprise to the market, 
which for once had been guilty of too modest expectations. 
Increased costs, which prompted a warning from the chair- 
man last year concerning the probability of reduced gross 
profit margins, have not prevented trading profit from mak- 
ing a further advance towards pre-depression levels. The in- 
crease, it is true, is more modest than in the previous year, 
but owing to reductions in trade expenses and interest pay- 
ments, earnings for the deferred stock have advanced from 
£788,203 to £832,460. The increased distribution is 
covered by earnings equivalent to over 29 per cent., as 
shown in the following table :— 

Years to June 30th, 


1933 1934 1935 
£ { £ 

Trading profit ..........:ceeeeseeeeees 1,680,404 1,901,071 1,928,133 
Rents and dividend receipts ....-. 544,419 519,600 518,512 
Total profits .......-.:..ceeeceeeeereees 2.994.823 2,420,671 2,446,645 
Trade @xpenses........sseeeeeeeeeeees 751,174 764,812 752,684 
Directors feeS .....ccccccccccccccesere 13,600 15,000 15,000 
Repairs and depreciation ....-.--- 277,219 294,207 300,808 
Compensation and licences.......-- 55,007 44,862 40.420 
Deposit and debenture interest... 302,448 301,924 293,6 10 
Preference and preferred dividends 211,663 211,663 211,663 
Deferred stock :— ; ; 

Earned ......00.cseceeeceeeesecerenes 613,712 788,203 832,460 

Pd ..cccccccececscccccesccsoseccoces 318,541 414,103 509,666 

Earned (%) ..cceceeeeeeneerereeees 22-4 28-2 29-2 

Bei (OL) ..0--ccccecnceeeseresersees 10 13 16 
Property improvement reserve ... 300,000 = 350,000 300,000 
Carried forward ......sssccceeeeeeees 277,551 301,651 324,445 
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The balance sheet discloses few changes of importance, 
apart from increased items for Government securities and 
cash, and shows its unusual impressive strength. The 
company, in common with other leading brewers, has 
fought the secular decline in beer consumption by internal 
economies and improved properties. The June brewing 
figures do not afford conclusive evidence as to summer 
trade, for some decline was probably inevitable after the 
expansion in the two previous months. Taken broadly, 
however, recent figures suggest that the decline has not yet 
been arrested, and the long-term prospect of brewing shares 
therefore hangs on the reaping of further improvement in 
efficiency. In this matter, Watney, Combe, Reid are amply 
provided with technical and financial resources. The {1 
deferred stock units at 76s. 6d. cum 11 per cent. offer a 
yield of £4 4s. per cent. and appear reasonably valued. 


* * * 


Prices Tailors Results.—The preliminary figures 
which have been announced by the proprietors of ‘* Fifty 
Shilling Tailors ’’ reveal a further remarkable increase in 
earnings during the year to June 30th. The profit for the 
year, which is only approximate and is subject to final 
audit, amounts to some £344,000, compared with {255,313 
for the previous year, and {141,933 for 1932-33. The 
acquisition, towards the end of 1932, of Stewarts Clothiers 
has evidently proved very advantageous. The increase in 
earnings has far outweighed the preferred ordinary 
dividend requirements, resulting from the 1932 issue, and 
the earnings rate on the highly geared equity has shown 
a five-fold increase over three years. The course of recent 
profits is set out below: — 

Years to June 30, 


1933 1934 1935+ 
TREE aioe a ALLEL eh kseechaeeebheeenes 141,933 255,313 344,000 
Income tax and reserve ............ 30,000 32,500 41,000 
Depreciation ........0ccccessccccvcccees 47,746 78,641 75,000 
NE io ic evekeeaneeed 600 1,500 1,500 
Preference dividend.................. 15,000 15,250 15,500 
Preferred ordinary dividend ...... 15,031 26,688 27,125 
Ordinary shares— 
de eck cies 33,556 100,734 183,875 
a a ce a ae 19,668 40,687 88,156 
| * nn 25-6 74-3 135°6 
BED sicncessccsscensssacsevescse 15 30 65 
BN i oe Ue core ce ree as, es 50,000 50,000 
SE IIE vc nraccnisvceensnnvness 35,248 45,295 91,014 


+ Approximate results for latest year. 


The company is now controlled by Prices Trust Com- 
pany, which acquired over 99} per cent. of the 3,500,000 
Is. ordinary shares in November last, at the rate of 3s. 6d. 
in cash and 3.265 new 5s. shares of the Trust for every 
seven shares in the Tailors Company. The Trust Company 
has paid 15 per cent. for its first year, after meeting divi- 
dend requirements on its £500,000 5} per cent. preference 
issue. The public participation in the equity of the business 
is therefore doubly geared. The yield of £3 18s. per cent. 
on the 5s. shares of the Trust which are now quoted at 
19s. gd. appears to discount a more liberal dividend policy 
in the future. Hitherto, a substantial proportion of the 
operating company’s equity earnings has been ploughed 
back into the business. The proposed allocation of £50,000 
to reserve, however, will increase the fund to £175,000, 
equal to the ordinary capital in issue. The method of 
capitalisation adopted enhances the speculative attraction 
of the shares while the geometric increase in profits con- 
tinues, but it would involve, conversely, the possibility 
of corresponding reduction in equity earnings during a 
period of adverse trading. 


* * * 


Rhokana Corporation.—The recently published pre- 
liminary statement of Rhokana Corporation for the past 
year to June 30th allows little scope for anticipation as to 
the full report and accounts, which should be forthcoming 
in September. The fact that the estimated net profit for 
the year, after providing for debenture interest, deprecia- 
tion and development, amounts to £325,000, against 
£389,045, expresses the kernel of the situation. The extent 
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of the fall, which has occurred despite an increase jn 

duction from 62,180 to 69,301 long tons, suggests i 
while the reduced scale of production under the Co : 
Restriction Scheme, from the beginning of May hee 
sumably involved some increase in the level of Costs in 
the latter part of the Corporation’s year, the main a 
may be attributed to a slightly lower average price for sh 
metal. The statement adds that the first shipment of ar 
bars from the electrolytic refinery was made in March, ay; 
that tests have proved them to be entirely satisfactory. Un 
to June 30th, 9,989 tons of electrolytic copper were pro. 
duced. The reduction in the profit has had no advers 
effect on the price of the shares, which, indeed, have tended 
to strengthen to a current price of around 96s. 3d. Whj. 
market opinion regards the ordinary shares as being fully 
valued for the moment, it is inclined to suggest that the 
5} per cent. redeemable cumulative {1 preference shares 
which were issued last December, may be somewhat und 
valued by comparison at their present price of 22s. od. 


* * * 


Other Company Results.—Our usual summary oj 
profit and loss accounts, on page 261, includes the results 
of 24 additional companies. In the banking group, the 
Bank of New Zealand reports slightly higher net profits of 
£529,529, and has maintained the 10 per cent. dividend, 
Considerable market interest has been aroused by the 
results of John Lysaght, which is controlled by Guest, Keen 
and Nettlefolds. Profits have jumped from {279,892 to 
£489,230, and the dividend is doubled at 16 per cent., tax 
free. The increase is, in fact, equivalent to some 2} per 
cent. for the ordinary shares of the parent company, which 
have consequently been in active demand this week. In 
the textile list Tootal Broadhurst, who manufacture pr- 
prietary branded textiles, report a further expansion in 
earnings. Net profit has advanced from {66,831 to 
£84,682, and a substantially higher amount is carried for- 
ward, after payment of the 10 per cent. dividend. This 
week’s miscellaneous reports are largely from smaller in- 
dustrial concerns. Among them, Gabriel Wade and 
English, the timber dealers, report net profits of £56,157, 
against £75,832, and have been able to pay an increased 
ordinary dividend following the repayment of preference 
arrears in the previous year. Increased earnings are te- 
ported by Geo. Bassett and Company, the confectioners 
(£53,717, against {40,460), and Hutchinson and Company 
(Publishers), which has resumed ordinary dividends, attet 
two years’ break, with a payment of 24 per cent. The 
results of North Central Wagon are not so encouraging, 
for although available revenue amounts to £42,037, com 
pared with {41,642, a considerable fall in trading protits 
has been offset by profits from sales of investments. The 
only investment trust report of the week, from Edinburgh 
and Dundee, is very satisfactory, for net revenue has 
advanced from £43,239 to £56,009, and the dividend 1s 
increased from 6 to 6} per cent. 























































* * *® 


Company Meetings of the Week.—On later pasts 
of this issue will be found the reports of the following com- 
panies: —Furness, Withy and Company, Perak Rivet 
Hydro-Electric Power, Gold Fields Rhodesian Develop- 
ment, Anglo-Australian Gold Development, Eaglehutst 
Rubber Estates, Bukit Mertajam Rubber, and Threlfall’s 
Brewery. Lord Essendon, at the Furness, Withy meeting, 
put three alternatives to the shipping industry in allevie 
tion of its present troubles, and declared that rationalisa- 
tion by voluntary agreement still appealed most to him 
Mr D. Christopherson, at the Gold Fields Rhodesian De- 
velopment meeting, devoted much attention to the new 
gold interests of the company, and referred hopefully t 
the prospects of British Celanese second preference shares. 
At the meeting of Anglo-Australian Gold Development 
meeting the discussion was centred on the Yellowdine an 
Beryl prospects, which are reviewed in a leading article 
on page 238. At class meetings of Perak River Hydt™ 
Electric to approve the scheme of arrangement, the = 
man disclosed that additional preference shares would on'y 
be issued for remunerative capital expenditure. The chait- 
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7 ery discussed the satisfactory ex- 
an ol —. ee area. Mr asta Lee, 
t the Eaglehurst Rubber meeting, expressed — 
the “aeryf an improvement in rubber prices. The 
a, at the Bukit Mertajam meeting described the 
Pisfactory condition of the estate. 


ansion of tra 
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uere was a real and somewhat surprising revival in 
arket interest this week. After a lull lasting some weeks, 
rivate investment demand revived and industrial share 
rices were firm. The activity was not communicated to 
e gilt-edged and mining markets, however, and the rail 
arket was definitely easier. The buying, indeed, was con- 
ned to selected industrial groups, and particular industrial 
ares, The better tone on Wall Street was the chief 
timulus to the advance, and the conclusion of the Steel 
creement and the good Guinness and Watney dividends 
Hirected the new buying largely to steel and brewing shares. 

‘he gilt-edged market opened the week in good style, 
ith rises of , but activity was at a very low level. Prices, 
however, were well maintained later. The chief feature 
roughout the week was the demand for the new London 
lectric Transport scrip, which advanced to 4} premium 
nd monopolised the whole of the interest in shorter-dated 
tocks. India loans improved towards the middle of the 
week, and Dominion issues were quietly firm, led by the 
Australian 5 per cent. issues. Home corporation stocks 
ollowed the funds, and were firmer after the success of the 
Nest Bromwich issue. Foreign bonds were again 
lepressed, and especially Chinese and Brazilians. The 
home rail market was still disappointed with the interim 
tatements, which are discussed on page 241. A little 
buying appeared on Tue&day, in hopes of good traffic 
etums, but on publication of the figures the harder tone 
Was at once nullified. Southern stocks provided the only 
Pxception to the general easiness, and in the middle of the 
Week recovered much of Monday’s loss. The Argentine 
ailway traffics were again disappointing, and the prior 
‘arges, In particular, sagged. 

Industrial shares began well and gathered momentum 
owards the middle of the week. The international section, 
DI course, led the way and, despite profit-taking both here 
nd in Wall Street, continued firm. United States Steel 
dvanced another three points to 44. Iron and steel shares 
ee once more, after three weeks’ inactivity. 
an ’ main spur was the John Lysaght result, which 
couraged a demand for Guest, Keen, under the mistaken 
a that the latter company’s 1935-36 results would 
—- the big increase in its subsidiary’s profits. 
ieee aan became general, as a result of the con- 
he Cartel . agreement between the British industry and 

slemente ne on pages 227 and 241. Electrical 
evelop in a ae although profit-taking began to 
emand, led by — : Motor and aviation shares were in 
he other mai? ie and Bristol Aeroplane respectively. 
pbacco shares s ta of the market lay in brewery and 
ying, momentos ~ Watney dividend stimulated general 
eek, howe ed irom the provinces. At the end of the 

’ However, there was some quietening dow h 

ublication of the quietening down, on the 
hares were cone June beer production figures. Tobacco 
cli Consistently good, but the food share group was 
“ined to weaken. Unileve h 
Dst some of te r, on the recovery of the guilder, 
t the beginnin : orn and Tate and Lyle lost ground 
Xamination of the C. ° week, but recovered on a closer 
ee Shares were ye overnment s beet sugar scheme. Tex- 
basier, but the ra oe and prices, where changed, were 
-'Sappointment oe et continued to recover from the 

e Test, British Ox y the Courtaulds’ interim. For 
‘Ment shares we ygen advanced strongly, brick and 

Te a trifle better, and sudden support 
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appeared for Turner and Newall, but Imperial Chemicals 
lost ground after Sir Harry McGowan’s pessimistic forecast 
of profit prospects. 

The oil share market was in good fettle. The latest 
American statistics pleased the market, and there was 
strong investment buying of Shell and Anglo-Iranian. The 
only weakness, indeed, was in Royal Dutch, which had 
been much in demand in the previous week, as a hedge 
against guilder devaluation, and was naturally sold as the 
guilder recovered. The same factor brought about a slight 
reaction in Dutch rubber shares. The rest of the rubber 
share market, however, was steady. While the price of 
the commodity remains just below sixpence, there is no 
reason for buying, but holders showed little inclination 
to sell. Tea shares were in similar case. Profit-taking 
after the recent rise came to an end, and there were no 
features either to attract purchases or to induce sales. 

There was still very little interest in gold shares this 
week. The Kaffir tone, however, became definitely better 
as the week proceeded, but this was the result of pro- 
fessional operations rather than indication of any public 
support. There was some selling of recent issues from the 
Cape, and particularly of Rietfontein, but the market was 
able to absorb the shares without a substantial recession 
of prices. In the Rhodesian section, there was no improve- 
ment, but East African shares again moved forward, 
headed by Kenya Consolidated. The better tone in the 
Kaffir market did not spread to the “‘ Jungle.’’ Gold 
Coast Selection registered a small gain early in the week, 
but it was at once lost on profit-taking. In Australian 
gold shares, however, a better tendency showed itself, 
although here again there was little public support. The 
whole mining market, indeed, was idle. Rhodesian copper 
shares were hardly changed on the week, and the 
only bright spot was the tin share market, which stirred 
from its slumber, and recorded a handful of small gains in 
the middle of the week. 


‘* FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 


oe July 25, | July 26, | July 29, | July 30, | July 31, | Aug. f, 
July 26, |" 1935 ' |” 1935 ||” 1935 "|" 1935 "|" 1935 "| 1935 












































Government and 
Municipal Loans | 6,438} 1,107] 1,130] 1,328] 1,191 1,249 | 1,225 

Transport, Com- 
munications, and rf 
Public Utilities... 4,574 837 978 1,014 839 948 972 
rcial and E 
Industrial®........ 18,463 3,331 3,583 3,672 3,616 4,129 4,196 
, Insurance 5 ve 
and Financial 3,106 514 608 564 326 658 573 
Mines (including ss : 
Nitrate) ........... 5,091 830 1,006 1,036 942 955 1,052 
I ccccnsacianniones 709 154 105 152 128 174 184 
Rubber, Tea and Q 
a 1,081 200 205 241 182 163 153 
, 39,462 6,973 7,615 8,007 7,224 8,276 8,355 

Corresponding da 
in sei 6,910 7,038 6,772 6,489 6,975 6,922 


® Including Iron and Stee! and Breweries. 


REVISED ‘! FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL 
(July 1, 1935 = 100) 


ORDINARY STOCKS. 























Highest | Lowest | r3yo5 | July 26,| July 29, | July 30,] July 31, | Aug. 1, 
(Aus. 1) Ques 27) a Jes * | > 1995 1935 1935 1935 
100:7 | 87-4 | 98-9 | 99-0 | 99-2 | 99-7 | 100-1 | 100-7 


er 


““ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest Lowest 25 ly 26, } July 29, | July 30,} July 31, | Aug. 1, 
of 1898 ess, a oe ad ea 2 Is | 71908 1935 




















anne nen Se eee on nnn nnn ELUENT SEEEeEEEEEeS 
141-0 | 135-9 | 138-5 | 138-6 | 138-6 | 138-5 | 138-6 | 138-7 
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STOCK EXCHANGES 


NEW YORK 


THE advance of Wall Street went ahead further this week, 
and new post-1931 records were again established. The 
turnover exceeded 1,650,000 shares every day, and on 
Wednesday was little short of the two million mark. A 
wave of profit-taking, on Tuesday, was successfully re- 
sisted, and prices swept forward again to new high levels. 
Steel and motor shares, of course, were in the van: the 
“Iron Age ’’ mid-week estimates of steel output showed 
another rise of 2} points, and a steady increase for the 
next few months is forecast. The principal feature this 
week was the participation, for the first time, of rails and 
utilities in the advance. The car-loading reports from the 
industrial centres are improving. Consolidated Gas of 
New York, on the other hand, showed a reduction in 
profits over the first six months of the year. The market 
in second-grade bonds followed the lead of industrial 
common stocks. Second-grade rail bonds went ahead 
once more, although profit-taking caused some irregu- 
larity. The yields on all bonds save the very best are 
still unnaturally high. 


July July July 31, July July July3i, 
24, 31, 1935. 24, 31, 1935. 
1935 1935 Eng. 1935 1935 Eng. 
Equiv.t Equiv.t 
Lb. Ln. 44% '33-39 1014@ 1014 1024 | Natl. Biscuit... 30] 31% 32% 
Atchison ............ 54454 55@ | Phelps Dodge... 18% 18} 18} 
palibacaianaiads 9 9 9% | Pullman .........  45$ 453 46% 
Illinois Central 144 143 15 Sears Roebuck 51 52 524 
N.Y. Central ...... 18 20% 21% | Un. Fruit .. 78 73 74 
Pennsylvania ...... 25 26% 274 U.S. Leather 68 6 6 
Southern Pacific... 19} 19% 194 | U.S. Rubber 134 138 13} 
Southern Rly. ..... 7 7 Ti | U.S. Steel ...... 41} 43 44 
Union Pacific ...... 105 105; 106% | Westinghouse... 61 est 65% 
Woolworth ..... 61} 61} 62% 
” 
Am. Can........ 142txd 1424 143% Am. Tel. and Tig. 127} 1308 131% 
Sunes. Smalling... 405 42 423 | intmboro RT. 12 13 13 
Anaconda ......... 1 163 16} Int. Tel, Teles = - 10 
Bethiehem Steel... 3st 87-87% | Utilities P&E. 228 
Jtilities P. & L. 2% 2 2 
Chrysier Motor 56 59 60% | w Uni 40 42 42 
Corn Products Rf. 71; 694 693 - Union Tig... 405 é 2 
Eastman Kodak .. 147, 147 148% 
Gen. Electric ...... 28 29 294 | Shell.............. 34} 35} 35% 
Gen. Motors ........ 372 38 393 | Shell Union..... 10 11 11 
Int. Harvester 50 52+ 53 Std. California 32 33} 33 
Mont. Ward ........ 31? 32 32% i me | 47 47% 


t Calculated at $4-95} to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 














1935 
1934 Jan. 1to July 31) Be- 
————— | ginning] July 17,| July 24,| July 31, 
Lowest | Highest] Lowest} Highest hae i ee 
Sept. 19/Feb. 21) Mar.20 | June 5 
$51 Industrials ... | 74-3 | 90-5 | 74-5(¢)| 93-9(v)] 83-1 91-7 | 92-9 | 93-9 
. 34-0 51-4 27-4 36-4(u)| 35-6 34:1 34-8 35°6 
37 Utilities ......... 55-2$ | 83-4¢ | 52-2 | 76-3(v)| 57-9 72°6 72:4 76:3 
Total, 421 Stocks | 65-6 | 82-1 | 63-1 | 81-5(v)| 71-0 | 79-1 80-0 | 81-5 
Average yield of 
SO Industrial 
Common Stocks 


2°78%) 3-90%) 3-21%) 4°06%| 3°62%| 3-31%| 3-25%) 38-21% 
t (s) (v) (t) 
¢ February 7th. 
(«) January 9tb. 





~ December 26th. 


_ —t. (s) September 12th. 


(e) July 31st. 


Dat_y AVERAGE OF 50 AMERICAN ComMMON Stocks (1926 = 100) 





Highest | Lowest Jul 
y 24,| July 25,} July 26,) July 27,| July 29,) July 30, | July 31, 
é eas | seas 1935 "|" 1935 "|" 1985 '|” 1935 '|~ 1995 "| "1995 "| 1098 























103-2 | 102-1 | 102-3 | 103-6 104°7 | 103-9 | 104-s 





ToTtTaLt DEALINGS IN NEw YorRK 


























1935 1935 1935° 1935 1935 1935 
Stock Exchange— 
Shares (Thous.) ... 1,330 990 730 1,750 1,680 1,910 
Bonds (Value 
Thous. $) | 10,260 7,770 3,270 9,500 10,470 11,400 
Shares (Thous.) 213 201 135 221 232 301 





* Two-Hour Session. 


PARIS 
After a quiet start to the week, the Bourse improved, 
under the lead of rentes, which advanced by one and 
a-half to two points. There was not, however, any large 
volume of new buying in the industrial market, so that 
the price movements were for the most part small. Bank- 
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ing shares were steadily maintained, after a we 


k 
ing, except for Credit Foncier de France, which tine 


suffered ; 
severe decline. Royal Dutch fell sharply on the a 
of the guilder. As in London, mining shares were agair 
neglected by the public, and prices, on the whole, tend 


to sag. 
uly 24, July 29, July 31, ly 24 ; 
IY8s8" 71995 1938 Jury ge duly 29.Juyn 


Banque de France 10,100 9,980 9,950 | Wagons Lits......... 9 04 

Crédit Lyonnais... 1,705 1,680 1,689 | Mexican Eagle 20} 21} 2 

Suez Canal ......... 18,500 18,490 18,315 | “ Chartered”’........ 85, 83g 

Chargeurs Réunis.. 1344 139 SD 8 NMNIEE wancbescescnsecces 52h. 53g! 

Rio Tinto .......+.- 1,249 1,225 1,225 | De Beers.............. 3993884 a 

Royal Dutch........ 19,650 19,380 19,360 | “ Johnnies”......... 282 28)" 
BERLIN 


The feature of last week’s dull but steady share-marjy 
was the increase in the foreign buying of internationa); 
traded shares with blocked marks.  Farbenindusty; 
Siemens, and the potash issues—of which some reache: 
new high prices for the year—were in _promineng 
The decline in Hapag and Norddeutscher Lloyd came 
an end, but linoleums were again weaker on account ¢ 
the uncertain dividend prospects. The new week opene 
uncertainly, and on Tuesday the tone was slightly weake 
with an exceptional firm market in rayon and potas 
shares. Home bonds changed little; but Dutch, Italia 
and Swiss bonds were lower, and dollar bonds irregular. 

July 24, July 29, July 31, July 24, July 29 July’ 


1935 1935 1935 935 1935 19% 
Reichsbank ......... 187-25 188 75 188-50 } A. E. G................ 41°75 3925 09 
D.D. Bank ......... 91-50 91-50 91-10 | Siemens and 
Dresdner (New) ... 91°50 91-50 91-10 Halske 180-00 182-75 184-0 
1. G. Farben- 
industrie 156-10 158-10 157-75 | A. K. U. ............ 63:10 61-75 624 
Norddeutsch Hamburg-Amer. 


er 
Lioyd (New) 19:00 19°40. 19-00 (“ Hapag New") 17°90 17-90 17% 


AMSTERDAM 

The principal effect of the recovery of the guilder anc 
the success of Dr. Colijn in forming a new Governmer 
was a strong improvement in Dutch Government bond 
and a corresponding decline in industrials, plantations an 
oils. Royal Dutch lost 8 points, and Philips’ Lamps 7; 
points. The whole market, apart from Government ant 
municipal bonds, received no support, and in even 

direction prices were weaker. 
July 24, July 29,July 31, 
1935 1935 1935 


July 24, July 29, july 3), 
| 1935 1945 1935 
#4' Steel Common 


24% Dutch Loan. 69} 79 703! Steel Common ...... 255 258 2 
% German ...... 17§ 174 173 MEU. ccccccccceee 335 Stk St 
Unilever N.V........ 107 1033 102 Motor ......... 280 86268 — 2A 
Philips’ Lamps .... 266} 2573 255 | Deli Batavia Tob.. 145) 140 13% 
Netherlands Ship Royal Dutch......... 195 190 18% 

Union...........0+8 35% 353 344 | Handels Ams. ...... 1791724171} 





CAPITAL ISSUES 


TuIs week has seen a resumption of corporation borrow: 
on a fair scale. West Bromwich and Dundee have issutt 
3 per cent. stocks at par. These terms make favourable 
contrast with those available to borrowers in June, a 
some considerations suggested by them are discussed 
page 240. The Lowestoft issue, in 3 per cent. stock at oft. 
with a twenty-year life, is not of trustee status, for the 
population of the borough is only 46,599. For investors 
who are not affected by this disability, therefore, the sto 
offers an attractive yield. The major industrial issue of th 
week, on behalf of Briggs Motor Bodies, consists of 4} Pe 
cent. debenture stock, which made a limited appeal to the 
market owing to the issue premium of £3 per cent., and i} 
ordinary shares at 25 per cent. premium. The company 
acquires an established motor body manufacturing busines 
with important trade connections in this country - 
abroad. After a period of rising earnings, extensions © 
plant have been effected, involving a temporary Cages 
of profits during the current year. The tangible = 
acquired are valued at {1,164,734, while goodwill me 
to £600,266. The stock is reasonably secured on sont 
earnings, and the ordinary shares would appear to Pd a 
good prospects, although an increase in earnings woul fo 
doubt encourage the board to make generous reeeen 
writing down goodwill. The issue of 4 per cent. — 
stock of Ribblesdale Cement is guaranteed by two. 
lished concerns and, although small, is of satisfactory ‘a - 
trial investment merit. The undertaking of Southern os a 
ming Pools must be described, at this stage, aS yet 
speculative, and the ordinary shares do not form a Su! 
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on-specialist investor. A private placing 
— =< onan by Lewis’s Investment Trust 
of 34 Fema finely shaded at £99 net to the market, 
ne the security for the issue is, of course, substantial. 
_ a. ‘for information only ’’ have been advertised 
b three concerns in the South Eastern Gas group in 
Y + of debenture issues by London Scottish Invest- 


res ; 
st and by the Lanarkshire Steel Company, whose 
ees now entered the recovery phase. The intro- 


juction of Metal Industries preference shares affords par- 
icipation in a ship-breaking concern with substantial 
terests in British Oxygen Company. The 6 per cent. 
reference share capital of John Kay, of which particu- 
lars have been published, is of limited size, and the earn- 
ings cover in recent periods is not generous. Among the 
fers abroad, the India rupee loan has been announced on 
terms which are of good augury for its success. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


mount previously recorded, Jan. 1 to July 27, 1935, including conversions, {242,654,049 
Amount previously recorded, Jan. 1 to July 27, 1935, excluding conversions, £118,098,526 
National Savings Certificates. ; 
Net receipts, Week to July 27, 1935, Nil. 





Nominal Conver- New First Further 
Capital sions Money Payment Liability 
To the Public £ iz £ £ 
County Borough of West Bromwich, 
£600,000 3% Red. Stk., 1954-56, at 


ED sshchisk inesrabtimsatestesicesesavenes 600,000 aa 600,000 30,000 570,000 
Briggs Motor Bodies — 
4007000 Ord. £1 at 25/-............00. 400,000 a 500,000 50,000 450,000 
{1,000,000 44% Deb. Stk. at 103% 1,000,000 ae 1,030,000 100,000 930,000 
Dundee Corporation, £1,000,000 3°, 
Stk., 1066-56 at par .........-ccccoss 1,000,000 oan 1,000,000 50,000 950,000 
Ribblesdale Cement, £150,000 4% 
Gear. Del. Sth. af BOG .0...0-s0cc000- 150,000 ae 151,500 37,500 114,000 
Sonthern Swimming Pools, 200,000 
OME ss iocasssncagatunmions 50,000 wie 50,000 10,000 40,000 
Borough of Lowestoft, £250,000 3% 
Red. Stk, 1955, at 98} Sse ih 250,000 246,250 12,500 233,750 
IIIIID > schscaicktsiaeinesestaavech coins cca aad 3,577,750 290,000 3,287,750 








To Shareholders only 

Lupa Exploration, 50,000 shares 5/- 

eee 12,500 wis 12,500 3,125 9,375 
Stewarts and Lloyds of South Africa, 

£350,000 33% Ster. Deb. Stk. at 

a asatececcai seeneeuscsoseresneccecesscs 350,000 ‘ia 343,000 87,500 255,500 
Hong Kong and China Gas, 2,000 4% 

Debs. at £50 (to repay £40,050 5% 

DN caihcsines siexsdiiearcieinunsceiacns 100,000 40,050 59,950 10,000 90,000 
—y Whaling, £71,250 8% Deb. 

II Ghandi sca etins 71,250 aon 7 
Cheltenham Original Brewery, 45,000 : —_ _— —— 

Ord. fl at 45/- (to repay £95,800 

_ 54% “ Gladden and Collier” Deb.) 45,000 101,250... 45,000 56,250 
Gamage (A. W.), £250,000 4% Deb. 

= at 102% (to repay 44% Deb. 
s tk. at 105 Sl soapiaeaNensicnbenisensnsnas 250,000 105,000 150,000 67,000 187,500 
} pab Distilleries of Malaya, 157,000 

6%, Cum. Pref. 5/- at par 


8% Cum. Pref. 5/- at par ............ 39,250... 
Union Steel (South Afnca), 725,000 38,250 7,850 31,400 
new Od. 5/- at par (to redeem 7% 
ebs. ehceNibietabnnanesiens 181,250 181,250... 181,250 
. I titisieseieeiiialle 1,049,250 427,550 675,950 420,037 683,463 
otal Offered for Subscription— Total Offered for Subscription— 
cinduting Excluding Including Excluding 
Jan. I todate— “Gres Conversions wees Conversions Conversions 
3 ole year— £ £ 
—~ nilsenaiead 247,335,299 122,352,226 iidesnscseve 410,980,300 169,108,700 
1984 288,579,794 114,057,056 | 1933........... 467,921,500 244,780,500 
oe” aan es.078 129,523,008 Pe nnebiwsiis 2,699,684,265t 188,909,963 
1923 587,490 161,842,825 | 1931............ 114,290,666 102,044,291 
oo = 281,630,013 | 1928............ 693,100,056 369,058,073 


t Th 
Loan,» M#Uft includes £1,920,000,000 for conversion of 5% War Loan into 34% War 


Nature of Borrowing 


January 1 to date oo... aa a 6 bey ae 
199 ots 70,974,908 25,118,417 26,258,301 122,352,226 
—_ — ee 70,947,528 12,356,356 30,753,172 114,057,056 
i 
199g teesseeeenee 212,917,900 45,062,600 111,177,600 369,158,100 
1994 testeeeeesees 222,064,300 12,733,700 9,982,500 244,780,500 


a 102,769,300 21,461,000 44,878,400 165,108,700 
By Stock Exchange Introduction 


Approximate 
Capital Price Dealings | Cash 
_ Introduced Began Involved 
Previous} f 

Eb y recorded ................ 5 
Cone Pret To) mtainers, 200,000 5% a 7 ae 
Lanarkshae Ce 26 00s ar Be 100,000 10/9 107,500 
~ - » 275,000 6% Pref. f1 0 *" 275,000 22/- 302,500 
te, 1935... a 193 
Dee yr agg 20,444,783 - 31,087,193 
ee 17,180,032 oe 23,057,227 


Dun _PUBLIC OFFERS 
redeematie oration. —Issue of £1,000,000 3 per cent. 
1958, at Par, or { 1956-58 at par. Repayable September 15, 
Notice. Rateabl Tom September 15, 1956, on three months’ 
Water, §5 3q c value, £1,499,437. Present rates, excluding 
which £4 477 oe. £. Outstanding debt, £6,631,227, of 
housing. Proceed ep spect Of productive undertakings and 


loans and oceeds for repayment of mort , 
" : gages, temporary 
9.1 am. oot a Capital expenditure. List closed at 
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County Borough of West Bromwich.— Issue of £600,000 3 per 
cent. redeemable stock, 1954-56, at par. Redeemable, 
January 1, 1956, at par, or from 1954 on three months’ notice. 
Rateable value, £336,204; present rates 15s. in the /. Net 
debt, £3,092,644, of which £232,233 productive, and (2,051,561 
housing. £270,067 of present issue for short loan repayments, 
balance for housing and other purposes. List closed at 9.5 a.m. 


July 30th. 


Borough of Lowestoft.—Issue of (250,000 3 per cent. 
redeemable stock at £98} per cent. Holders of mortgages 
amounting to £250,000, to be repaid, are offered conversion 
at above rate. Population, 46,599. Keceipts from general 


rate, 1934, £152,971. Rateable value, £242,942. Total 
present rate, 14s. in the £. Net debt, £655,838, of which 
£170,573 is revenue producing, and £259,129 housing. Re- 


payable at par October 1, 1955. 


Briggs Motor Bodies, Ltd.—Issue of /1,000,000 4% per 
cent. first mortgage debenture stock at £103 per cent., and 
400,000 {£1 ordinary shares at 25s. each. Acquires auto- 
mobile body manufacturing undertaking of similar name, 
together with rights in Great Britain of patents controlled 
by Briggs Manufacturing Company of Detroit. British 
business founded 1930, and supplies Ford and other car 
companies. Net assets, £1,164,734, acquired for £840,000 
(599,993 £1 shares and £240,007 cash) and discharge of {925,000 
bank loan. Profits, after depreciation: 1932, £32,043; 
1933, £154,332; 1934, £217,376; 24 weeks to June 15, 1935, 
£76,932. Lists closed 10.30 a.m. July 30th. 


Ribblesdale Cement, Ltd.—Issue of £150,000 4 per cent. 
guaranteed debenture stock at {101 per cent. Formed 
May, 1935, to erect cement works in Lancashire Tunnel 
cement and Ketton Portland Cement each subscribe 450,000 
in ordinary shares, provide joint marketing organisation, 
and guarantee jointly and severally interest and sinking 
fund on the stock. Net assets of guarantors, /2,600,000, 
and aggregate profits, years ending in: 193%, £173,555; 1933, 
£180,115; 1934, £216,641. 


Southern Swimming Pools, Ltd.—Issue of 200,000 5s. 
ordinary shares at par. Formed to develop swimming pools 
on sites adjacent to Southern Railway. Estimated cost, 
£34,000. Estimated net profits, after depreciation, fees and 
expenses, 47,968. Preliminary expenses and commussions, 
£7,000. 


BY STOCK EXCHANGE INTRODUCTION 


Metal Industries, Ltd.—Issued capital, 500,000 5 per cent 
cumulative {1 preference, 110,000 41 “ A” ordinary, and 
770,000 £1 ‘“‘B” ordinary shares. No loan capital out 
standing. Preference shares have been purchased by 
Guinness, Mahon and Company at 2ls. 6d. Profits before 
depreciation and income tax and excluding revenue from 
Oxygen Industries after October 31, 1932 (the date of sale of 
business to British Oxygen Company), years ended March 31 : 
1933, £19,290; 1934, £76,680; 1935, £102,801. Proceeds of 
issue to be utilised: {294,574 for subscription of British 
Oxygen shares; £155,000 for repayment of short-term loans ; 
balance for general requirements. Total assets, March 31, 
1935, £1,594,330. 


Lanarkshire Steel Company, Ltd. Issued share capital 
100,000 ordinary {1 shares, 17s. paid, 100,000 ordinary {1 
shares fully paid, and 275,000 6 per cent. cumulative {1 
preference shares fully paid. There are no debentures. 
Incorporated April 27, 1897. Net profit before depreciation : 
1930, £12,266; 1931, £18,921; 1932, £14,587; 1933, £33,147 
(£44,000 transferred from profit and loss and {56,000 from 
reserve); 1934, after £10,000 to depreciation, £42,981. Total 
assets, December 31, 1934, £648,038. 


London Scottish Investment Trust, Ltd.—Particulars of 
issue of £60,000 3} per cent. debenture stock redeemable at 
par May 1, 1980, or from May 1, 1975, on three months’ 
notice. Messrs Kk. Webster and Company, Edinburgh, 
have purchased £10,000 of this stock at 95 per cent. less $ per 
cent. commission. The balance is being placed privately 
at 96 per cent. less } per cent. commission. 


(Continued on page 250) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Note—Shares with a New York Quotation or with definite American interest ave distinguished by italics 


In calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate, Where st 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of meme 
taken when the stock stands at a discount ad the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the lata 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ 








eS DOO 


















aii ’ | a 
ces, | ices, } 
: ' Year 1935 s : on 1935 Last two 
yer. || Jan. 1 to — — | Rise Yield, Jan.1to | Half-yearly Tuy i Rise | Vieig 
g July 31, Name of Secunty ~~ 31. or July 31, July 31, Dividends Name of Security 24 or Juy 3 i, 
inclusive 1935 1935. Fall 1935 inclusive | 1935 | oa | Fall 
High- | Low- | High- | Low- | High- iL—7 @ (0) ) 
est | est | est | est f s.d. |] est | est tad 
, Banks | 
British Funds 44} dis Spdis Nil Nil AngloS. AJ10 £5 pd. | St dis 52 dis | - 
933 734 04g | = Consols 24% .........+.. 854 858 ' 218 Off 7/24 5/3 Nil Nil | American B\1 fy. pd. 3, 63 — 
120 | 109-118} | 113 Do. 4% Red. at par 47/6 42/-  5(a)(d) 5(b)(d) Bank of N. Zealand £1 45/- - | 45/- 8 15 9 
on or after Feb. 1957 (m) | 116 116 219 10 $803 354 6/a) 6(b) Bank of England Stk. | 370} | 3704 2 336 
1023 | 92} | 103%) 101g  Conversn. 2)% 1944-49 1014 102 b, 2 7 off 79/74 70/10} = 7(b) F(a) Barclay B. (£1) ......... 75/— | 75/6 | +6d 344 4 
106% 97$ 1078 | 104) Do. 3%, 1948-53... 106 1044x | 2 at Off 41/3 34/10h 29(6) 2} (a) Barcl. (Dom. &c.)A LI 386 386 2. | oy | 
111¢ 1019 1122 104} Do. 34% after 1961 (s) | 108} Ws}... | 3410 S$ 3a(a) 4(b)(k) Bk. of Australasia (£5) | 82) 8$, 4g, 
11 1088 114yy, 111$ | Do. 44% 1940-44 12 «112 ~ i 2i n= 34 84(c) _8(c) Bk. of Montreal ($100) | £37 | £36} 74 4 5 | 
1244 | 115f 124%, 120k | Do. 5% 044 64 oe 122 | 122 . | 2 6 94} 24 22%  S(c)(o) S(c)(o) Bk. of N.S. Wales (£20) 24h 25 kb gy 
104 98; 106 101} Funding 3% 1959-69 . 104} 1042... 215 6 |] 98/9 | 82/- | G(c) 8{(c) British Overseas A {5 85/- | 85/-| | 7 1 4 
121g 1124 121Q 5 unding 4% 1960-9)... 119 119} | 217 6H} 16k 13% F(a) 7b) | Chtd. of India (£5)...... | t98 | WR). 1 5 4g 
103; | 101} 1024! 1014) 3% Treasury Bds. 33-42 1017 101g — | 214 3]f 14/3 11/9 24(a)(0.3}()(0, Comel. Bk. of Aus. 10/- |13/1}x 13/9x, +7}d 3 5 9 
1193  109$ 119} 113} | Victory Bonds 4°,...... 1174 1178 «+ $ |] 3 6 Off 86/- | 786 — B4(b) S (a) District A £5, £1 pd.... | 83/9x 839K | gig y 
1094 101 110, 104 Warl.nd} caftert8e2ip) 106} 106}. 3 1 off S/- 53/6 5b) S(a) Do. B £1 fully paid...... 53/9x 53/9x, ... | 319 4 
984 864} 98} 93% Local Loans 3%......... 96} 6h... | 3 2 2]] 90/7 75/6 24(5)t 2h(a)t Eng.Scot.&Aust.£5,£3pd_ 80/- 80 | Sau 
1044, 101 1044 103 Austria 3, 1933-53 . 103-103 . | 215 9 ll 10g Gh(a) 114(d) Monkees £10, £24 paid 108 | 102) +4) 4 5 
83 61g 86 TUR || Tndia 23% .........c00000 ‘75 74h ~ 2] 3 7 QHEI4Ob £104 — 3(b) 2$(a) Hong. and S. ($125)... £109x | {106-63 5 3 4 
93 74 95 80 SR ER visssmavveiesscie 86 86 |... 3 9 6]} 83/- | 57/3 6(b),-B(a)_— Lloyds £5, with {1 pd. 60/- | GO- | 4g 4 y 
99 864 100} 913 | Do. 3}% ................ 98 98 bok 311 0 94 7% = =7(6)' 7(a) Martins £20, £24 pd. ... 8t Si) +4) 430 
118 | 108g = «1195116 Do. 44% 1958-68 ... 117) 117)... | 3 9 Off 92/6 87/6 | 8b) Bia) Midland £1, fully pd.... 89/6 %6 41) 3 9 3 
1072 | =105 1088 107, s«U.K. & Arg. 4% A (1947), 107 107}... 35 6 4% 374 4(a)_-11(6), Nat. of Egypt £10 . cake 42 42h), 312 
Dom. & Colonial Govts.’ 45 413 9(a),  9{d) Nat.of Indiaf25,f12}pd. 43 43 a 5 10 
117 107$ 1134 107$ Australia 5% 1945-75 | 110 110 a 315 7]) 15% 136 741d) 74(a) Nat. Prov. £20, £4 pd. 142) 142) gg 
107#, 103f + 108% | 105 Canada 4% 1940-60 . 106106 a 218 0 |] 482% | 452 8i(6) 8}(a) Royal Bk. of Scotland 473 473 | 2. | 3p 9 
119 | 1138 1193 | 116 Gold Coast 44° 1956... | HS | 118 aes 3 5 Of} Im 13% Sa) 7(b) St. of S, Af. £20, £5 pd. 15 15 oe Aa Oe 
120 | 113 1204 116 Nigeria 5% oe 119 119 es 3 7 2] 95/6 85/6 3(b) | O(a) Westininster fs £1 pd, || 90/— | 91/- | +1/-. 317 6 
117, 109 |) 115} | 1128 N. Zealand 5% 1946... 113 113. | 311 0 t Cos. oe 
1093 104 110 | 104 ee 5% 107 108 44 315 off 90/3. 80/- 10(b) 9fa) Alexanders £2, £1 pd... 88/9 | 889 460 
119 1112 | 118 | 114 S. Africa 5% 1015-75 16 | 186 |... | 323 13% i st) slat ane © 2 Mabe | K. a ,| 3196 
ts 2 a | 128) — 3] 413 0 
101,89 1012. 98 Argentine 4%Resc. 1952 100 100 . | 400 12 113 123.) 7$(a) Union £5, Pot stones 12g | 128 4.23 
95 69} | 1003 , 864 Austria 7% 1957 ...... 99 99 tea : 
63 | 374 | 62 52} |B. Aires (Prov.) 34%... | 62 | 62 ~ | 51241 |} 30% 40(a) 50(b) Alliance {1, fully pd... 308 30P 2 
1144 108 | 1123 | 106% Belgian7% red. by 1956 110 9 110 .. | 6 2 6H] De 13t t3/6(a) t4/6(b) Atlas £5, £13 pd.......... 14 43]... | 215 
303, 19 | 2 16} Bulgaria 7}% Loan ... 17k «16h 1 «1:15 3 OM 12 10% 20(a) 20(6) Com. Un. £1, fully pd. 10} 102 | —- ki 318 1 
91 72 84 57. Brazil 5% Fund. 1914 58 = 60 2 | 8 6 Off 248 194  24(a) 40(b) Gen, Accident £5, £13 23f 23h + 4) 3 7 8 
30 16 | 223, 16 Chili 6% (1929) ......... 16}, 164)... | eS 34% 31 25(a) 25(b) Lon. & Lane. {5,¢2 pd. 33h 33+ FDIS 
864 60} | 90 75} China 5% (1912) ...... 79 765 -—3 | 610 9 48 42 12/-(a) 12/-(b) N.Brit.&Mer.45,£1} on 46}, 47 +4) 20 
100 872 | 100 | 8s Do. 5% (1913)......... | 91 R9 -2} 512 4 2u 18} 35(a) 40(b) Northern £10, £1 pd. . 20} 204 io 3 12 9 
1103 | 1013 | 113} | 104% | Czechoslovakia 8° 1200 «112 . 619 6]} 22 19% t25(a) 25(6) Pearl (£1), oo 2ugx 21gx — } 2 8 FF 
99 824 | 1033 | 95 Danish 3% .............0- 95 95 ae 332 17 15 30'a) = 30(b) Phoenix fl, fully pd 163 16} ies 312 
89 76 894 | 64 | Danzig 6)% ........-+.. | 66) 66} i 914 0 38 32g t92(c) 92(c) Prudential {1A ...... 363 36} 210 6 
11} 104 | 109g | 105 | Egypt Unified 4°, ...... (108 8h +f | 3:13 6 TIO/7} O1/-  +374(c) t374(c) Do. £1, with 4s. paid... 103/9 103.9 1 7 6 
22 30} | 26 | French 4° p (British) .. | 27 274 | +4 476 10} 8} 11(a) 19(6) Royal Exchange (£1)... 103 log 219 3 
95 464 | 78 60} German 7% Dawes c | 64 62! ii 4 0 94 f 3/3/a) 3/3(b) Royal £1, 10s. paid ... 4 9 ait 9 
303 || 58 | 40) Do. 54% (Young Ln.) | 42} 40)/-2 (1311 Off St S3(a) 83(b) Sea Insur., £1 fully pd. 5 5 one 
36 31 37 30° Greek 6% Stab. Ln. ... | 36 36} ais - 4H 4 1/3(a) 1/5(b) Sun. Insur.,f1withS/-pd 4} 4? 218 0 
43} 374 | 453 | 38 Do. 7% Refugee...... | 428) 413) -1 as 8 6 t8(b)) t(8(a@) Sun Life Assur., £1 fy pd 7 7% 200 
4 394 | 51 39 Hungary 74%............ | 47$ > 46} 1 | 718 Off 19% 189} t17¢(a) $30(6) Yorkshire £1, fully pd. 183 18] 2 10 6 
838 764 || 91 | 78 Japanese 54°, 1936-65 90 an a 6 5 0 ip Investment Trusts - 
95 84 || 96}, 85} — Do. 6% (1924) red 1959! 94 94 oa 610 Off 255 241 Bh(a) 64(b) Anglo-American Deb.., 251 51 319 6 
26 98 || 143° 115 Norwegian 4% 1911... | 1250125. | 3 4 Off 52) 46 AKc) (ec) Anglo-Celtic Ord. ...... 50} | 50} be 9 
50 25 50 | 42 | Peru 74% 1922 ......... 43; 43h — ws : 7/0§ 4/9 Ac) Nil(c) Atlas Electric, etc., £1... 63 63 Nil 
st 84 |; 100 | 93 | Poland 7% ............... 9 9 .. | 7 4 4f 1399) 7/3 — 2hic) Nil(c) Brit. Assets Trust 5/- 13/6 129, —-91 Mil 
149 | 16 114 | Roumania 4% Con.1922! 124) 11) —1 ae 247-222 6(b), 4(a) Debenture Corp. Stk.... 244) 244} - | 28 
133 97 | 140} | 109} | Swedish 33% 1908...... 120 120 . | 218 3 36 70 1$(a) 14(6) For. Amer.etc.,Def.... 714) 76) +5 318 6 
1133 102 112% 110 | U.K. & Argentine 1933 112 112 | 479 141 134} 3(b) 24(a) Guardian Investment oe 137} 138) +1 3 19 6 
| 53% B. Certs. Say | 275 217 3(a) 64(d) Indus. and Gen. Ord 267 267 : 3 i « 
anh | eh fan | ne a cee erg ees Fa | oe | 1 | on 0k, ee | Ses! args tomes tenes ar | Se-| Se | ae | 2 
| « a e View invest. - ‘- ag —\ v 
53 18 372? | 24 || Berlin 6% 1932-57...... 254 | 254) ... | a 287-240 63(b) 34(a) Mercantile Investment 281 28h 31 9 
22 114% | 1203 116% | B’mgham 5% 1946-56 118 118 . | &B 2 off 190 165 44(b) 3(a) Merchants Trust Ord. . 170} 171} +1 49 
122) 115g | 122 118, | Bristol 8% 1948-58 ... | 120 120... | 3 3 0 1] 909 266 6b) | Sia) Metropolitan Trust... 281x 281x318 3 
974 783 | 734 | Danzig 7% 1935-45 ... | 77} 73} —4 | 910 6 8/24 4/7} 10(c) 44(c) Scottish Investment(5/-)| 66 7i- | +64, 3 69 
124 | 113$ | 125} | 121¢ | E. London 5% 1960-70 | 122 122 sid 313 0]f 203° 180 2h(a) 6(b) Scottish Crane, etc. 197, 1973 , 7? 
107} , 103g | 1084, 105 obannbg. 54% 1937-52 106 106 2 8 4]/ 211 184) 24(a) 6(6) Trustees Co’ 205) | 208); +3 4 18 
97 86% 98: 93 TNT, seennovsceenase 964 964 3 2 Off 224 195 5(b) 3(a) United States Debenture 220}x, 220}x,... 312 6 
me |e 1033 | 1024 Seine (Dpt.of) 44% 1952) 1024 | 102) 45 6 18/103, 13/9 | 21)! 216) nes aS, oe - 
“"Tioea, 4 22 Nil | Nil | Australian Estates, etc. 30 25 | -5 Nil 
. : 7/44 4/74 Nil | Nil Brit. Nth. Borneo {1 . 66 | 6/-| —6d) Ni. 
Year 1935 Last two : 7 23/4 , b) B ant 21:3| —94, 412 6 
Jan. 1 to Half-yearly j Price, Price, Rise } Yield 33 ts jo 6d(a) 7 ) ented Ss. Africa 15/- ty pd 22 - = 2 | —tf 6 a . 
July 31, Dividends Name of Security July | July | Tuly 31 /10$ 28/44 (c), 10(c) Charterhouse Inv. £1... 33/6 | 33'6 | x 
i ateken 24, | “31, | OF, | July St, |] 19/3 | 16/6 | 2a) 2(0) | C- of London R. Pty. £1 | 18/14 189 | +7)d 4 5 4 
ph 5 1935 | 1935 1935 1}58/10}, 49/- | 84(b) 24(a) Daily Mail & General{1 56/3 | 56/-| —3i, 4! ° 
High-| Low- | ee 1 7 e (b), t2}(a) Dalgety £5 pd....... 63, 6) -4& 4° 
est | est | ___Public Boards | _ € sd. 47/3 | 12/- | Nilfa) Nil(d) tot Lard aft: a | 166 | 16/-| —6d__ iN 
“TIS§ | 114 4) 2 || Central Elec. 5%1950-70 117 ) U7 |... | 314 6H 23/9 17/6 | Nil Nil oe lhl fi. .. || 17/6 | 17/6) ... Nil 
| | LonpoN PASSENGER | hi 48) «Nil | Nil | Do. 5% Cum. Pref. £5 4%, 4%! --: — 
| TRaNsporT Boarp— | 28/44) 20/9 | 2Ic) | S(c) ava Invest.,etc., {1... | 25/- | 24/ yal -7}d 4 = ' 
130 | 120 | 3 | -2t | 44% “A” 1985-2023 1245 | 1245]... 393 ot rs Nil ia PreiStk. 8 | ae Nil 
1 | 1303 2 5 38 “AM 1985-2023 | 1344 134} -» | 310 67) 13 10/43 | 3 | 3(c) || Primstiva H. ings £1 12/6 | 12'- | —6d; 5 0 4 
1134 110 3 | 28 || 49% “ T.F.A.” 1942-72 | 111 | 111 ah 315 Off 21/6 19/- | 4(c)| 4$(c) | Sta Trust {1 ...... || 20/74) 21/3 | +7#d) 4 4 : 
1314 123 2 24 || 5% “ B” 1965-2023... | 127$ | 1274]... | 310 Off 37/3 | 29/9 ‘ic | 6(c) Sudan Plantations {1... | 31/- | 32/- | +1/-| 314 
| gl ic) | 14(a) | nem 1956 or after...... |e | e].. | 320 &o. | | 4 610 
1014 | 97 | 14 | 1$ || Met. Wat. Bd.“ B "3% 993 | 99h] ... 3 1 Off 41/- | 34/- 24a) 5$(d)) Barclay Perkins f1...... | 35/6 | +1/6) 4 610 
123§ | 119 | 2} | 2 Pt.of Lndn.5% 1950-70 | 120 = 120 .. | 3 5 7])123/9'112/6  ¢15(6) ¢5(a) Bass Ratcliff Ord. £1. foe | eee | i ers 
| British | 80/— | 66/3 10(b) a) Benakina Watford 2 | 78/- | 78/6 | +64 | 219 0 
554 = 23(6) _$(a)) G. Western Ord. Stk... | 51 | 50 | —1 | 6 0 7]} 81/3 | 54/6 | 3(a) 9(b) Charrington & Co 1... | 80/- | 81/3) +1/3) 218 * 
7 5 Nu | Nil || L. & N. E’st’n Def. —_ | § 54] — 2 Nil 12/6 | 9/9 | Nile) 5(c) | City of London Def. 5/- | 11/-x' I1/-x)... ee 
: 1 10} | Nil || Do. 5% Pref. Ord. ... || 11$ | 104] —1} Nil 97/- 83/6 6(a) 146) Courage Ord. {1 ...... 95/- | 97/-| +2/-| 4 < 
¥ 92 79 | 24(c) 4ae(c)) Do. 5% Pref. 1955 . | 84 82$ | —2 418 6 ]} 96/3 | 88/9  74(a) 12)(b) Distillers Co. Ord. {1...  93/- | 93/- | | ; 9 0 
1 Sig, 21) Nil | Ni | Do. 4% 2nd Pref, Stk. || 249 22 | —25 Nil 150/6 134/- | 12(a) | 17(0) Guinness (A) Ord. Stk.{1 145/- | 147/6 | +26) 4 0 
go 22%/ 1 Nil | Nil || L.M.S. Ord. Stk. ...... | 21 205) — 4 Nil 110/9 | 96/6 is (6), 7$(a) Ind &A £i | 108/6 | 109/- | +64 | ; a 
584 | 43$ | Nil(c)) IK(c)| 4% Pref. Stk. 1923... | 57 | 549] —2b | 219 8]} 54/6 | 44/- — 3$(a)' 7}(b) Meux’s Ord. £1 ......... | 51/6 | S4/-- | +26) 2g 
87 7 | 24(b)) 2(@)| 4% Pref. Stk. ......... | 84) | 84h sos 414 9]] 95/6 | 80/73 T18 ie) t ) Mitchells & Butlers {1 | 94/- | 94/6 +6d) ; 9 0 
25$ | 19} | Nil | Nil | Southern ef, Stk....... | 2b) 20 | ip) Na ff 82/9 | ao/- b) | Ohisson’s Cape {1 ...... | a9 | si-| +2/-| 498 
87 | 77 4(c)| 1(a) | Do.5% J ef. Ord Stk. | 84 | 83 | 1 417 71) 85/- | 70/- | 13 ib) (a) Simonds (H. & G.) {1 82/— | 84/- | +2/- 315 
123g 112 | 24(0)) 24(@)| Do. Sh rref. Stk. ... | 123$ | 123) ] ... 4 1 Off 94/6 | 84/9 | ste) (ts (b)| S. African Bws. {1...... | 91/6 | 94/- | +2/6— 400 
| a | i Sia ‘ 49/- | 40/-  3h(a), 54(6) | Taylor Walker 1 || 45/6 | 47/- +1/6 | 300 
ag | og) ma) xe | gar Se | hg |] oa iia Be Be Be) item cand | eB a 
1 8 i- Ni 64/3 a atne f. £1 
273; 21 Nil | Nil || B.A. Gr. Sthn. Ord. Stk.) 22) 2p] —1 | Nil lk hoa _) * ow oe| 519 0 
24 | 168 | Nil | Nil | B.A. Western Ord. Stk.) 18 | 17 | —1 | Nil 45/74 34/114, 7}(a) 5(0) | | Allied Ironfounders £1 | 40/7}, 43/14) +2/6 Na 
174 | 12 Nil | Nil | C. Argentine Ord. Stk. 13 | 12] ~ 43) Nil 4/10}) 2/44 Nil | | Amal. Anthracite{1... || 2/9 | 2/9 | -- | 4%) 
% | 3 | Nil | Nil | C. Uruguay Monte V.. 44 4} Nil 51/3 | 43/- | 4(a) | mi || Babcock Wilcox {1 ...... | s0/- | 51/3) +1/3) 7 5 
14%) oot | Nil | Nil |! Cam. Pacific (om. ($25) | 14 / 10 |]— 3] Nil 7W 4/62 Nil(c) 2$(c) Baldwins 4/- ae aS | 7/3 | +34) * Ni 
| 1 1 || Can. Nat. 1927 Guar.2%  87$) 87}] ... | 2 5 Off 7/4 2/6 | Nil(c Nites Barrow Hematite £1... || 6/3 | 6/3 | os 416 0 
32 30 | 2c) | Ac) || Costa Rica Ord. Stk. .. 31x) 33x] +1}, 6 1 34} 36; | 29/6 1 (ahi (6)|| Bolsover Col’ry Ord. {1 || 32/6 | 33/1}, +74 Nil 
15 9g | Nil | Nil a Rios Ord. Stk... 1 | 1 a Nil 12/6 | 4/— | Nil | xi | Brown (John) Ord. 6/- | ys | 12/6 | +1/3| 44 
21 14 | Ni | Nil > 6% Cum. Pret. Stk 16} | 16}| ... Nil 24/98) 21/9 | t1(a) ¢4(b) | Butterley Co. Ord. £1 || 23/9 | 23/9| «| * xi 
8 3 | fo — poldina Ord. Stk... | 4 | 3b] — 4 Nil 5/3 | 2/44 Rite) Nil(c) | Cammell Laird 5/-...... || 4/3 | 4/6 } Nil 
65/- | S0/- | | Nierate Rlys. (£10)...... | S5/- | 57/6 | +2/6 Nil 7/6 | 4/11%) Nil | Nil | Consett Iron Ord. £1... |) 7/3 | 7/3) + | 4° 0 
80 | 41 Hg 2 Ne) San Paulo Ord. Stk. .. 45} = —3 5 17 8t| 87/- | 73/6 || 5a) 12400) Cory, William, ‘i || s4/— | 85/- | +1/-) ame 
35/- | 22/6 | 1b e) | Taltal Rly. Ord £5...... | 30/- -| .. | 613 : |, Dorman, 1 || 18/9 | 18/6 | —34) 
4 14 | Ni Ni Utd. Havana Ord. Stk. 23 —} Nil 30/6 | 18/6 Nil | Nil || Guest Keen etc. Ord. f1 || 27/6 | 30/- | +2/6 
Interim dividend. ) Final dividend. en dividends, (4) (¢) Allowing for rate of exchang’; 
ieee | 0 (¢) For {8 iald worked on a 15% bass. (ih Vil on 39 © abe Centenary Boaus 2% yield wort 
0n 74% basis, —_(n) Yield worked on at par on Feb. 1, 1987. (p) Yield worked on Si ae (+) Based on interest pa 
j 23 per cent, (s) Yield worked on redemption at per on on April 1, 1961. t Free of Income fax. 
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P ices ice, Price, | Rise | Yield, 
1935 | Year 1935 | Lasttwo | Taly | July | or | jay 
ust 3, an. 1to | Half-yearly Name of Security 24, | 31. | Fall | 1 
Aug | price, | Prices | Rise | Yield, aaty 31, Dividends 7 | 4935 | 1935 | 
a \ \ July July “, ae inclusive mes (a a 
a" : | F 7 ow- || b) (c) en Se 6 
yea atveatly | Name of Security 1938 | 1995 Big (ta | Oe etred it > | 2c\ | eal at3 3 
an. 1t0 — “pividends | | £s. 4. est | est Sic) d(c)_ Aerated Bread 4 sii... | 30/6 | 30! Nil 
uly SI, \ “a - 27/9 | 25/74\, 20) ON) A nied Newspaper g-| 9-| + | Nig 
eet yO ® meee ae Nil 32/6 | 24/1 +31) Nilie) Amal. Daal bh | oo =| 4) 2 oe 
—_ ¢ ae } ’ 1 1 j \ ° s eescosoee c > b +-6d | < 
“Hig bor ye % dea.—conid. | yao | 14/3 +64) 9/3 | oe atc) | ee | se) | :2 3 
est es — a ‘ ids 10 soscesesase 5/3 | 5/- “7 1 5 0 0 9 | 8/6 5(a) h 7 4 Navy 10/-.+. | 32/6 " 6| .- | 312 
ie nil Ha efi 20778) Og || 4 o 6 BOM ey atta “Hia) Assood, Brit. Pure 3/-| 8% | 2g] -. | $3 9 
Ni d (3 | 2) i ¢ 6(c) aa eee a | oe | 4G > 
15/10} i Nil | - orden Co! Ord. £1 91/3 8/9 411 5/14 26%(c) Assocd.Newsp ; 5516 | 56- 2 Nil 
63 312, gyi) | 144 Lambert it Wilsons £1 8/9 | 46\ .. Nil 16 | 23/6 \, 2(c) tole) Assoc. P. Cement {1 .-. g-| 86| +éd| Ni | 
wi7g W922 185) (c)48 Ocean Coal & W! 10/- | 4/6 | a\ati-| 6 40 ~| 39/9, 7c) 1c) Baird Televn. (Def. 5/-) “5/7h 75:7h\ =. a 
36 WS7E ATN'\  a(c) |, Ocean © partners 10/ gi | 193. +1 3 Olt 57 ‘ay |i Nil(c) Nil(c) Ba oy gal 75 4 2 
aa 83 Nil Powell Dufiryn fw 9319 \24iah +748) 8 as 1a | 33rd | Sta) 10(b) Barty Staines 80, ae | oe a19 0 
59 30 iia) , 44! Sheepbridge CUS ey 45/- | 47/0 | s/_ | * 5/3 || 4(a) oy Berger (Lewis) Ord. “o/s | 49:3 s°* 
229 VTE giiy) | 1814) | 2 ieham d. £ 1 || 21/3 | 26/3 | +: 41/10}; 6(6) | 6{a) etre pure Drug 5/- « =). aa 300 
956 2 Sie) gc) |S on (B Ord. 9 | 50/7+ =110), m29(c) 29m(c) Boot A £1 ...0- || 16 ae aes 
e 333 wi Bic) | Steel & ee awor fl > | 44/44 oat Nie) 24(c) Boras eel OD iccone 13/9 13 ) j6 3 6% 
263 1378 Mya) | 6b) | Sa tey Coal, &C-» 32/- | 32/6 13/74|| Se) | 3c) | Bore ne ninium £1... $6 | 36) | 3 0 
$23 or +4(>) 1310) Seomente & Lloyds 18/- | 18/- 23/6 S(c) 740) British Match ‘Soar ra 6k | +4 . be 0 
44104 wt i a4(c) | sie Swan, Hunter £4, (6/8) 7/9 | = 34/3 +2(a) fa Brit-A mer. —- il.. 103'9 1176 13/9 : ' 0 
$30 1g Nillc) | | ‘Thomas (Ric {£1 || 29/- | 29/- SH) TU) ea iby British Oxygen £1... TG DNs | == 
187} 141 Niviey, 610) o/, Cm. Tax free 12/6 | 126) ay/- |, 4a) 111d) eras" A" Ord. fl.) MR) oe 13 4 ; 
9/9f 49 ic) | t6H(C) | 8 ft, John, | $43} | + ; Sa) 20(b) Carre kK.) Ord. Si-.. | 3 389 | —1 -= 
$7108 = Ni jn 7 ‘States Ste] $100 ¥ wh | 33/6 B.. 10a) 20(b) a iten Aircraft {1 | Gye 6 | +9 418 0 
99 99 Nil | Nn United Steel Cos. 4/6 | 15 JS || 2c) | THC) ee LD acccsesseserees 074 60/73 a 
44 *. s4(c) 24(a) — (6/8) ..- Edi | aa | 31): | > Bic) i ear Ord. £1 sa 2s - a 3 | 46d : . - 
93 10} “9, 4(c) | Sle) WeardaleSteel&c. st] £1) 112/6 | 115.- 43/9, 10/5) 5(a) Elec. & Musical Ind.10, O1- | 21 .. s 
Fo mia 0 oft) Whitehead Iron & Stl | 5 24/44) Nill) Dot) ver Ready C0. ol. . || 2- | 2516| —C4| 2 8 G 
31/ ‘e 1o(a) 2000 es sj- | 5/- 8/6 |, 10(a) | 25(0) , y Aviation 10/- - | ae oe 3 3) 3 
45-96 W B. Ctn. Wool Ds. 5S..-++ | ei- | 6- Z 4}, 10(c) 51) nlay (James) & Co. £1 on 1376 216| 2 = o 
uw gigh Sic) | SIC) Bleachers £1 «---.0.r°"" 9/44, 9 4} 61/6 |, Sia) 74!) Gallaher Ltd. Ord.{1... w6 93\-! 312 0 
so 48 NON Bradford Dyers Ooi) 15! | ey 97/6 | 54a) 1230) Gaumont-Brit. QO) | Ayay 4441 -] s 
A im | it. Celanese UTE. \U'! j3 | 1 o 4( = or (D) (5/-) --:-- ! 26 126 2 
126 6/105 Nil Nil Brit. «Printers | ee ee | 63 ¢ ost 174(b)  15(a) Gestetner ("h, & Co.{10!) 126 = 117 e 
Be sal Mi att) Coats J. and P. (EN) = | sayadx| 5638 11/9 S(c) ps Harrisons & Cros.Def.(£1 Mouah, B31 —! ; 3 13 b 
a | ain |i I9R(C)| BSED) Comte oa L1...--nceroee= g/- | 43/- | -- ; 5(a) He cannes 37:9 | 266 |\—13! 3% 
ase Bl int halt Courteney. Ci. Gr | Se | 123/9 |) 34 | 1100) Harrods Uscratt (6/-) - “93\ 83) - | 48 2 
- Bis 24a) 740) English Velvet, vod A 97/6 \ 7/6\ - 22/3 |) 45(c) ant eh oe Stores 4/- a 3 46/3\ - 2 = a 
46 - 39/103 Nil Ni a “otton Spinne (3 \ 41 3 a a: 4(a) 6 art “Airways ° ae an 3 a 
he 544 Ni po Henry (A. 8 5) Ord: 9/4 29/40 i 6 eel Sic) Si) Imperwal f Ord. (1 ~ 353 35)- 2S 9 
i) 5(c) 3c ; Thread Stk. 7/6 | 7/6 joa oe 4 a \' Qha) 53 Ff a Def. (10/- oi oie 36\ - es. : " 
S-| Bei _inen 5 Se ‘ 3 12 | 3 \ 23 ca 13/6) 1 3 2 
we 25-300) | 31a) Listers (EN) «sine fie | 7/6 | 57!- = Div 8% |] 38/6 | S83 |) le) | 2c) Tevperial Smeltg. OF. fl 4073 1439/4314 3 
“99 | | a } tte) Patons & Baldwins f .. || @0/= | 57/6 | — "| “sig 9 ie 8/6 | Nil(c) ia Imperial Tobacco £1 $23 | $288) +25 | 4°3 0 
o a ° ve ded = 9R/7 e 5/ } a eas ae aaa % 2 : 
619 50 i4 m NG) Sais Vie Mitchell £1, 25/7, 25,74 6 |) 143/9 | 130/— re socts.¢ Inter. norman’, Ne S/- — | ees | 
mo 9) 80) 90) Bese Mama) a aes 308) 3 5 S| earal tt, U5) ab) te me cam A, 33, aa| ~ | 4% 8 
) Elec. a: 4 | wer | ri * » || 36) ae 3 k o/ Cm" A” PI. | =06) 576 YS 
966 23/9 SIC) oi) Bricch Insulated _ "5 | il | 316 0 16 0 33/14 30/6 : ; Bros. Cin. Pf.0rd.(£1) 33/9 85 M3 3 6 0 
96 74/114 5(a) | es Callenders (61) ‘son S/- | 67/6 | 70/- | +2 Nil 33/9 52/3 |) 10 Me} London Brick £1 -— 7m, 6H|— | 3 6 9 
776 67/6 51) BY) Crompton Parkit Live || 16/3 | 16/3) - 6) gig o 76/6 || 20(c) 22410), es (j.) Ord. £ ti | @0l- | 60/-| -~4| 5°92 0 
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(Continued from page 247) 


Sheppey Gas Company.—Issue of £31,100 3} per cent. deben- 
ture stock to be repaid at par July 1, 1955. Existing per- 
manent loan capital £10,000 5 per cent. debenture stock. 
Outstanding £13,920 5 per cent. mortgages will be redeemed 
by present issue. Sold to Messrs Cohen, Laming, Hoare, for 
£97 per cent. net. 

Chertsey Gas Consumers’ Company, Ltd.—Issue of £23,770 
3} per cent. debenture stock to be repaid at par July 1, 1955. 
Existing loan capital £1,500 on 5 per cent. redeemable deben- 
tures and £15,500 6 per cent. redeemable debentures, which 
will be redeemed by present issue. Sold to Messrs Cohen, 
Laming, Hoare for £97 per cent. net. 

Gravesend and Milton Gas Light Company.—Issue of £30,000 
3$ per cent. debenture stock to be repaid at par, July 1, 1955. 
Loan capital £25,000 5 per cent. irredeemable debentures and 
£11,700 5 per cent. mortgages, to be redeemed by present 


issue. Sold to Messrs Cohen, Laming, Hoare for £97 per 
cent. net. 


John Kay, Ltd.—Particulars of issue of 100,000 6 per cent. 
redeemable cumulative {1 preference shares. Redeemable at 
or below 22s. from July 31, 1940, on three months’ notice, 
and finally on July 31, 1985. Acquires retail grocers’ businesses 
of similar name. Total net assets, excluding goodwill, 
£82,713. Profits after depreciation, years ended October 3lst, 
1932, 412,674; 1933, £12,843; 1934, £12,708; three months 
ended January 31, 1935, £5,130. Purchase price, £160,000, 
payable /60,000 in cash and £100,000 in 5s. ordinary shares. 
Goodwill, {71,287. Mr Herbert Rothbarth and the Federated 
Trust and Finance Corporation subscribe for the present issue 
at par in consideration of 2s. per share commission. 


ISSUES TO SHAREHOLDERS ONLY 
Stewarts and Lloyds of South Africa, Ltd.—Issue to share- 
holders of £350,000 33 per cent. sterling debenture stock at 
98 per cent., to be repaid in London in sterling by a cumula- 
tive sinking fund of 1} per cent. per annum, commencing 


1936. Any stock not previously redeemed will be paid off 
on December 31, 1973, at par. Issue substantially over- 
subscribed. 


The Union Steel Corporation (of South Africa), Ltd.—-Issue 
of 725,000 new ordinary shares of 5s. at par to redeem 7 per 
cent. debentures. 

Lupa Exploration.—The directors have decided to issue 
a further 50,000 shares of 5s. at par in the first instance to 
shareholders now on the register in the proportion of one 
new share for every two shares held. 

Hector Whaling.—This company invited applications from 
shareholders and noteholders until the close of business on 
August Ist for £71,250 participating redeemable unsecured 
debenture stock at par. Shareholders have the right to 
subscribe for the new stock in the proportion of £1 stock for 
every six shares held. Secured noteholders will be entitled 
to apply for such of the stock as shall not be applied for by 
shareholders in exercise of their rights. 


Nipah Distilleries of Malaya.—The directors have decided 
to issue at par 157,000 5s. 6 per cent. cumulative participating 
preference. The shares, which will be offered to share- 
holders, carry option rights over an equal number of ordinary 
up to December 31, 1938. 


ISSUES ABROAD 


Government of India.Issue of 3 per cent. rupee loan, 
1951-54, at 964 per cent. Lists open August 5, 1935, 
and will be closed when total subscriptions amount to 
Rs. 15 crores, or not later than August 10, 1935. Repayable 
at par, September 15, 1954, or from September 15, 1951, on 
three months’ notice. Five per cent. bonds, 1935, and 64 per 
cent. Treasury bonds will be accepted for conversion, at rate 
of Rs. 100 As. 7 and Rs. 100 As. 11, respectively, per Rs. 100 
nominal of bonds tendered. Conversion applications will be 
received in London at the Office of the Imperial Bank of 
India. 


PRIVATE PLACING 
Lewis’s Investment Trust, Ltd.—/400,000 35 per cent. 
15-year notes of £100 each have been placed privately through 
Cazenove, Akroyds and Greenwood and Company at 994 per 
cent., less a brokerage of $ per cent. The notes are repay- 


able from August 1, 1945, at £101, on three months’ notice 
and finally on August 1, 1950, at par. 


FIXED TRUSTS 


Security First Trust.—Sponsored by interests associated 
with Dawnay, Day and Company. Duration, 20 years, but 
certificate holders during last five years of the Trust may, 
at Managers’ initiative, be allowed to exchange sub-units 
for shares in managed investment trust company formed to 
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take over the Trust’s investments. Trustees, Lloyds 
Ltd. Portfolio includes shares in 23 companies. 
charge less than % per cent. per annum over 20 years 
vision made for trustees to release part service charge raed 
escrow to meet Management expenses over life of trust 
Managers undertake to repurchase sub-units on . 
and may instruct trustees to sell or reduce in amount an; 
security when desirable, and distribute or reinvest process. 
Bonus shares retained in excess of 10 per cent. soa 
have voting power in respect of underlying shares. 
British Empire Cumulative Fixed Trust.— Sponsored t 
Fixed Trust Investments, Ltd. Bonus shares retaine: 
Percentage of service charge retained in escrow fund to ensure 
continuity of management. Trust period 20 years; certificar: 
holders or managers will have right to call meeting to deci 
how trust shall be liquidated. Portfolio includes 25 securitis 


FORTHCOMING ISSUES 
British Salmson (1935), Ltd.—An issue of 1,400,000 share 
5s. at par is expected next week. 
Multiple Libraries, Ltd.—It is understood that this concem 
will shortly become a public company. 


OTHER RESULTS OF ISSUES 

Roberts Brewery.—Lists closed 9.15 a.m., July 26th. Fuly 
subscribed. 

John Lewis Properties.—Lists for debenture issue close 
July 26th. 

Mid-Wessex Water Company.—In connection with otie 
for sale by tender of 3,000 ordinary shares, tenders wer 
received for 18,936 shares. The prices ranged from /17 5s 
to {20 per share. Allotments were made in respect of tendes 
at £18 upwards, the average price being £18 2s. 1}d. per shar 


CALLS DUE AUGUST 5, 1935, TO AUGUST 10, 1935 

The grand total of calls falling due in August, 1935, i 
£16.443,401, which compares with £36,367,141 which fell due x 
August, 1934. 
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Nominal ; 
. Amount} When | Making 
‘ t 7 ) aid 
oe Gach Company of Call | payable} Paid 
5/- Hawker Siddeley 1,000,000 Ord. 15/- ......... 5/- Aug. 7; All 
fl Do. (1,000,000 5% Cum. Pref. Shares, at par).. | 10/—p.s.}| Aug. 7) Al 
5 Mann and Overton (150,000 Ord. Shares, at 6/6) | 3/—p.s. | Aug. 9| Al 
fl Do. (150,000 6% Cum. Pref. Shares, at par)..... | 10/— p.s.| Aug. 9 | All 
il Scottish Mortgage and Trust (75,000 4 per cent. 
oe Oe ae 1/- p.s. } Aug. 6] l/- ps 
5/- Telephone Rentals (400,000 Shares, at 7/6)...... 2/6 p.s. | Aug. 6| All 
5/- West Spaarwater (5/- shares at par)............++ 5/- p.s. | Aug. 8 All 
sii ih I naa rr eae 
LONDON NEW ISSUE PRICES 
: > Issue | Amt. Price, Price, 
Stock or Share price | paid | July 24, 1935 | July 31, 1% 
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African Railway Finance 2°, Debs. ... 99} 294 § dis-) pm part = 
Armstrong Shock Absorbers 2/- ......... 3-| 3 2/9-3/3 2933 
IIE ING, vessnounsscsocccccnseccocscces aD 24 2-2} pm 25-28 pm 
Bristol Aeroplane Ord. (a) 10/— ......... oa me 53/—54/- 58/—39 - 
British (Guest Keen & Baldwins) 4°%deb.| 100 | 40 t-4 pm rare. 
Cables Investment Trust Pref. £10... | 10} 1 | 0/1-1/7) pm | e-em 
Do. 34°, Debs. ... | 99 10 4 dis~} pm st. 
Capital and Prov. Sh. 5/-............... 5/- 3/- 2/9-3/3 26-30 
Daily Sketch 43% Deb. .............-.... | 104 | 64 34-3} pin 3}-3t pt 
Earis Court Ord. 5/— ..............0.cceseees 5/-| 3/-] 2/—1/-dis 9d + 
Do.  5}% 2nd Debs. ............ £100 | £20 7-5 dis + Pi 
Freehold Properties (S. Africa) £1 ...... | 20/- | 20/- 16/6-17/6 1G/~ > - 
Do. 54% Pref. £1 | 21/- | 21/- 20/—21)- 01/1422 
Froy (W. N.) and Sons Pref. £1 ...... . | 2i/- | 21/- 21/—22/- vy oa r 
Great Boulder Mining and Finance 5/- 5/- 5/- 3/64 /- 3/449 ae 
Green (J. W.) Ord. (a) £1 anes 58/6-59/6 a 
Hamiltons Taverns Ord. 4/- (a) ......... 4/3-49 = 4 9 
Harding Tilton Ord. 5/- (a) ............... 22/3-22/9 oa 4'3 
0. 54% Pref. 5/- (a) 5 ted ae 5/74-6/ 14 a eats 
Hawker Siddeley Ord. 5/- ............... | 15/- | 10/-] W/—1/6pm | -8 er 
Do. 5% Pref. £1 ..........-. 20/- | 10/- | 3d dis-3d pm | 34 die 1 
Hills (R. H. O.) Ord. 5/- ................... 7/6| 7/6) 9d-1/3pm | Ii! 
Do. O% Pref. 1 ........002. 2i/- | 21) par-6d pm ue if pas 
India 3%, 1949-S2............000..00000000- 9s | 18 k-# pm Ate 
Kelly's Directories 4% Debs. ............ 104 24 1j-24 pm o19-223 
Lanarkshire Steel 6% Pref. (a) £1 ...... a a . 12-1§ pm 
RAE MOO. cosnscnsceseccesese caves | O94 | 198 ?-1 pm .s 
Leeds and Wakefield Breweries 6°, Pref. 1 om 
Sel ccc iahatepaaiahbadccahaabaaip aoe | 246 | 106 | par-sd pm y. ae 
a 994 | 19} 1-1} pm aie? 
London County Freehold Properties 20/-| 46/- | 10/- | 1/9-1/3 dis “. 4 pm 
London Electric Transport 2}% Debs. 97 5 & dis-% pm k +4 pm 
I i  epeieuen yy 29 24-2? pm éd-1 - pa 
Mann and Overton Ord. 5/—_............ 6/6 | 3/6 | 44d-10}d pm 4 dis-3d pm 
Do. 6% Pref. {i ......... 20/- | 10/-| 6ddis-par | SdOs og 
Mansfields 6% Pfd. <-.......sseceesceseeoes 20/- | 10/- | 3d dis-3d pm | Soe 
Morrell Estates Ord. 5/— ................. 5/6 5/6 nate 5/666 
Do. 0% Poel. £1........000000. {1 | 10/- es _& pa 
New Zealand 3% Cvecevcccecoccescossoscosee 46} 5 +} pm i-i pm 
N.E. Electric 34% Debs. ..... wees | £100 | £50 pin 9-2! 
Phillips (H. W.) Ord. 2/- ..... .1 21 1/9-2/- 4/6-5i- 
Do. 6% Pref. 5/- .| S| S| 4/7d-S/b ial 
Rietfontein No. 11 (10/-) .. 22/6 | 22/6 ipl 6/44 -6 104 
Silentbloc Ord. 2/- ........ -| 66} 6/6} 6/4)-6/104 63-69 
Taylor (C. F.) Ord. 5/- ........... . | S| Si | 8/1¢-6/78 90/6-21/- 
Do. 6% Pref. 20/- ............ 21j- | 2i/- | 20/—206 874-914 
Ultra Elec. (Holding) 5/— (@) .........-+. ee nr 8/9-9/3 @d—3d dis 
Westland Aircraft 5/—  ......csssseseseeees 7/- | 7/-| 9d-Sd dis 14-4} dis. 
W. Lon. Prop. 4% Debs SE 100 50 1}-2 dis 1/9-2/3 pm 
W. Spaarwater S/—_ .........seesseessseeses 5/- | S/-| 2/3-2/9 pm ig-lt Pm@ 
Yorkshire Electric Power 3}% Debs. £100 | £20) li-lb pm 


(a) Private placings. 
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The forty-fourth annual general meeting of Furness, Withy and 
mpany, Limited, was held, on the 31st ultimo, at Furness House, 
ndon, the Lord Essendon presiding. 

The Chairman, in the course of his speech, said that it was a 
ter of great disappointment to the directors, although he 
sieved of little surprise to shareholders, that they were unable 
» recommend the declaration of a dividend. Those who fol- 
nwed at all closely the trend of shipping business would not have 
xpected any dividend on the ordinary capital, and therefore for 
« second year in succession they had had to break their previous 
ortv-veart record of continuous dividend payments. The usual 
yalf-vearly dividends on the £1,500,000 preference capital had, of 
vurse, been paid in the ordinary way. The balance of profit and 
oss account was £395,000, compared with £378,000 a year ago, 
nd after paying the preference dividend and transferring £300,000 
to depreciation, there was an increased balance of £203,132 to 
arry forward to the current year. 


nat 


With few exceptions their subsidiary shipowning companies had 
paid no dividends, but, on the other hand, the majority of their 
ncillary undertakings had continued to make satisfactory profits 
having regard to existing conditions. 


BERMUDA INTERESTS 


With regard to their Bermuda interests, the number of pas- 
sengers carried in the year 1934-35 was in excess of the previous 
year, but there were periods during which the travel was not 
ufficient to justify the continuous employment of both the 
*’ Monarch of Bermuda ’’ and the ‘‘ Queen of Bermuda.’’ As the 
esult of discussion with their Bermudian friends, a mutually 
acceptable agreement was arrived at, which had worked smoothly, 
nd had enabled them this summer to make some special cruise 
voyages. The conditions governing the South American re- 
drigerated trade to the United Kingdom had not undergone any 
Improvement. 

The loss of freight earnings to the companies engaged in the 
carriage of chilled meat from the Argentine, which he referred to 
in the previous year and which then amounted to about £500,000 
sterling in the first two years of restricted imports, had continued 
on the same scale. Neither the beef subsidy nor the restrictive 
quotas on imports had brought about any improvement in the 
prices realised by home producers of meat, while the shipping 
companies engaged in the South American business had suffered a 
severe loss of revenue and a large amount of capital expended in 
the de velopment of that trade had been lying idle. Much as the 
shipping industry disliked tariffs, he believed that they were much 
less objectionable, and less hindrance to trade than restrictive 
quotas, and it was therefore sincerely hoped that the policy of a 
~. arg ge other sentzictive regulations, would prevail. 
sae a : ) 1934 imports, a levy of 1d. per Ib. on all foreign 

P 24. per Ib. on imports from the Dominions would yield 

|| £500,000, which would be sufficient to pay the British 


livesto c ee . e 
ock producers a subsidy considerably greater than 5s. per 
Cwt - . 


THE OUTLOOK—ENCOURAGING FEATURES 


In regard te 
sard to the current year, there were many features which 


teen ae cena and which should yield the 
gratifying See we nape not the least of which was a very 
dlvuctions thor oo Ne a travel to Be rmuda. Tn other 
of which wees ec a _ to effect economies in operating, all 
which their pares ee peer The splendid fleet with 
“eweemaslbine-yethag P mn we at present equipped would 
iene i 0 any real and sustained revival in international 


- deja , was the chief thing that was lacking and which they 
_. . Power to remedy, 
lY hone . 
not he aoe 7 forward swing of the pendulum would 
Provement was dise ; and as illustrating the fact that some im- 
Set up wh: scernible, he might say that they had recently 
a record for any one shipping group 


Out of “we he believed was 
OT aVey - 
ching on one day no less than five 


Passeng, = York by cope 
“Be and cargo vessels. 


TWO OUTSTANDING FEATURES 
Referrj 


ng to co diti 
ally, nditions 


a affecting the shippi i , 7 
the Chairman said h 8 shipping industry gener 


Of the past e thought the two outstanding features 
subsidy of en had been the coming into force of the temporary 
and the successf a for the assistance of British tramp shipping, 

Ssiul efforts made by tramp shipowners to establish 
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minimum rates of freight in some oi the most important tramp 
trades, notably from the River Plate, from the St. Lawrence and 
from Australia. These minimum freight schemes had established 
beyond question the practicability of co-operation of an inter- 
national character within the shipping industry. The schemes 
primarily affected tramp ships, but necessarily concerned liners 
as well, and in fact could not be completely successful without 
the co-operation of liners. Those the two outstanding 
accomplishments of the past year, but a certain amount of 
progress had also been made in the much larger and more difficult 
problem of international rationalisation. 
in 1932 he said that the only 


Were 


At their annual meeting 
solution having any prospect of 
up surplus tonnage, 
but at that time it was not thought that an international scheme 
of that character would be practicable. 
rationalisation in some form or other ' 


success would be a voluntary agreement to lay 


The need for international 
s even greater to-day than 
it was three years ago. 


ALTERNATIVE SUGGESTIONS 

He would suggest that the shipping industry had three alterna- 
tives pending a strong revival in the volume of international 
trade. There was available to-day about 50 per cent. more 
tonnage than in 1913, and because of that fact freight rates were 
considerably lower, whereas working costs were higher. On the 
other hand, the volume of traffic to be carried overseas was much 
less. The fact that there was at least 6,000,000 tons of merchant 
vessels laid up was bad enough, but of the remainder that was 
in employment a great deal of it was liner tonnage which was 
trading with a large amount of empty space. To his mind, the 
first and most obvious solution was to rationalise by laying up 
or scrapping surplus tonnage. 

The second alternative was to reserve 
for Empire ships, and to let the rest of our shipping in foreign 
trades take care of itself. It was extremely doubtful whether 
such a policy would be of any real benefit to the shipping industry. 
British ships already carried a preponderating proportion of 
Empire trade, and it seemed quite obvious that we had far more 
British ships in foreign trade than there foreign ships in 


all inter-Empire trade 


were 
Empire trade. 

The third alternative was to allow matters to continue as they 
were, each individual owner, or group of owners, doing what they 
could to rationalise within their own narrow sphere, expanding 
wherever possible, and continually fighting against circumstances 
quotas, 


over which shipowners had no control, 1.e. subsidies, 
tariffs, currency 
probably correct to say that every single owner in Great Britain 


had already done his utmost to rationalise so far as circumstances 


restrictions, and so on. ile thought it was 


permitted, but obviously circumstances had not permitted suffi- 
cient to be done to bring about a profitable state of affairs. For 
the ithe long run meant the 
survival of the iittest, 
judge which flag or which shipowner would survive the longest, 


industry to continue as it was in 


and there was no rule bv which one could 


having regard to the fact that subsidies and trade restrictions 
would be the weapons used in the tight. 


POLICY 


ST 


RATIONALISATION THE UP! 


He had studiously avoided any remarks which could be mis- 
interpreted as being critical of any particular line of thought, 


‘ : sft rec af the : » , 
and he must readily admit that the dith« ulties of the problem were 


great, and that the result of any particular scheme ot rationalisa- 
tion could only be proved by experience, but it was significant 


which were represented at 


that the seventeen maritime nations 


the Preliminary International Conference were 


; : ; i ~ ¢} ahle 
system ot rationalisation was desirable, and, ' 
to recommend a course of rationalisation 


all agreed that some 


moreover, Our Own 


Government had chosen 
and had put upon the industry the t 
most practicable basis. 

He would infinitely prefer the shipping industry to have some 
uctive policy rather than blindly and patiently 


isk of finding the best and 


definite and constr 
wait for an improvement in trade which might be long deferred. 
| without repentance and without apology that 


the policy which 


He acknowledges 
rationalisation by 
most appealed to him now as it did in 1932. 

Mr E. H. Murrant seconded the adoption of the report and 
accounts, which was carried unanimously, and a cordial vote 
of thanks to the chairman, the directors and the staff and officials 
in various parts of the world terminated the proceedings. 


voluntary agreeme nt was 
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ANGLO-AUSTRALIAN GOLD DEVELOPMENT, 
LIMITED 


BERYL GOLD POSSIBILITIES 
IMPORTANCE OF YELLOWDINE INTEREST 


The second ordinary general meeting of Anglo-Australian Gold 
Development, Limited, was held, on the 26th ultimo, at Win- 
chester House, London, Colonel Sir William 
K.C.M.G., D.S.O. (the chairman), presiding. 

The Chairman, in the course of his speech, said: —Ladies and 
gentlemen,—The company’s cash balance, both at the bank and 
in hand, is in a very healthy position: £90,754 is standing to the 
company’s credit at the London banks, {£80,o00o—equivalent to 
£100,000 Australian currency—is on fixed deposit in Australia, and 


£2,730 is on current account in Australia, making in all £173,484 
sterling. 


R. Campion, 


With regard to the work done during the past year, I had 
hoped that progress on some of your properties would have been 
more rapid. A great deal of the delay has been due to unforeseen 
circumstances such as miners’ and foundry strikes, and also bush 
fires, which were truly most exceptional. Mr de Bernales and I 
intend to visit your properties towards the end of this year and 
to thoroughly explore the position. 


YELLOWDINE MINE 


By far the most importarft event since we last met is the 
acquisition by this company of a 20 per cent. interest in Yellow- 
dine Investments, Limited, at a price which represented the 
actual cost of acquiring the now famous Yellowdine Mine. 

The following statements have been published by the manage- 
ment of the mine in Western Australia :— 

The engineers calculate they have 135,000 tons of ore in sight 
of an average value of 14 oz. per ton. This is equal at current 
gold prices to a value of approximately £1,365,o00 sterling or 
£1,706,250 Australian money. 
extend over a length of 3,000 ft. 

It has been decided to erect a 20-head battery capable of treat- 
ing 5,000 tons a month. 


The lode has been proved to 


Calculated to obtain an extraction of 
90 per cent. and with ore giving an average value of 1} oz. per 
ton, this will work out at a profit of £51,000 a month or, say, 
£600,000 per annum Australian currency. 

In the case of No. 4 borehole the lode was met, showing 
values averaging 15 dwt. over a true width of 19 ft., the drill 
passing out of ore at a vertical depth of 83 ft. 6 in. The develop- 
ments in the northern workings have been particularly gratifying. 

Up to the present 14 prospecting shafts have been sunk and in 
most cases wide and rich orebodies have been met. 


The crosscut 
between shafts Nos. 2 and 3 disclosed an orebody 57 ft. wide 
carrying values of 2 


2 oz. 12 dwt. over its full width. No. 11 
shaft was sunk in a wide orebody carrying values of 1 oz. 10 dwt., 
and the North drive off No. 5 shaft proved the existence of a 
wide and rich formation which had been passed over by various 
boreholes, and which was proved by an East crosscut to carry 
values of 1 oz. 10 dwt. over a full width of 30 ft. While, of 
course, it is unwise to prophesy, it is reasonable to point out that 
the gold is very evenly distributed and that conditions in the 
opinion of experts point to the probability of continuance at 
depth. 

A cable published from the Yellowdine management yesterday 
advises that from 71 ft. to 85 ft., a distance of 14 ft., the East 
crosscut from the main shaft at the 100 ft. level had been con- 
tinued in Greenstone, the quartz lode only showing in the roof 
and laying in flat, but a continuation of the crosscut to a total 
distance of 150 ft. was necessary before any definite conclusion 
could be arrived at in connection with the orebody. 

The Yellowdine orebody has shown itself to have been con- 
siderably thrown about with numerous breaks in the lode, and 
it has been, and is still, difficult to state definitely the direction 
in which the lode is underlaying. 

The Chairman concluded by moving the adoption of the report 
and accounts. 


MANAGING DIRECTOR’S SPEECH 


Mr Claude de Bernales (managing director), in seconding the 
motion, said:—Ladies and gentlemen,—In October the Beryl 
Gold Mines, Limited, was acquired by the Beryl Gold Corpora- 
tion, Limited, for a cash consideration of £20,000 and 400,000 §s. 
fully-paid shares. Our company holds an important interest in 
this new organisation and information respecting the development 


of this mine must therefore be of major interest to you. Diamond 


drilling results have been satisfactory. During the 
total footage of 6,852 has been completed by the d 
disclosing ore varying in value from 4 dwt. to 7 Oz. 
By this means of investigation a considerable tonnage of 
has been proved to exist at various depths in the Flag a 
Consolidated and Harbour View sections. Values over cons:;,, 
able widths have been met with, and in one case, where te 
ore body has proved small, assay results exceeded 7 oz, fin 
per ton; 40,000 tons of untreated ore and tailings estimated 1 
contain 6 dwt. fine gold per ton are lying on the surface of the 
property. The additional ground held under option op the 
Kundip Reservation, consisting of seven 24-acre leases, cove 
the whole of the Mt. Catlin group, has been acquired. Ip past 
years this property has produced a considerable amount of gol 
and we look upon its inclusion in the Beryl property as a valuable 
addition. We purchased from the State Government and other 
interests a considerable quantity of machinery on the Kundyp 
Ravensthorpe field which should prove of great value to 4, 


h 
cut 


Beryl Gold Corporation, Limited, and affect a considerable Saving 
in expenditure. The general prospects of this mine can only \ 
held to be exceedingly good. We anticipate six months’ mop 
development work should bring the mine to the stage of ordering 
the treatment plant. ’ 


Past vear , 


tamond dri} 


Of 


€ gold 


Ting 


APEX, WHEEL OF FORTUNE, AND DAYDAWN 


With regard to Apex Gold Mines, recent excellent developments 
on the western lode series have stimulated confidence in the 
potentialities of the field as a whole and lent added interest to 
the operations now being carried out. Work is proceeding, and 
we hope the present favourable indications will lead to the ds 
closure of a consistent and important orebody. 

As to the Wheel of Fortune Gold Mines, a series of boreholes 
will be drilled with the object of intercepting the Wheel o 
Fortune and the Long Reef lodes at approximately 600 ft. I 
appears probable that the drills have a reasonable expectation 
of revealing the existence of parallel reefs. 

At the Daydawn Gold Mines trial boreholes are being put down 
but as drilling has only been in operation for a few weeks 1 
definite results can be placed before you, but the mine is par 
ticularly well placed in regard to other important gold produces 
of the Cue district, and, as the whole of the area is practically 1 
a virgin state, the hope that our operations will meet with con 
siderable success is a justifiable one. 


MARS AND LEONORA 


It has now been decided to test the Mars Gold Mine by u- 
watering it, reconditioning the old main shaft, levels and drives 
and sampling the bottom (500 ft.) level, and driving and siaking 
at selected points on the orebody. The mine has a high repute 
tion, and those who knew it in former days express confident 
that the present operations will confirm their estimate of the 
payable nature of the ore. 

At the Leonora Gold Mines the ‘‘ Grey Lode ”’ area controlled 
by the company contains lodes which are apparently on the same 
shear plane, and are of the same general character as the lodes 
of the Sons of Gwalia Mine, which has been cited as the greatest 
mine of the Mount Margaret goldfield. There is every justificatioa 
for the belief that diamond drilling, which has just commence? 
on our property, has reasonable expectations of proving the 
existence of orebodies which should be payable. 

I need say nothing in respect of the developments at Yellov- 
dine, so fully has the chairman dealt with them, except t0 a“ 
that to date Yellowdine has proved itself to be the richest ow 
most important mine ever discovered in Australia to the depth t 
which it has been opened up. 

The year’s work as a whole has been satisfactory when om 
considers that it has been tempered with numerous unexpected 
difficulties outside the management's control. The cash position 
of the company is ample to carry out the required development 
work on the properties to permit of a decision being come © 
warranting or otherwise their formation into subsidiary compan" 
with the necessary capital to equip them with treatment awngt . 

Our first subsidiary, the Beryl Gold Corporation, Limited, . 
been successfully formed with ample capital to carry om 7 
further development and equipment of the mine. Our eae 
in Yellowdine Investments, Limited, shows a profit to date 4 
the basis of recent sales of shares in that company of a 
£200,000, with the possibilities of great expansion of those ae" “ 
as further development work takes place on the Yellow® 
Areas. 


The resolution was carried unanimously. 
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a 
LIMITED 
Year ; EAGLEHURST RUBBER ESTATES, 
ne RESUMPTION OF DIVIDEND PAYMENTS 
Of op OUTPUT REGULATION AND PRICES 
8 Gen MR STANLAKE LEE’S SPEECH 
Sider 
a The ninth annual general meeting of the 0 0 ete ag 
ne poli ubber Estates, Limited, was held at the re = oO -_ - _ 
ated t bmpany, 411-419 Salisbury House, London a - om on. . “ 
Of the Wednesday, July 31, 1935, Mr Stanlake Lee (chairman of the 
On the pmpany) presiding. nies tio £ ER 
OVering The representative of the sec retaries and agents ( essrs oe 
In pas Jsdel and Company, Limited) having read the notice convening 
of gold be meeting, and the report of the auditors, _ as 
aluabl The Chairman said: —Gentlemen, the — - nanan — 
j Othe en in your hands for the requisite ye , — you ci 
Kunin Jow me to take them as read. The ¢ pacha bearen . agecin 
fe casure in presenting these accounts to you this year because with 
” = hem they are able to break the long drawn out period during 
— hich dividends have been conspicuous by their absence, and, even 
rd 7 the distribution which is recommended to you to-day is a small 
= ne, it marks nevertheless the emergence of the company from the 
a png period of slump conditions when our chief anxiety has been to 
!] through without having to come to shareholders for more 
ppital. 
INCREASED RUBBER RECEIPTS 
—_ Turning to the profit and loss account and comparing it with 
7 at for the previous year, the principal feature is the increase 
mn n the receipts from rubber at {9,180 as against £6,131 for the 
Ng and riod ended March 31, 1934. This increase is entirely due to the 
he di ter price obtained as the crop sold is 10 per cent. less. On the 
her hand, the crop expenses and total estate expenditure are 
reholes igher, due to the increases in wages, charges and administration, 
heel of yhich have inevitably followed the improvement in the conditions 
ft. Ik f the industry. 
Ctation The balance sheet is on exactly the same lines as in former years, 
nd does not need any very special comment. The customary de- 
down preciation at 10 per cent. has been charged up, rubber in hand has 
eks no been credited with prices since realised or at cost, and the cash 
IS. par- position is, we believe, sufficiently strong to allow us to recommend 
ducers 1e proposed dividend distribution. 


ally } 
auy 12 


h con SATISFACTORY CONDITION OF ESTATE 

The conditions on the estate in Malaya are satisfactory and as 

ood as could be anticipated, having regard to the slump condi- 

ons through which we have passed, when expenditure has had to 

pe cut to the bone. Special attention is being paid to the improve- 
by un- ment of the soil by establishment of green covers and prevention 
drives, bi wash, and it is hoped that by these means the vigour of the 
inking plantations will be maintained. The limitation of output conse- 
eputa- quent upon the international control of rubber production has 
fidence 1our case allowed us to rest a full third of the acreage, doubt- 
of the PSS to the permanent advantage of the trees. 

A trial of replanting some of the older rubber was sanctioned and 
trolled ommenced by the replanting of an area of 50 acres in 1934, 
» same which it 's proposed to bud eventually, and I would draw your 
 lodes on to the area already developed of 136 acres of budded 
reatest oe from which we expect considerably higher yields than are 
cation possible from the older planted trees. : 
nenced Although new planting is prohibited on new areas in all coun- 
ig the —— are under international control, there is permitted re- 
| ee 10 4 cent. of the acreage a year with a maximum of 
ellow: ae ‘In all, and how far it is advisable to take advantage 
o add hi “e or Eaglehurst with our limited cash resources is a matter 
t and ‘ich is still under consideration. 
pth to THE PRESENT PRICE OF RU 

2SE} E OF RUBBER 

n one nets more general matters, we cannot profess to be satis- 
pected Profit after a Present price of rubber, which shows little if any 
sition ollowed aa for the increased costs which have inevitably 
pment B not an ser in rubber values. It is clear that 6d. per Ib. 
me 10 which involye « = figure for rubber under present conditions, 
panies FY care of trees et “gel for labour, full rents for land and neces- 
ae The wha c Provision for obsolescence. 
1, has igure distinetl ‘ai control scheme to be successful must aim at a 
it the Beneral sahenid in advance of the present price, and, with the 
terest PPParent in “wpa = bs world’s stock of rubber which is now 
te on SUMPtion of oo ics, combined with the increase in the con- 
over hited States of et Particularly in countries other than the 
profits Bn improvement in ae I have confident expectation of seeing 
wine OF deve lopment of n €r prices, and all the more so as the push 


force with the eee and extended uses for rubber is gaining 


achi ial resources which are promi 
Linery of the control of oroduction promised under the 


THE ECONOMIST 


2953 


TRIBUTE TO EASTERN STAFF 


In conclusion, I wish to refer to the good services we receive 
from our agents in Malaya and from our estate manager. I am 
confident that the shareholders appreciate the essential nature of 
the unremitting attention which has to be paid to your affairs on 
the spot during these still difficult times, and will wish to give 
expression to this appreciation at the termination of the proceed- 
ings. 

I now 


move :—‘‘ That the directors’ report and statement of 


accounts for the year ended March 31, 1935, and the re port of the 
auditors thereon, be and they are hereby adopted.”’ 

Mr P. J. Burgess seconded the resolution, and, after 
questions had been answered, it was carried unanimously. 


a tew 


The dividend as recommended was approved ; the retiring direc- 
tor Mr Stanlake Lee, was re-elected ; the auditors, Messrs Lindsay, 
Jamieson and Haldane, were reappointed ; and the proceedings ter- 
minated with a vote of thanks to the chairm 
also to the staff in the East. 


in and directors and 





THE GOLD FIELDS RHODESIAN DEVELOPMENT 
COMPANY, LIMITED 


DIVIDEND AGAIN 12!) PER CENT. 


The twenty-third ordinary general meeting of the Gold Fields 
Rhodesian Development Company, Limited, was held, 
ultimo, in London. 

Mr D. Christopherson, C.B.E. (the chairman), in the ¢ 


i aid Ud 


m the 30th 


urse Ol 
his speech said: Although the accounts show a reduced profit as 
compared with the previous year, in that year there were excep- 
tional opportunities for this company to make good profits from 
sales of investments. With that in mind a profit of {229,823 can 
be considered satisfactory. Dividends, interest, net profit by sales 
of investmenis, and sundry receipts are shown at £240,406, ot 
which dividends received accounted for £58,424. P 
of investments at £173,314 are down by £40,533. The balance 
carried down is £229,523, to which must be added £25,561 brought 


Profits on sales 


forward from last year; £43,739 has been used for writing down 
certain investments. The reserve account has been strengthened 
by adding thereto £25,000, bringing that account up to £75,000, 
the interim dividend of 5 per cent. paid absorbed £52,855, and 
directors’ extra remuneration amounts to £1,571, leaving £117,987 
to be carried to the balance sheet. 

Investments at cost, less amounts written off, stand at a value 
of £1,197,437, which is £18,598 less than the previous year, against 
which the liquid position shows an increase of £38,877, an im- 
provement of approximately {20,000 on the combined figures of 
There was a substantial appre- 
it Mav 31st 


investments and cash position. 
ciation in the value of the company’s investments 
last as compared with the book value. 


DIVIDEND 


tu 
ail 


The final result is that the balance sheet shows a credit to pre 
and loss account of £117,987, from which, subject to your con- 
firmation, it is proposed to pay a final dividend of 7) per cent., 
making a 12} per cent. distribution for the year, which 


£94,283, leaving {23,704 to be carried forward. 


will absorb 


COMPANY'S IMPORTANT INTERESTS 


At the date of the balance shect the following percentages show 
how our various interests are represented in value of the total 
assets of the company’s holding: Gold mines, 55.47 per cent.; 
mines, other than gold, 15.23 per cent.; industrials, 9.90 per cent.; 
land and land companies, 8.74 per cent.; holding companies, 4.07 
per cent.; oil, 0.75 per cent.; cash and debtors, less creditors, 
5.84 per cent. As compared with last year, our interest in gold- 
mining concerns has increased by approximately 10 per cent. If 
you have the same confidence as your directors have as to the 
present value of gold being fully maintained for many years to 
come, you will not be sorry to see our holdings in that class of 
investment increased. 

We still have a large shareholding in the Wanderer Consolidated 
Gold Mines, Limited. It is satisfactory to be able to say that the 
prospects for this mine have considerably improved since we last 
met. In fact, it can be said that the gene ral outlook for this 
company is sounder than it has ever been. 


GOOD NEWS FROM WANDERER 


A cable has been recently received by the Wanderer Consoli- 
dated Gold Mines, Limited, stating that in the Ashton Section of 
the mine, which hitherto has given very satisfactory results, the 
11th drive north has averaged 6.7 dwt. for 35 ft., the last section 
showing 8.4 dwt., which the technical advisers of the company 
consider may represent a new ore lens forming at depth. A 
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further cable received yesterday states that this drive has averaged 
6.1 dwt. for 45 ft., beyond which no values were found. Work 
is now proceeding to prove extent of pay area. Apart from the 
past year’s development having more than maintained the under- 
ground position, the general outlook has been much improved 
owing to the success met with in the introduction of the flotation 
process in the treatment of the ore. When this plant has been 
fully installed it is hoped to be able to treat a monthly tonnage 
of 23,000, as compared with an average monthly tonnage of 
17,006 for the past year, by being able to treat profitably, lower 
grade ore. The profits during the last three months have increased 
by just on {2,000 per month, the average being for that period 
£9,942, as compared with an average of {8,000 for the previous 
nine months. It is expected that the monthly profits from now 
and until the full flotation plant is in operation early next year will 
average £10,000, and thereafter be somewhat further enhanced. 
In the meanwhile, we are receiving a useful regular 10 per cent. 
dividend on our shareholding, which, we can expect, will be 
increased when larger profits are realised. 

Our investments in both the Ashanti Goldfields Corporation, 
Limited, and the Sub Nigel, Limited, not only give us a very fine 
return by way of dividends, but also show a good appreciation of 
the capital invested therein. Among other shares in gold mining 
companies in which we have an interest are the Ariston Gold 
Mines (1929), Limited, East Rand Consolidated, Limited, Gold 
Coast Selection Trust, Limited, Lake View and Star, Limited, 
Marlu Gold Mining Areas, Limited, Oroville Dredging Company, 
Limited, South African Land and Exploration Company, Limited, 
Simmer and Jack Mines, Limited, Spaarwater Gold Mining Com- 
pany, Limited, Venterspost Gold Mining, Limited, Vlakfontein 
Gold Mining Company, Limited, and West Witwatersrand Areas, 
Limited, all of which hold out promise of eventually proving to be 
profitable investments. In addition to the above, we have taken, 
during the year under review, a considerable further interest in 
Goldfields Australian Development Company, Limited. This com- 
pany is developing the Moonlight property, with very satisfactory 
results, and has a 20 per cent. interest in the Yellowdine property, 
on which, as you are aware, very high values: have been found 
over a considerable area. 

Two further gold investments which we have acquired during 
last year are in the Tano Gold Dredging Company, Limited, 
whose property is situated in West Africa, and the Golden Queen 
Company, which holds the Silver Queen and Sailor Boy claims in 
the Mojave district of California. 

Now, referring to other mines, outside of gold, in which we 
have an interest. These investments are mostly in the copper 
mines of Northern Rhodesia. With an agreement among the pro- 
ducers of copper as regards production and marketing, it is reason- 
able to hope that the better price which copper has just recently 
been realising will be maintained, if not improved on. This, 
coupled with the low cost at which these mines can produce, leads 
us to think our investments in these will prove to be remunerative. 

We have a smaller interest in tin, our holdings being confined to 
Associated Tin Mines of Nigeria, Limited, Toyo Tin, and Southern 
Kinta Consolidated, all of which are dividend-paying companies. 

The tin restriction scheme has, I think you will agree, been of 
undoubted benefit both to the producer and the consumer. 

Turning to our industrial investments, we still retain an interest 
in the British Celanese, Limited, our holding being in the 7} per 
cent. second preference shares and 54 per cent. bonds. As the 
accumulated dividends of the first preference shares have now been 
declared to April, 1933, with continued prosperity of the rayon 
industry, we should be well within sight of the accumulated divi- 
dends of the second preference shares being paid, no dividends 
thereon having been paid since April, 1930. 

Our interest remains in the Celanese Corporation of America, 
principally in the form of common shares. This company, accord- 
ing to the information we have, continues to make good profits. 

During the year we realised certain of our industrial invest- 
ments at satisfactory profits. 

As regards the prospects for the current year, your directors 
would very much like to see the company less dependent for its 
profits on sales of investments, but rather look more to an 
increased revenue from dividends. 

The report and accounts were unanimously adopted, and a 
cordial vote of thanks to the chairman and directors terminated 
the proceedings. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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PERAK RIVER HYDRO-ELECTRIC POWER COMPAny 
LIMITED 


SCHEME OF ARRANGEMENT APPROVED 
MR GEORGE BALFOUR’S REVIEW 


Meetings of the holders of the 7 per cent. participating debep. 
ture stock, the 7 per cent. participating debenture stock deferred 
interest warrants and the ordinary shares in the Perak River 
Hydro-Electric Power Company, Limited, under an Order of the 
Court, and an extraordinary general meeting of the company, 
were held, on the 31st ultimo, at Winchester House, London, ty 
consider the scheme of arrangement proposed by the board, detaj)s 
of which have already been made public. 

Mr George Balfour, J.P., M.P., the chairman of the company, 
who presided, explained to the meeting of the 7 per cent. partici- 
pating debenture stockholders that, as indicated at the last 
annual general meeting, it had become necessary to reorganise the 
capital by writing off £1,633,116. So far as the 7 per cent. 
participating debenture stockholders were concerned, the scheme 
provided for the conversion of their 7 per cent. participating de- 
benture stock, and the deferred interest warrants thereon, into 
ordinary shares, but the proposals all depended upon the arrange- 
ment with the Federated Malay States Government for the 
settlement of the loan by them of £850,000, by the allotment of 
850,000 cumulative preference shares of {1 each and also upon the 
F.M.S. Government waiving the £212,000 of accrued interest on 
their loan. 

ATTITUDE OF F.M.S. GOVERNMENT 

It was also contingent upon the F.M.S. Government agreeing 
to accept for their 500,000 preference shares, 75,000 new ordinary 
shares ranking pari passu with the new ordinary shares to be 
issued to debenture and shareholders in the terms of the 
scheme. The F.M.S. Government also held 75,000 ordinary 
shares, for which they would receive, on the scheme becoming 
eiiective, 7,500 new ordinary shares. The company had received 
from the F.M.S. Government their acceptance of the above pro- 
posal. He wished to express on behalf of the board their full 
appreciation of the action of the F.M.S. Government. By their 
fair and businesslike attitude, they had made a substantial con- 
tribution to a sound reorganisation scheme, and had made possible 
a clean capital structure and had provided for a reasonable settle- 
ment with the 7 per cent. participating debenture stockholders, all 
which, he trusted, would contribute to the prosperity of the 
Malay States, and thereby to the company’s progress. 

In so far as the scheme affected the 7 per cent. participating 
debenture stockholders, they would receive 663 of the face valu 
of their stock, namely, 900,000 ordinary shares, in satisfaction of 
their debentures, and the warrant holders as a body, in considera- 
tion of the surrender of their interests, would receive 315,000 
ordinary shares, equal to 663 of the face value of the warrants. 
The total new ordinary shares to be allotted to debenture stock- 
holders and for the surrender of the warrants was, therefore, 
1,215,000, which equalled 90 per cent. of the face value of the 
£1,350,000 7 per cent. debentures, and would constitute the deben- 
ture stock and warrant holders, the holders of over 90 per cent. 
of the equity of the company. 


REPLIES TO QUESTIONS 


To answer questions asked in writing by debenture stock- 
holders he would say additional preference shares would only 
be issued for the ordinary requirements of the business; at pre 
sent, £100,000 would be required for extensions in hand and s0 
forth, and, apart from that, shares would only be issued to 
provide capital for connecting up remunerative business. In the 
circumstances it would not have been possible to issue a debenture 
at a lower rate of interest, or even to convert the debentures into 
preference shares instead of ordinary shares, and in reply to 4 
question why the 7 per cent. participating debenture stockholders 
should not be given the whole of the equity to the exclusion of 
the existing ordinary shareholders, he would point out that if the 
Federated Malay States Government had not settled their claims 
in the manner he had explained, the participating debenture 
stockholders would have received a smaller equity value, as the 
large sum in securities necessary to settle the Federated Malay 
State’s Government’s claim for £212,000 of interest would have 
ranked for both capital and interest before them. ; 

At all meetings the proposals were approved by overwhelming 
majorities, and at the meetings held under the Order of the 
Court card votes were taken. 
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BUKIT MERTAJAM RUBBER COMPANY, LIMITED THRELFALL’S BREWERY COMPANY, LIMITED 
IMPROVED CONDITION OF THE ESTATES A VERY SATISFACTORY YEAR’S TRADING 


The twenty-sixth ordinary general meeting of the Bukit The forty-eighth annual general meeting of Threlfall’s Brewery 
ae Rubber Company, Limited, was held, on the 31st Company, Limited, was held, on the 31st ultimo, in London. 
erta} 






































at Winchester House, London. Major C. M. Threlfall, J.P. (the chairman), said that it was a 
Itimo, 4 : . > ™ aici ene card ‘ ° 
-~ «ie. Goodrich (the chairman), in moving the adoption of pleasure to be in a position to present once again accounts which 
‘n- , report and accounts, said that the net result of the year’s reflected a very satisfactory year’s trading. Twelve months ago 
ed a King was a profit of £32,244, as against £15,983 for the pre- he had expressed the view that the outlook was more encouraging, 
. orking “@ ° . . i . ’ ; 
ver ous year. That was, he thought, satisfactory, especially when and he was sure it would be agreed that the figures now before 
nev considered that the price of rubber during January to March them justified and confirmed that opinion. A consistent and 
y, this year fell smartly and only averaged 6,;d. per lb. for the steady increase in the consumption of beer had taken place, the 
to bree months. It was proposed to pay a final dividend of 7} per reason for which was primarily and unquestionably the general 
7 s : - . . . . = > : , . . - 
= ent., which, with the interim of 2} per cent., distributed in July improvement in the country’s trade and the happier conditions 
»<¢. made a total of 10 per cent. for the financial year ended which had prevailed during the year. 
y, farch 31, 1935, and would leave a sum of £25,134 to be carried The decrease in unemployment, the increased wages, the : 
vi prward, which was larger by {2,094 than the amount brought in restoration of cuts and the reduction in personal taxation had i 
: rom last vear. Mr Swaine, who had visited the estates in May created an all-round feeling of confidence ; the public undoubtedly 
a bf this year, wished to lay special stress on the very strong bark had more to spend and were spending more freely than for some 
. position throughout the property. years past. Those circumstances naturally benefited their trade, 
¥ but the improvement shown did not necessarily mean a return i 
MR J. K. SWAINE ON HIS RECENT VISIT to the position enjoyed by the company prior to the extraordinary 
and heavy taxation levied in 193r. 
Mr J. K. Swaine said that he had never seen the rubber looking The official figures disclosed that the output of beer throughout 
ec ; . . . . e 
§ yealthier than during his recent visit, and the standard of upkeep the country was considerably below the level of that year, but, 
; was fast approaching pre-slump standards. Some of the immature on a comparison of those figures with their own, the directors 
= areas on which work had to be severely curtailed when prices were were convinced that the company was deriving its proportionate 
ling rapidly were now in first-rate order, and the 137 acres of share of the trade which had been regained during the financial 
young budded trees on Sera were now coming away well. He year under review, particularly when they took into account the 
onsidered that the buddings would go ahead steadily now that fact that Liverpool, Salford and Manchester, in which cities they 
hey were well established. He anticipated yields of at least had large interests, remained recognised by the Government as 
n.100 Ibs. to 1,200 Ibs. an acre from that area. With regard to distressed areas. 
he mature rubber, there was no doubt that the tapping policy He was pleased to inform the shareholders that they were now 
allowing f t long periods of rest was strengthening still further brewing an Extra Stout, which had been exceptionally well re- 
pee ae and he expected to see a gradual increase in the ceived by their customers. With regard to their well-known 
yield per coolie which would enable them to retain a low tapping Blue Label beer, the demand for it was greater than ever, 
| b The gross trading profit for the year was {376,551 and the 
¢ report an at were unanimously adopted, and at the net profit was £255,679. It was proposed to pay a dividend for 
subsequent extrac < > r: -et] < : i . 7 : 
_—s : . -_ 2 rie general mecting a resolution was passed the year of 16 per cent. on the ordinary shares, less income tax. 
increasing the capital fro , . ; “ . 
' ; ; m £300,000 to £500,000 by the creation The report and accounts were unanimously adopted. 
of 2,000,000 shares of 2s. each. 
GOVERNMENT RETURNS, &c 
, j ) The total ordinary revenue for the week ended July 27, 1935, 
Lee Sars or ~ amounted to {11,275,000, against ordinary expenditure of 
a £12,892,000. After allowing for a decrease in Exchequer Balances 
of £43,058, the operations for the week, as shown below, increased 
the gross National Debt by £1,789,000 to approximately /8,113 
million.* 
Ji & (000’s omitted) 
£ ae ale £ 
I iiicicenasnsassivanssvsee + 760 | P.O. & Teleg. Cap. Expenditure... — 400 
Public Department Advances... + 1,450 | N. Atlantic Shipping Issues......... — 2 
+ 2,210 — 42 
* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
ltd for Statutory Sinking Fund. 
A complete analysis of the approximate position of the National 
N17, OLD BROAD ST. LONDON. E.C2 Debt on June 30, 1935, appeared in the Economist for July 6. 
Total Receipts into the Exchequer 
HE Bank ts represented Estimate 
REVENUE for the April 1, April 1, Week Week 
n ~ ac | 1935, to | 1934, to endec endec 
by Branche ae 1935-36 ded ded 
Aft " July 27, | July 28, } July 27, | July 28, 
935 1934 1935 1934 
iliated Institutions _ , 
Croushout Latin America ee Ted hilek 
SNR BO cc ccecsccseccsens 232,500,000} 28,602,000} 29,543,000) 2,164,000) 2,856,000 
end Spain end effords Si isinionsnciieinconeh 51,500,000} 4,800,000} 6,240,000; 200,000) — 110,000 
’ Hetate. ete.. Duties .......«: 80,000,000) 30,160,000] 30,300,000] 2,150,000) 1,090,000 
complete eci Stamps ..... . .... | 25,000,000} 5,150,000] 5,260,000} 700,000; 640,000 
f lities for the Excess Profits Duty and be 
Corporation Profits Tax 1,700,000 
Land Tax and Mineral or 920.000 130,000 
Rights Duty................ ’ =V, —_— inh ioe 
Dited Dibeed See... 391,500,000 68,832,000| 71,473,000] 5,214,000] 4,696,000 
Cuenent ae _. |188,570,000 a 61,060,000 — 3,927,000 | 
Excise 0. 222 [106,350,000] 33,622,000} 32,401,000] 622,000] 801,000 : | 


Total Customs and Excise 294,920,000 96,934,000| 93,461,000] 4,776,000! 4,728,060 








Motor Vehicle Duties (Ex- 


She 5,000,000] 1,310,000] 2,239,000} 431,000] Dr259,000 
Post Gitice (Net Receipt)... | 11'830,000] 6,000,000] 6,350,000] 600,000] 550,000 
Crown Lands ... eae 1,330,000 510 000 460,000} 250,000} 190,000 
Receipts from Sundry Loans | 3,900,000) 1,896,269 2,156,440 et 3,818 
Miscellaneous Receipts......... 25,970,000] 4,505,864) 4,054,407 3,677} 45,995 





Total Ordinary Revenue !734,470,000/ 179,988,133 180,393,847111,274,677! 9,954,813 , 
nr eee em emerpeomenenienieenenenanree 














' 
r 
2 
~ 





Total Receipts into the Exchequer 





Estimate 





REVENUE for the | apritt, | April, | Week | Week 
1933-36 1935, to 1934, to ended ended 
— } July 27, July 28, | July 27, | July 28, 
' 1935 1934 1935 1934 
| 
SELF-BALANCING £ £ £ 
| 


REVENUE 

Post Office ..... | 64,070,000) 18,000,000) 
Motor Vehicle Duties appor- | 

tioned to Road Fund ...... | 26,230,000 4,621,000! 


17,250,000) 1,600,000) 1,650,000 


| 


5,000,000) Senseo 





| 


Total Self-Balancing Revenue | 90,300,000| 22,621,000, 22 250) 000) 1,600,000] 2,550,000 
' — —_ 











MET i ciatbclieichneaiate (202,609,133) 202,648,847) 12,874,677|12,504, $13 
Total Issues out of the Exchequer 
to meet Payments 

Estimate 
ae os for the 

EXPENDITURE year =| Aprilt, | April, | Week | Week 

1933-36 1935, to 1934, to ended ended 

July 27, July 28, | July 27, | July 2s, 

1935 1934 1935 1934 





ORDINARY 
EXPENDITURE £ é £ £ £ 
Interest and Management of 


National Debt ..... 224,000,000) 85,891,487) 87,253,290 321,542 528,177 
Payments to Northern ‘Ireland 
Exchequer....... 6,750,000) 1,612,750) 1,801,140) 230,393) 226,643 
Other Consolidated Fund Ser- i) 
Sui cinkankensbessoncbeanebens 3,700,000} = 1,151,463 984,314 40,191 
Post Office Fund................. 1,130,000 
NE nninesisibaheieetabbachensi 235 ,580,0 GOO] 88,655, 700] % 90, 038, 744 551,935} 795,011 
Total Supply Services 


(excluding Post Office) |508,440,000)149 982,90} 141, 860,650 12, 339 p 800) 12,605, 650 





Total Ordinary Expendi- 
BUD ctecicivwnnscnssecnssnts 744,020,000 | 238,638, S00 231,899, $94)1 12,891,735) 13,400,661 


eh Mike i 





SELF-BALANCING 
EXPENDITURE 

















INE st het cseknenie 64,070,000] 18,000,000] 17,250,000) 1,600,000) 1,650,000 
Road Fund ...... ceckeecenkievesrs 26,230) 000] 4,621,000} 5,000,000 900,000 
Total Sclf-Balancing Ex- | 
ee 90,300,000) 22,621,000 22,250,000) 1,600,000) 2,550,000 
I as ineieinislephiaeinils | at pst. 259, 500)2 254, 149,394) 114,491,735 515.9 950,661 
The aggregate revenue and expenditure to July 27, 1935, is shown 


below :— 
FINANCIAL YEAR, 1935-36, AprRiL 1, 1935, To JULY 27, 1935 


(000’s omitted) 


£ 
IID 55s caxsnaserccnenebsobee 2 38. SD IIE oa sicouvtannscdoxsdeocseonenebers 179,988 
Increase in balances................. 166 | Gross increase in borrowing £60,845 
Less 
New Sinking Fund .. 2,028* 
DE IIE cccnncsceswavarcaacssess 58,817 
238,805 238,805 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


POSITION OF THE FLOATING DEBT 


Movement 


week ended 
July 28,'34 Mar. 31,35 July 27,°35 July 27, ’35 
Ways and Means Ady ane Ouie’ inding— £ £ £ £ 


Advances by Bank of England 
Advances by Public Departments 


33,400,000 34,060,000 17, 550,000 
Treasury Bills Outstanding .. 


1,450,000 
sai 831,130,000 799,320,000 889,800 0007 


760,000 


Total Floating Debt ......... 864,539,000 833,380,000 907,350,000 2,210,000 
* Includes £2,000, the proceeds of which were not carried to the Exchequer within 


the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {40,000,000 Treasury bills were opened on July 26, 
1935, and the total amount applied for was £56,800,000. T enders 
were accepted for Treasury bills at three months dated Monday to 
Friday at {99 17s. 3d., about 87 per cent., and above in full; 
Saturday at £99 17s. 4d.,and above in full. The average rate per 
cent. was 10s.9-77d. The amount allotted was £40, 000, 000. The 
following table shows the weekly record at various dates :— 




















Amount Total Amount Average 
Offered Applications Allotted Rate % 
£ £ £ £s. ad 
45,000,000 73,830,000 45,000,000 0 16 10-84 
45,000,000 83,890,000 42,000,000 010 4-85 
45,000,000 | 100,450,000 45,000,000 012 9-98 
35,000,000 76,260,000 30,000,000 0 18 11-5 
40,000,000 80,390,000 38,000,000 017 9-01 
35,000,000 62,745,000 32,000,000 016 4:14 
35,000,000 65,260,000 31,510,000 015 9-702 
30,000,000 49,560,000 27,500,000 0 6 1°64 
40,000,000 76,095,000 40,000,000 010 2-93 
40,000,000 47,865,000 40,000,000 0 13 10-46 
40,000,000 54,655,000 40,000,000 016 0-69 
40,000,000 64,995,000 40,000,000 012 1-53 
40,000,000 60,905,000 40,000,000 012 4-32 
40,000,000 61,490,000 40,000,000 012 1-60 
40,000,000 67,685,000 40,000,000 012 2-84 
40,000,000 56,800,000 40,000,000 010 9:77 
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NATIONAL SAVINGS CERTIFICATES 











y —_ : No. of 

Total Sales of Savings Certificates | Guten | Value 
Week ended July 13, 1935 ...........csccccecssecscres ove 636 601 > 
en NE SE EE, I ssa oncnnnnntevebeneneecoeseceen 622,677 6: Ay 
February, 1916, to July 20, 1935 ............ccceeeeeeee 1,231,769,315 971 Sat 1S 

At the end of May, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, y 
£392,705,923. “ 
by ‘ Y fe “ - U 0 0 D Y ye C - " r 9 


The OCEAN 


Accident & Guarantee Corporation, Limited 
Head Office: 36-44 Moorgate, London, E.C. 





FOR ALL CLASSES OF INSURANCE 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, July 31, 1935 


ISSUE DEPARTMENT 








£ 
Notes Issued :— : Government Debt ............... 11 slams 
Be Copcrtlatians...c..2scccccceccee 408,261,857 | Other Government Securities... 246.430 750 
In Banking Department ... 44,512,600 | Other Securities ..........00000... 1,016,445 
a eee 1,537,6% 
Amount of Fiduciary Issue .., 260,000,000 
Gold Coin and Bullion ......... 192,774,457 
452,774,457 452,774,457 
BANKING DEPARTMENT 
£ 
soagrietane Capital ......... +» 14,553,000 | Government Securities ......... 87,370,889 
EE niensiuinecseabennbeeneeninbiiens 3,579,245 | Other Securities :— 
Public a 24,359,737 Discounts and 
Other Deposits :— Advances ...... £10,842,377 
Bankers ........ £75,680,219 Securities ......... £13,359,012 
Other Accounts {38,499,771 201,589 
commen BUS DTOGOD 1 NGOS... .ccccccccccccsccccnsssvcccceess 44,512.60) 
Gold and Silver Coin ............ 587,094 
156,671,972 156,671,972 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 





Amount, Inc. or Dec. on | Inc. or Dec. on 


Both Departments 








July 31, 1935 Last Week Last Year 
£ £ f 

NR on tiinceenicnieiil on 408,261,857 7,451,904 18,952,142 
DENIES sconnsdptanebbassoveannsont 24,359,737 15,488,518 12,499,773 
Bankers’ deposits ................0:.ss00 75,680,219 25,134,820 20) 826,742 
PIII ccccsccsentschetesesbusness 38,499 771 ~ 1,892,817 1,573,049 
EE se me 6.915 
Total outside liabilities.................. 546,801,584 301,581 12,191,307 
ere 18,1: 32,245 21,283 Wi) 
Government debt and securities....... 344, S16, 748 1,318, 346 + 7,273,153 
Discounts and advances................. 10,842,377 520 004 1,973,629 
Other securities ........ inirdisedanimameie 14,375,457 518,275 3,658,119 
Silver coin in issue de ment ...... 1,537,696 101, > 1,925,967 
Coin and bullion (bank's reserves) ... 193,361,551 + 101,658 + 1,203,738 

Reserves of notes and coinin banking |-—--- - ——————— 
aa 45,099 694 7,350,246 17,748,384 
Proportion of reserve to outside lia- — ——__—_—_——_|——_ . 

bilities— 
(a) Banking Department only - 
(** proportion "’)....... 32-$°% - 3-3°, — ja 
(b) Gold stocks to deposits and 
notes (‘* reserve ratio ”’)... 35°4°%5 0-1% us 













Bank Rate 

























































t 2 
July 3 452,717 | 401,371 9,629 | 110,513 | 37,978 : 
» 10] 452,717 | 400,652 8,361 108,593 36,366 Nil 3 
» 17] 452,717 | 399,568 7,883 | 103,582 $8,845 Nil 2 
» 24] 452,717 400,810 8,871 100,815 36,607 Nil 3 
., 31! 452,774 | 408,262 24,360 75,680 38,500 58 in 
(000’s omitted) 
EERIE IEEE Ener 
Issue Department | Both Depts. Banking Department 
Date | Govt. Gold Coin Dis- eserve and 
Debt and fon and Bullion Sue. counts & oon - ** Pro- 
Securi- ties and Reserve ~ Advan- ties ion” 
ties Ratio ces 
C/ 
1 £ Zz £ 0 
July 3} 257,948 | 256 | 193,264 ai 98,196 | 13,488 | 12,250] 51,893 soit 
» 10} 258,076 | 236 | 193,272 95,801 | 10,373 | 12,582 | 52,620 
» 17] 257,638 75 | 193,239 83 91,886 | 9,277 | 13,549 $3,672 oa 
» 24] 257,394 | 966 | 193,260 88,741 | 10,322 | 12,891 | 52,450 


» 31! 257,446 | 1,016 | 193,362 87,371 10,842 13.359 | 45,100 sh 
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BANKERS’ CLEARING RETURNS 
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RESERVE BANK OF NEW ZEALAND.—In (’s (000’s omitted). 


































































= 
: une 24, 1 , 785 , DO 
e LONDON Gead ASSETS ; 1935 Jioas”’ sis J1e68 gas” 
i seilslseceeetinitenaiieas 2,801 2,801 2,801  § 
; Sterli | ’ 2, 2,801 2,801 
ue (000’s omitted) Sabsidbery coin srtrereeeees — = 21,777 21,531 21,547 
yj Investments.................... 138 = se 
ow : LiaBILities 7 SA06 2,094 2,094 2,094 
ah Town Metropolitan | Country Total Bank notes . 
me acl aan," 9,101 9,074 9,008 9,009 8,929 
: 7 4 £ £ £ Govern , 
edi sai aie 18,106,279 | 1,142,237 | 1,758,788 | 20,907,298 eaten "oe | ee | | ae Re 
was aay aly 24 sasssesee 542,133 35,813 57,799 635,765 Ratio of reserves to sight _ o_ — —_ — 
a fely BA accvveneees 674,081 36,369 57/813 | 768,263 liabilities . L 97-8% 0, 
a cok end ly 3 Neeson a teeterereeess 97-3% 97-2% 97-3% 97-3%, 97-3% 
Ss 19,322,513 1,114,419 1,874,400 | 22,311,332 
otal to date, 182e verve IsvS2983 | 1038251 | 1,746,299 | 20'867,533 SOUTH AFRICAN RESERVE B ~ 's i 
otal to date, 1994 «.-+-+- oe 4 Peo —— .—In {£’s (000’s omitted). 
; as + 1,239,5: , =, + 1,443,785 | y 27 2 5 
ncrease or decrease in 1935 6-9". 7°3% 7:3% 69°, Assets Pitee” eo ale Te de Aah * 
pean -|— ———_—$———————————|—_—_—_——_—_———— Gold coin and bullion ....... onaee “aan 2 ae 9 oo = — 
otal for year 1934 .sesssess4s 30,740,117 | 1,759,528 | 2,984,512 | 35,484,157 Bills discounted: Foreign .. 113401 | S403 | Sens |-s'non |-clone | -goe0 
tal for year 1933 .-sessee0-+ 27,714,480 1,656,675 2,766,471 | 32,137,626 Investments ....... | 2,728 a. |r iret | 
pen ae goad | 7 30025,687 102.853 | + 218,041 | +3,346'531 Other assets ........scscssssseees Sam. locas locaee leva leroe lato 
increase or decrease 11 10-9°,, 6-2°,, 7-8", 10°4°,, Contes Liapiities ; — 1,266 114.900 [14,126 [14,114 
Capita M ssssssseeceseeensssseeeee 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
PROVINCIAL Notes in circulation"... {11,360 | 13428 [13018 {a2'arz [atoss | az'tre 
Government deposits a $263 | 1.517 1271 16 — ane 
: : CPOSIES ..e-eees aos | Ls 1,271 1,629 2,408 2,528 
(000 . omitted) ee re encennnnss 23,478 pas 26,510 | 28,000 | 27,038 | 27,688 
liabilities to public ......... | 49 9% | 57.5%, | 58-59% | 59-49% | s9-9% | 60-2% 
Week ended Aggregate Totals, ae 
July 27 Montb of June Jemnary | to RESERVE BANK OF INDIA.—In rupees ((00’s omitted). 
= si July 5 July ! 
- y 9, 12,) July 19, July 26 
1935 1935 | > 1933 1935 ° 
1934 | 1933 1934 | 1935 ine. os 1934 1935 Sennen ccbiekilcaiebaasiioesaia ot cane 44,4217 $4,42,17 
Balances ahecad .......................... | 6.503 Cia “eats | Gees 
- . ra a Sterling securities® ..........csseeceeseees 65:19°2/ esez 65'19 27 cranes 
- PNo. of working days : t t " ae f — Government rupee securities* 26,49,03 26 49.03 26.49.03 6 49,04 
BIRMINGHAM ...... 1,950 | 2,039 | 10,207 | 10,644 | + 4-2] 70,280 | 71,864 nr ae seems ——— a oe, 
BRADFORD ......... 1.017 | 1,154 | 3,274] 3,288 | + 0-4] 27,581 | 26,328 Note ci 52,54,45 56,68] 1.58.6 
oe oars | eee HH wae | 9:8] saben | samen = e Sontetine seaaeiediginsaansudieaiaiaes 1,62,54,45 | 1,60,56,68} 1,58,61,82 | 1,55,92,18 
SEI ssccssosnaeevs 4142 | 4,377]... - a 56,332 | 16 
ences 626 | ‘696 | 2940] 2865 | — 2-5 nerd eH Other. ee oc enienree entree haem 265021 pees aenes 
REEDS 704 793 3'R82 3414 | —12-0 28'4 . 97°: . ( eonnsaonrmneoes venaneonesenasvscnescees LS > +; a 25,94, 0 29,5908 
0 LEICESTER ........- _ 495 570} 2,709 | 2,583 | — 4-6 19,366 19°847 Soe —S =_13 et — 
, LIVERFOOLS ao s,701 | 4.633 24,987 | 21,131 | —13-3 | 180,978 | 171,507 a aS CaN 
; {ANCHESTER ...... 7 8,360 | 41,201 | 37,864 | — 8-0 | 289,699 | 292,227 ANK AN , : 
‘ REWCASTLE, ..... 1198 | 1,211 | 6,276 | 5,806 | — 7-4 | 45,037 | 40,808 B OF FRANGE.—In francs (00's omitted). 
GHAM ...... 372 . 3,32: '982 7 
- SSD yo a bed 1,924 | + 8:8) 13,322 13,982 July 27, July 5, July 12 July 19 June 26 
SFFIELD ......... 2 : 3,450 | — 3-2 | 25,008 | 25.310 eal Assets 1934 1935 1935 1935 ” 1935 ° 
| — ——|———|——__— —--—|—_—__— Os sesirennegenins 80,252,199 | 71,272,419 | 71,351,35! 76,5: 276 63% 
26,671 | 26,033 | 105,223 | 97,605 | — 7-2 | 913,467 | 906,597 Sight balances abroad 14731 | 7'378 NS 891 77 858 aa 
B s discounted soe 4,469,022 | 7,251,347 | 7,037,817 | 7,303,244 7,524,003 
* Restricted area from April 1, 1935 Advances against sec. — om vince Viens Green 
To the State ...... 3,200,000 | 9,200,000 | 3,200,000 | 3,200,000 | 3,21 
200, ,200, 3,200, 3 3,200,000 
Other advances ... | 3,054,061 | 4,228,061 | 4,117,649 | 4,004,431 | 3,863,68 
¢ 054, 1,228, 117, ,004,431 | 3,863,687 
OVERSEAS BANK RETURNS Nfoking Fund Dept, | 5,91: ; 
iii un pt. 5,913,404 5,804,935 5,804,935 | 5,804,935 5 804,935 
te ‘The latest return of the Bank of Canada, in June 1. Estonia in June Ctiae sesete fenciad. 786 
15. Danzig, Bernt, in July 6. International Settlements, Denmark, in July 13. ee exch.) | 4,949,786 §,206,528 | 4,962,461 5,023,746 | 4,877,174 
) dessin Ganaee, Gesmen Gickee Parken Elen sae ee. ete in circulation | 80,809,414 | 82,198,666 | 81,728,381 | 81,236,767 | 8 
) '’ , , , , ithuania in y . Public de . agit giegnal= * ’ »7 28,5 8 oe 7 1,127,709 
: } posits ...... 3,515,165 3,082,127 3,030,43¢ 72,58 3,240,6 
) - i. Private deposits ...... 16,547,309 | 10,041,734 10'292'816 10,663,625 10'879,850 
FEDERAL RESERVE BANKS.—In $’s (000’s omitted). Other — aes 1,901,201 | 2,526,547 | 2,409,192 | 2,425,672 |] 2,313,890 
0. reserve 
. July 25, | July 11 uly 18, ; July 25, ) Aug to sight liabilities 795% 746% 74-9 z 
Gold Corticnten on hana} oO 1935" | tgs” | 71835” | “i938 . ee 
7a due frou the Treasury 4,873,170 6,226,230 | 6,226,200 | 6,226,000 | 6,224,120 THE REICHSBANK.—In Reichsmarks (000’s omitted). 
ie, :133,120 | 6,490,060 | 6,499,590 | 6,513,250 | 6,515,170 July 31, | July 6, | July 15, | July 23, 
Total bills discounted ...... “21 "300 “aa “ane “So. ~~ Go! ste a8 85.8 03.3 O39 
Bills bought in open maricet coe <a 6,660 6,110 6,570 esac eiauseentedaduedquenieayess 74,874 85,824 93,930 93,948 
Toul bbe bre : 4.680 4.670 4.690 which deposited abroad...............+4 16,848 22,109 30,176 30,156 
aie "” , 11,530 11,340 10,780 11,260 Reserve in foreign currencies ............ 3,147 4,006 8,373 8,397 
Toad US. Gon acaaiins | enn 28,170 28 270 28,360 28/350 Bills of exchange and cheques ............ 3,431,105 | 3,669,327 | 3,572,039 | 3,376,616 
Total bills and a 2,432,050 2,430,410 | 2,430,250 | 2,430,230 | 2,430,210 Silver and other COIN ............seeeeeceeees 226,276 143,110 186,690 244,699 
a , oe een ann 2,470,120 | 2,469,860 | 2,469,380 | 2,469,820 Notes of other German banks ... ‘ 5,656 8,936 12,850 15,007 
cece ,120,970 | 9,549,950 | 9,631,030 | 9,558,340 | 9,555,620 I aitincencconsccecencvarosteseesessaees 109,027 45,113 48,149 40,492 
Federal oe emer i cnksiesininsusceudscdandaaundadinh 713,464 660,126 660,603 660,937 
ee Pf ffi SERS oon ennneennnnseecssecensnsecnen 653,628 | 676,193 | 665,122 | 688,619 
Federal a. oases 3,060,240 | 3,267,400 | 3,258,420 | 3,242,240 | 3,261,620 Sh: ital LIABILITIES : : 
— IN sn caccidsasedseiedonsosiens 150,000 | 150,000 150,000 150,000 
ess — amr 33,740 — ne - on I onan sat sidetaae ciaddnmaaaiinides ‘ 472,797 | 471,184 | 471,184 | 471,184 
a n ci ATION 00... eeeeseeeeenereeees 768,495 | 3,740,490 | 3,666,522 | 3,546,120 
Goverment deposits 2” “=e 5,051,800 | 4,924,400 | 4,944,600 | 5,099,620 Other daily maturing obligations ........ 649,027 | 717,765 | 742,903 | 746,114 
Total deposits Pn """ eae le 101,590 250,870 282,080 125,980 Other liabilities ..............scssseeeeeeeeees 176,853 | 213,196 217,147 215,297 
Capital paid in and surplus ‘Saar. »455,840 | 5,477,330 | 5,491,760 | 5,478,440 Cover of note circulation ........--..---! 21% |_2°39% | 279% |__2 87% 
Tota ee . yet i 312,390 312,790 | 312,810] 313,110 
aio of total reserves i 1120, 549, 9,631,030 | 9,558,340 | 9,555,620 NATIONAL BANK OF BELGIUM.—In belgas (00's omitted). 
era i 
a note liabilities July 26, June 27,,) July 4, 4 July 1. July 17,) July 25, 
ee ea ASSETS 1934 1935 1935 1935 1935 1935 
© 74°4%, 74:4% 74:6% 74°5% 01d ....0.00eeeeee on 2,625,555/3,590,105 |3,553,545 |3,551,630 | 3,563,499) 3,533,983 
ae : one other coin . 63,282 60,429 58,905 59,830} 61,902 
i iectnmnesn 1825] 1,445,552 [1,412,006 {1,415,513 | 1,441,303) 1,431,471 
ORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) one Se lacesaienniieed . 57,429} 112,466 | 125,293 | 125,020 | 118,977 116,168 
° IABILITIES 
July 27, | July 11 Notes in circulation... {3,501,749]4,030,688 |4,077,702 |4,086,783 |4,070,133) 4,079,389 
Total gold reserves 1934 1935 P Jieas" a 7 Deposits : Govt. ...... 96,931} 29,416} 27,024 | 20,722 | 20,890) = 28,874 
Total bil ose ae 2,470,370 | 2,457,160 | 2,563,360 | 2,650,170 Other ...<<- 188.434'1,344,494 |1,240,360 11,237,426 11,286,665) 1,229,176 
ht in open market 7 4,470 4,450 3,770 - 3.530 ; : 
Total US. - a ‘ 2,010 1,800 1.790 1790 1800 NETHERLANDS BANK.—In florins (000’s omitted). 
otal bills and securitice 77,750 | 744,320 | 744,320 | 744'320| 744,320 
Posits Memories -- | 791,690 | 757,440 | 757,460 | 756,740 | 756,580 July 23, | June 24, 7 July de | Jey | Jigas- | Jt99s 
Ratio of went 1,603,960 | 2,189 ; Pee eseane sete ety | ete | adaoze | 030,843 | 685,609 | 688.463 
i rarer paler . | 1,603, 189,27 I nccccccccccocee ea 3,370 | 627,062 | 658, 80, 3, 83,46 
and F aoa a dep. »270 | 2,066,860 | 2,151,100 | 2,411,310 DE sacummmnsnnmnnees 23.225 | 22'595 | 22,074 | 21,951 | 22,420] 23,025 
liabilities combine} note on Home ene 27,955 34,813 34,972 26,151 $5,633 24,784 
eecees “2% 78-59% 78-2, ee Loans an advances 
ausreats © %o 79° 2% 79 6% in carrent account | 147,978 | 148,190 | 182,964 | 141,463 | 135,412 | 134,320 
AN co ON -IABILITIES 
MMONWEALT i , . ; Notes in circulation... | 887,074 | 808,503 | 855,121 | 830,298 | 821,659 | 811,765 
H BANK—In {’s (000’s omitted). I cee 197801 | 47967 ' 66.320} 62,321! 69,5001 79,903 





June 17,) June 24 
ETS ’ »| July 1.) July 8, | July 1 22 
Gold and English sterling 1935 1935 1935 T1935 je}as" J1935 E 
ther coin, bull ose re 15,994 | 15,994} 15,994 | 15,994 | 15,994 
foney at shor oe 6,409 | 6,575 | 6,473 | 6,590] 6.433 
—=— loans 7658 20,285 | 17,620 | 17,137 | 18,608 | 17,800 
oe elbtiteeeeneas 70,509 5.710 | 6,191 | 5,878 | 5,282 | _ 5,163 
nts and advances 0, 70,764 | 70,887 | 70,886 | 70,886 | 70.886 
ets ven | F288] $,505 | 6.603 | 6.818 | 6.810 | 7,038 
Notes gg t4bitirins ’ 7,008 | 5,175] 4,314 | 4,742] 4,779 
ve premium oa civ" | 47,050 | 47,080 | 47,080 
One : ee 74208 | -3,896 | 3,806 “7806 “3,800 “3,806 
wits | SU 72,825 | 69,498 | 68,087 | 69,423 | 68,590 
179 | 3,276! 2989] 28561 2.933! 2'946 






SWISS NATIONAL BANK.—In francs (000’s omitted). 


July 23, | June 22, | June 29 July 6, | July 15, | July 23, 
ASSETS 1934 1935 1935 1935 1935 1935 
i iisivctsaninveionene 1,639,699 {1,168,873 {1,195,485 |1,220,854) 1,252,162 |1,278,060 
Of which held abroad 107,188 55,356 72,636 92,735} 120,974 146,406 
Discounts ...........+++- 24,924 | 146,944 | 177,788 | 149,736} 126,103 | 100,541 
Bills of the Confedera- 

a 23,222 56,929 62,852 62,252} 60,783 54,905 
Advances ............-++ 69,014 99,474 | 129,342 | 114,015} 89,465 92,727 
Securities ...........++++ 54,575 60,431 60,284 58,365 57,958 57,760 

LiaBILITIES 
Notes in circulation... |1,311,745 |1,235,009 |1,306,936 |1,273,602 1,245,545 |1,230,266 
Deposits  ........+++-+++ 453,617 | 265,578 | 312,852 | 323,438) 321,068 | 314,355 








258 


BANK OF ITALY.—In lire (000’s omitted). 





July 20, | June 20, | June 30,4 July 10, ¢ July 20, 
ASSETS 1934 1935 1935 1935 1935 

Gold, coin and bullion ............ | 6,385,000) 5,677,500) 5,589,200} 5,523,600] 5,523,600 
Foreign bills and balances abroad 36,200] 206,900} 295,400} 361,100} 361,400 
SPUICMIDIND  nnnasennanesnvoenernamesene 312,600} 340,400) 361,900} 348,000) 402,100 
Gold deposited abroad due by the 

een 1,772,800} 1,772,800) 1,772,800) 1,772.8 | 1,772,800 
SPEND. inntesiuiuntersoemeerns «. | 3,368,700) 3,366,700} 3,449,300] 3,428,100] 3,457,200 
IED ciccnntsnnsnqeserrsneiebeernne 970,700) 1,434,600} 2,115,600) 1,552,600] 1,564,500 
Credit with “Institute for In- 

dustrial Reconstruction "’ ...... 1,076,300} 963,500) 963,500) 949,200} 949,200 
Government securities ........ esse | 1,377,600) 1,383,200) 1,382,200) 1,390.09 | 1,381,100 

LIABILITIES 

Notes in circulation .............. - |12,901,800) 12,684,900) 13,028,600) 13,210,200] 13,266,500 
0 eee -- | 1,153,100; 996,100) 1,420,800) 412,200) 309,000 
Other deposits and drafts ......... 1,150,200} 847,900) 817,300} 856,600] 905,300 
Ratio of reserve to note and sight 

liabilities combined............... 44-74% ' 42-54% ' 41-60% | 40-96% | 40-66% 


BANK OF NORWAY.—In kroner (000's omitted). 


July 23, | June 29; July 8, ; July 15, ; July 22, 
ASSETS 1934 1935 1935 1935 1935 


Coin and bullion—Gold ......... 118,389 | 118,831 118,831 1k 31 118,831 
Balance abroad and foreign bills 6,392 41,329 42,208 43,541 43,760 
Funds provisionally placed in gold 

not included in the gold reserve 16,379 46,238 46,238 46,238 46,238 
Norwegian and Foreign Govern- 

ment securities ......... eoeccvcee 30,874 35,320 35,908 36,011 36,388 
Discounts and loans ............+ + | 275,340 | 206,701 | 206,391 | 201,123 | 203,846 

LIABILITIES 

Notes in circulation .............05 322,135 | 331,769 | 327,829 | 329,503 | 326,709 
Deposits at sight .........000000+ 59,869 | 71,4841 75,869! 71,990! 76,662 





NATIONAL BANK OF CZECHOSLOVAKIA.—lIn Cz. K. 
(000’s omitted). 


July 23, | June 30, July 7, | July 15, 4 July 23, 
ASSETS 1934 1935 1935 1935 1935 
BE iin sain iekcaeainadibiinene 2,662,864 | 2,691,099 | 2,691,213 | 2,692,641 | 2,692,953 
Balances abroad and foreign 
SEED. cecsssnnseecevanneane 25,326 324,645 311,584 308,636 290,020 
Discounts and advances 1,470,196 | 1,137,860 | 1,017,714 | 1,001,787 998,062 
State notes debt balance ... | 2,126,333 | 2,072,407 | 2,071,387 | 2,069,328 | 2,068,887 
EE aes 690,693 | 1,144,909 | 1,167,119 | 1,119,861 | 1,156,793 
LIABILITIES 
Bank notes in circulation ... | 5,097,777 | 5,779,753 | 5,681,664 | 5,542,761 | 5,225,241 
Check account balances...... 1,134,706 742,281 705,472 827,471 1,109,047 
Ee) 290,919 380,298 403,293 353.432 403,839 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
ASSETS July 22, ; July 8 July 15, ; July 22, 
Cash reserve :-— 1934 1935 1935 1935 
Gold at home and abroad ............... 1,787,743 | 1,349,829) 1,352,230 | 1,347,954 
a 104,378 35,116 26,525 29,296 
Other foreign exchange ..................... 20,039 183,558! 188,121 202,809 
Bills and advances against security ...... 1,814,486 | 1,773,928) 1,771,767 | 1,768,740 
Government advances —..............0.0000: 1,719,144 | 1,691,539) 1,691,621 | 1,691,897 
LIABILITIES 
Notes in circulation —.....................0005 4,085,250 | 4,478,331) 4,424,424 | 4,414,738 
OS —_ EEE 1,234,826 | 1,283,919) 1,360,552 | 1,404,545 
IIE 5.5 cv accept ratchosssacunbecksieh 878,386 280,650 273,650 249,050 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
July 14, | June 23, | June 30, July 7, July 15, 
ASSETS 1934 1935 1935 1935 1935 
Gold and silver holdings 1,546,675 | 1,582,875 | 1,582,875 | 1,582,875 | 1,582,875 


Balances abroad and foreign 


currencies bai 90,822 362,402 300,986 306,358 279,235 
Discounts and advances ... | 1,031,291 929,026 950,533 890,299 884,455 
Advances to the Treasury... | 2,782,525 | 2,697,819 | 2,697,817 | 2,697,817 | 2,697,817 

LIABILITIES 
Capital paid up............... 500,000 500,000 500,000 500,000 500,000 
I eee 1,237,657 | 1,259,598 | 1,259,249 1,259,235 | 1,259,235 
Bank notes in circulation... | 2,621,546 2" 64,678 | 2,151,623 | 2.176.126 | 2,100,720 
Sight liabilities ............... 1,619,357 | 2,307,022 | 2,204,085 | 2,075,746 | 2,121,201 
Deposits ... 143,587 129,013 128,635 128,635 128,635 
BANK OF POLAND.—In zloty (000's omitted). 
July 20, ; June 20 June 30, , July 10, | July 20, 
ASSETS 1934 1935 1935 1935 1935 

Gold Sihiheieneimcmaion iene 491,161 510,077 510,431 510,698 510,945 
Foreign exchange and bal- . 

DUNNE. <icobschscknunknnsnebey 41,376 13,416 15,668 17,067 13,999 
Bilis discounted............... 581,858 632,510 645,564 644,120 638,001 
Loans against securities..... 55,570 44,926 62,906 48,300 43,593 
Reserve fund securities...... 91,662 89,266 8Y 266 88,814 88,814 
Advances to State ........... 90,000 90,000 90,000 90,000 90,000 

LIABILITIES , 
Eee 150,000 150,000 150,000 150,000 150,000 
Reserve tunds ................ 114,000 114,000 114,000 114,000 114 000 
Notes in circulation ......... 879,403 918,482 947,811 931,723 900,958 
Sight liabilities............ .. 214,959 220.823 210,506 212,752 221,813 


=sressnessousicnssaasanansnenonenntediaedlnenannstetiediamnnmnateetiieieessn tt ieee ene 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


July 23, |June 24 1 July 1, ; Julys, July 15,) July 22, 
ASSETS 7 1934 1935 1935 19.45 1935 1935 
Gold bulhon and coin ......... 44,246 | 46,359 | 46,358 | 46,360 | 46,361 46,362 
a pened 16,641 | 16,028 | 16,112 | 16,220 | 16,336 | 16.310 
Balance abroad ................. 4,516 4,075 3,790 3,714 3,639 3,768 
Treas. notes and smali change | 18,721 | 13,333 | 13,022 | 13,987 | 14.126 | 13/564 
Short-term bills .............00. 63,175 | 55,781 | 56,008 | 55,226 | 55,182 | 54991 
Loans against securities....... 62,418 | 67,005 | 66,047 | 64,941 | 64,315 | 631691 
LIABILITIES F 
Notes in circulation ........... 31,337 | 35,873 | 35,128 | 33,923 | 33,631 33,109 
Capita! paid up ..............0+ 20,426 | 20,822 | 20,822 | 20,822 | 20,822 | 20,822 
SID :. :nakonnpenibisecnmmiaseste 5,029 5,187 5,187 5,187 5.187 5.187 
ID aici cect ape sneaaisicdee 18,602 | 20,110 | 20,168 | 20,166 | 20,167 | 20,144 
Curreut accounts .............. 93,576 | 88,909 | 88,812 | 91,243 | 92.513 | 92.444 
Government accounts ........ | 54,648 | 46,404 | 46,429 | 44,548 | 42.345 | 41/979 
BANK OF JAPAN.—In yen (000's omitted). 
july 7, June 8, June 15, | June 22,{ June 29, july 6, 
ASSETS 1934 1935 1935 1935 1935 1935 
os coin and 
PD  cstats 455,752 478,789 479,938 480,839 2 2 
oo coin and ern —— 
ullion ...... 47,684 44,764 45,217 44,949 44.415 44,462 
Discounts ...... 595,132 | $64,772 | 563,612 | 563.744] 550.253 $38°578 
Advances......... 82,550 111,720 113,759 92,426 116,113 117,202 
eas . on : 
joreign bills... 30,000 30,000 30,000 62,730 94,812 29,975 
Govt. bonds 400,290 457,471 437,953 453,472! 578,698 473,461 
aa , 
i idaieeniiieas 1,136,378 | 1,142,517 | 1,143,719 | 1,213,697] 1,376,246 | 1 937 
Gove. deposits 206,698 | 259,706 | ‘289,077 | '266,278| ‘223,191 "240 382 
Other deposits 74,885 104,888 71,179 84,9271 104,546 64,732 
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August 3, 1935 
LONDON MONEY RATES 


































July 2: 25, [July July 26,| July 27, | July 29, 29,|July 30, Jalal 
[iaa5 } 1935 [1935 P ieee 1905 1s | Aw 
Bank rate (changed from x, 1 % s | & . 1 fa 5 
24% June 30, 1932) .. 2 2 2 : 2 » 
Market rates of discount— 9 
60 days’ bankers’ drafts. is te % fs \ a 
$ months’ do. .......+.++++- : 4-3 &-3 *-% h-$ | oa : 
4 months’ do. .............. &- g g z s 5 si 
6 months’ do. . i-H i z i 2 : 
Discount Treasury Bils— ‘ 
a 4 + 3 } 1 
BMABING’.......0.-00c000000800 ig is H-%& | B-& | H-A) Healy, 
Loans—Day-to-day.......... 3-1 4-1 }- }-1 Ll | vt 
Te acca 4-1 4-1 }-1 j-1 1 rit 
Deposit allowances: Bank 4 4 4 4 } } 7 
Discount houses at call . 4 } 2 } } j 3 
At notice . “ wed i 3 ? ; ; 
Cocnpenioan with previous week— — 
ee eee 
ns Sak 8 = 6h Trade Bills 
Loans! g Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Mouths 
il oe | oe | ok | om i on "= 
July 4] #1 th i-+ t- 2-24 24-24 24 
” 11 +- 1 z §- t ¥ 2-23 2} 24 2h-3 
» 18] ¢-1 a e-+ - 2-24 24 24 28 
= 25 - 1 i -ik i-t 2-24 24-24 | hg 
Aug. vl #4 i ! a2 | 2th | obs 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
eee 
Par of . ‘ 
July 26, | July 27, | July 29, | July 30, | July 31, | Aug 
London on| Exch | “1955 1935 1935 1935 1935 "| 1935 
per £ . 
New York,$| 14° S6q )4-95$-96})4-96)-§  |4°95}-968)/4-953-96)/4- 954-96 4 -95p-a; 
Montreal, $ 4-86§ | 4-96-97} |4-96} 7 4-953-97 |4-96-96} [4-959 96} 4-95) *, 
Paris, Fr. 124-21 75-754 \75%- sail -754 1742-754 | 744 75 | 74h % 
Brussels, Bel | 35-00(a@)}29- 20-28 29-23 h 29 se 29- ad 29-34 |29-30-% . 
602-7 6043-61 | 60} 60} 60|-3 60} Ne 
Milan, Li..... | 92 set 60-524 | 60-871 | 60-671 | 60-521 | 60-321 | Bore 
Zurich, Fr... 25-224 {15-18-23 |15-18-22 |15-15—21 [15-15-19 |15- 15-19 |15-13-417 





Athens, Dr.. | 375 518" 518* 518* 517* | 517% | 517 





Hels’fors, M. | 193-23  |2263-227§) 2268-2273) 226§-2273 2268-227 3 2263-227} 226j-2773 Ca 
Madrid, Pt.. 25-224 | 364-36} | 364-36} (35 fe i 364-4} = | 364-} | 36R-2 
Lisbon, Esc. | 110 1092-1103) 1092 ~1103! — 1103] 109f—1108) 109¢-1102 HOok-t} 
Amst'd’m,Fl.| 12-107 |7-35-39 |7-36-38 |7-29-37 °|7-30-83 [7-27-32 *|7-28-4 
Berlin, Mk. 20°43 (12-30-35 |12-28-33 12° 25-31 12-25-30 |12:24-29 12 25-3) 
Registered 
Marks... (ce) 38-43 38-43 39-44 39- 44 40-45 | 39 4 
Vienna, Sch.} 34°58} | 25}-27} | 25}-27} | 254-27} | 25}-2 254 27h | 254-2 
Bu’pest. Pen.| 27-82 16§* 16§*) 16g%) 168%) 163% | 16y> 
Prague, Kc. §164}  |119}--120 |119}-120 j19)-3 1193-3 {lly 119} | 119-3 
Danzig, Gul. | 25-00 | 254-262 | 26-26} 26-26} 26-263 | 26-26} | 2628 
Warsaw, Z). | 43-38 26-26} | 26-26) | 26 261 | 26-26} | 26 263 | 26-2 
Riga, Lat. 25-225 | 144-15} | 144-15) | 144-15) | 144--15$ | 145-15) | 143-15: 
Buchar’st,Le: 3-6 25 :: 625° {| 625" 
° 612 ; 61s 
Const’ple, Pst. | 620k 62) 
Belgrade,Diu.| 276-32 212-222 | 212-222 | 212-222 | 212-222 | 212-222 | 211-22) 
Kovno, Lit. 45-66 29-30) 29-30) 29-30 29-30) 29-30 | 28j-29} 
Sofia, Lev.... | 673-66 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 383415 


Tallinn, E.Kr. 
Oslo, Kr. . 

St’holm, Kr. 
Cop’h’gen, Kr 





18-159 | 179-183 
18-159 [19-85-95 
18-159 119-3545 
18-159 |22-35-45 


174-182 | 173-183 
19-85-95 [19-85-95 
19-35-45 |19-35-45 
22-35-45 (22-35-45 


17} 18} | 173-18? 
19-85-95 {19-85-95 19-85-95 
19-35-45 19: 35-45 119-35-45 
22-35-45 | (22- 45—45 (22-35-45 


813-6 625* 626* | 626* 625* 
110 614* 613* 613* 614* 
6224 22k 321k 621k 





Alea’dria, Pst] 974 | 97h | 978-E | | O7R-R | 97R-R | 97RD | IL 
Bombay,Rup.|t 18d. ISS—%y | ISB—-w& | ISh—-wy | ISH | Se - | hk 
Calcutta,Rup./t 18d. ISi-se | ISA —we | ISA —w | US -w ) Se -8 | SA 
Madras, Kup.|* 18d. ISH—ss | ISh—sy | IS-H& | ISA-H | SA -% | A 
Hong Kong,$/+ 254-26) | 25-25¢ } 25-254 | 24§-25§ | 244-293 ) 241-25; 
Kobe, Yen |t24-58d. | 144-4 | 144-4 | 14k-@ 14h te I4h- fe | Mle sw 
Shanghai, $ |t I8g-19hj| 188-19 | 177-18} | W7P-18p | WB -TsZ | 1S 1s 
Singapore, $ |t 28d. . if -28 }27 92-28 j27%-28 27 R-23 27-28 TS 
Batavia, F. 12-11) 17-31-36 17-32-35 17-28-35 | = 32 | 7-25-31 [7-28-38 
Rio, Mil..... [t5-899d | 28-1) Ais: We | 2h ARE af | 2e-ay | 2b ty 

: 18-50-60g) 18-50-60 g) 18: 50-GUe| LS: 40-602) 18-40 Gg 1840-4 
B. Aires, $ 11-45 17-02h | 17 02h | 7. oak 17-02h'| 17-028 | 17-02 
Valparaiso, $} 40 I2le I2le i2le 1192 } de | Ave 
M'video, $... |* Sid. | 194-204d) 19}-20jd) 19) 2O§d| 19¥-2Opd) WVF-LOid) 19}-2) 
Lima, Sol.... | 17-3 20-75 | 20-75 20° 75 20°75 | 20°75 | Ww ts 
Mexico, Pes. | 9-76 | 17j-18} | 174-18} | 17j-18} | 17p-184 | 17h-18h | WEIS 
Manila, Pes, |+24-G6d | 241-4 244-! 24h j 244-4 235-243 | 235-24 
Moscow, Rbis| 9-458 [5-699- 15-705- 5:7u9-  -|5-709- —s|5-7u9 5 695-_ 

7 16)| 722b 726d 7265) 726) 


223 223 223 023 22 
Usance : T.1.. except Alexandna (Sight); Kio de Janeiro, bia, © 4ipatabs 4 davs). 
¢ Pence per unit of local currency t Par, 8-239} since doliar devaluation oa 

February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934 

(a) Prior to devaluation on April 2,1935. — (b) Official Rate. (e\ Per cent. discount. 

(d) Official rate is 394d. sellers. ‘¢) Latest “export rate. (f) Official rave is 43d_ setiers 

(g) Otheiai rate is $15 servers, (kh) Average remittance rate tor importers. (6) Rate - 

conversion ot lire into sterling for payments to the Bank of Kngland ‘n respect 0 

debts due to persons in Italy for goods and freights. (j) Nominal (k) Rate for 

conversion of Turkish currency into sterling for payments to the Bank of En gland io 


Bnekok,Babt|t21 g2d | 217-228 | 217-222 | 217-223 | 217-223 | 217-2 


21g-225 
——— 



























































respect of debts due to persons in Turkey for Turkish goods. *) >ctlers. 
Il.— Forward Rates (Closing quotations) __ 
July 26,| July 27,4 July 29, | Juty 30, | jJuty iy 31, | Aug. , 
London on | 1935 1935 1935 1935 Ag a 
Per £ Per £ Per £ Per¢ t Perf | SX 
| ) (a) | (a) (a) a) | at 
(| 1 Month g-4 3-4) | s+ | rt 
New York, ame 2 11-1 -} i i ij-1 I. 
i iw |} te 1-1 | 1e-1) | get | tgtg | Mel 
wo | @ (b) | we | 
: Month § —% 2 a j is ~¥6 ee 
Paris, frs. ...... b-1d | 1-12 $1 i-i -a 4 i 
3 0 2-2) J1H-2m] WAG | W-tb | beth | Pa” 
re ae (b) (>) we 
1 Month ) 20-25 | 20-23 | 12-15 | 10-12 46 ~~. 
Amsterdam,ceat< | 2 ,, 30-35 | 28-33 | 17-20 | 16-19 on | 
oe 40-45 | 33-37 | 24-28 | 20-24 | 13-16 | 18" 
(a) (a) (a) (a) | (a re 
1 Month | 5-3 5-3 5-3 5-3 | 41-2) | 4) 
Brussels. cent.. es cams 10-8 11-9 10-8 8-H 8 2 
_ 17-15 | 17-15 AS- 13 | 14-11 14-12 & - 
oo | o® | ® | @ om | 
1 Month | 23-27 | 18-22 | 16-18 | 10-13 | 11-13 a 
Geneva, cent....4 | 2 ,, 48-52 | 35-40 | 32-35 | 23-27 | 20-23 | = v7 
3S iw 73-78 | 57-62 | 43-48 | 23-38 | 28-32 oF. 
®» | % |e | 2 eo | 
' 1 Month | 14-2 2 | 4-2 2-25 | 14-2 rs 
Milan, lire ...... 34 sta 34-4 34-4 34 56 
6i- 63-7 6-7 













3, 1935 


OVERSEAS BANK RATES 


August 








——~. From ‘To Changed Fron to 
es ; 7 Oct. 29, 1934 e 34 
ov. 16,1933 8 7 t. 29, 19. 
ets Waki §, & mys 23 
msterdam det 14, 1933 7H 7 ton. 25,1933 44 3 
thens --"" tuly 1, 1935 44 May 15.1933 4 3 
Batavia oy 1, 1935 BROS ay 15, 1983 4 
H \grade oo ca. 22, 1932 5 4 Jan. 28, 19: t ; 
Berlin ay 14, 1995 2b Jan. 1, 1933 6 {338 
See eat. Dec. 15, 1934 % 
pecharest -- oa. 17, 1932 9 4¢ = > ieee 3 3 
Budapest «-- Feb. 16, 1933 4 3 Jan. 3, ‘ 
gutta. Feo My 1933 3 24 | Stockholm... Dec. 1, 1933 3 24 
openbage? yay 2, 1935 4 6 | Swite Bank iy 2,198 2 2 
Danzig +--+ Dec 31934 48 4 places ...... y 2, 1935 4 
Helsingtors 9" 1° 1934 7B | Tokio ....-+0- July 2, 1933 4-38 3-65 
COVNO «-+ee = 13 1934 5¢ 5 Vienna ...... July 10, 1935 4 3b 
ie. Warsaw ...... Oct. 26, 1933 6 5 
ew York Fee ned 11938 2 I$ Irish .......-. June 30,1932 3) 8 
“ Bank of Chile-—Discount rate for member banks, 6%; discount rate for the 
ae (a) 54% applied to banks and credit institutions. (6) 6% applied 
uC, 4 


p private persons and firms. 
NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Aug. 1, July 3, July 19, July 17, July 24 July 31 
i934 {08 Ji988 1935 ° 1935 1945 ° 
















% % % % * " 
. 1 
al) MONEY seesecceeseeseresreeteerenses 
i ’ mixed coll. 1 i 8 i 
fine moar 9 ayy ised coll)" __seling Rates 
Members—eligible, 90 days ...... : $ 4 + 
Non-mem.—eligible, 90 days ... t t 3 th 4 
Ineligible, 90 day .......--+++seee ae oa sn ie on ae 
ommercial accept., 90 dayS.....-+ t ft 4 q 3 g 





——— 





































tes of Exchange, Par | Ang. 1,| July 17,) July 24 | July 31, 
New York oa— Level | 1934 | 1935 |” 1935 |” 1935 
lian (| Old par | §-0137| 4-9450] 4-9375| 4-9337 
COD. cececess Dollars for £1 New par} 50325] 4-8637| 4-9562| 4-9562 
Cheques ....--..- J 8.2397 5 0325] 4°9637| 4:9562| 4-9562 
a cheques |Cents for 1 franc 6-63 6-59 6-63 6-6125} 6-625 
se Cents for 1 belga 23-54 23-46 16 91 16-97 186-92 
"Cents for 1 franc | 32-67 | 32-61 | 32-80 | 32-63 | 32-74 
ae yy [Cents for 1 tira 8-91 8-57 | 8-24 8-20 | 8-20 
ni Cents for 1 mark 40-33 38-75 40-40 40-23 40-37 
ea Cts. for Austrn.shig.| 23-82 18-95 19-02 18 98 18 98 
a Cents for 1 peseta | 32-67 13 66 13-75 13-72 13-73 
» _ {Cents for 1 guilder | 68-06 | 67 61 | 68-25 | 67.31 | 68 00 
” \ (| 22 49 22:17 22-13 22-13 
acta de Cents for 1 kroner | 45-37 25-30 24:95 24°91 24°91 
Stockholm =, J 25:95 25:60 25-56 25-56 
thens.... ,  |Centsfor1drachma! 1-29) | 0-949 | 0-953 | 0-943 | 0-94 
ontreal. ,, Cents for Can. $1 [169-31 1014 99 993 a“ 
okohama ,, Cents for 1 yen 84-40 | 29 91 29 i, 29 21 29 24 
Shanghai ,, {Cents for 1 dollar . 34 12 | 3900 | 3908 | 38 06 
leutta... 4, Cents for 1 rupee | 61-80 | 37-91 37 50 | 37°45 37 45 
Buenos Aires ,,  |Cents for 1 peso 33 54 | 33.07 | 33.05 | 33-03 


Rio de Janeiro,, 


Cents for 1 milreis | 11-96 | 8-50 | 8-37 | 835 | 8-35 





SOUTH AFRICAN EXCHANGE RATES 


(Buytno Rates per £100 Sterns) 














TT, = 30 days’ 60 days’ 90 days’ 
| TT | Sight | aa | "aan sight 
ondon on :— 
Khedesia...... | £100 5 0] £10017 6] £101 7 6] £10117 6 | c103 7 6 
“uth Africa | £10017 6] £101 7 61 £10117 6 | £102 7 6 | £10217 6 
(SeLuino Rares per £100 Steric) 
| Sight | Telegraphic 


Khodesia 


a ANGLO-SoutH AMERICAN Bank, Ltp., has received tele- 
— advice from the Madrid Branch that the gold surcharge 
aad pas of Spanish Customs duties has been fixed for the 
ugust Ist to 10th at 138-68 per cent. The previous rate 

xed as from July 21st at 138-56 per cent. 


~ay vee SOUTH AMERICAN EXCHANGE RATES 


South AMERICAN BANK, LTD., issues th i 

; \ ., iss e followin 
eee qpotetinns for certain of the South and Central 
hat of Bolivia, = * ll these exchanges, with the exception of 


pproximate sterling suntan to the United States dollar, and the 












erling exchange ra aes may be obtained by applying the dollar- 
Bolivia.* Official market: Sight rate, 20-26 bolivianos per 
£ Sterling on June 12, 1935. Export selling rate 
iii an bolivianos per {. 
mbia.® Sight rate, 196 pesos per 100 United States dollars 
on July 20,1935. This rate applies to holders of 
Ecuades ° permits buying in the “ open ”’ market. 


‘Free’ market sight rate on Jun 

e 14th, 10-50 
G a Sucres per United States dollar. 
Matemalg, ight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 


1 per cent. is char 
the sale of drafts. ged by the Banco Central for 


Oficial selling Tate was established at 110 cordobas 
954 00 United States dollars on November 26, 


Salvador, i : 
a rate on July 9, 1935, 2-51 colones per United 
V enesuela Si tates dollar. 
. — ate on New York is at present maintained at 
*r . ¢ bolivares per United States dollar. 
xchange controls are operative in these countries. 


Nicaragua, 
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OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 





| London on Australia and Australia and New Zealand 

















} New Zealand on London*® 
j | 
| Buying Selling | Buying Selling 
» | | 
“ Aus- - Aus- 
atid New tralia | Zea- . New | tralia} New 
| Savtratia Zealand | (any | land Australia Zea- (any | Zea- 
Mail) | (any land , Mail)} land 
Mail) 
Bene wens on = 125 124 125 124 }125 12 
Air | Ord.| Air | Ord. Air | Ord. | “on 
Mail | Mail | Mail | Mail Mail | Mail 


' 


Sight......... | 1264 | 1268 | 1252 1254 | 125d | 124d | 12448 | 1244 | 123} |125 g| 124% 


30 days .. | 126§ | 126) | 1254 | 12 1244 | 1248 | 1233/1254) 124 

@0 days... | 1274 | 1278 | 1268) 1264)... ee | 124h | 124) | 123 [1254] 124 

90 days... | 127§ | 127% | 1263 | 127 ane oo PUR 123% | 1222 |125q) 124 
' 


* All rates (Australian and New Zealand) now based on {100—LONDON 





GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 


for week ended August 1, 1935, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
August 1, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
August 1, 1935 

















From Bullion*® Coint To | Bullion® | Coint 
£ £ £ £ 

British W. Africa 139,129 ‘ie Germany............ 862,988 a 
British S. Africa... | 1,725,795 Netherlands ...... 64,950 67,234 
Tanganyika ......... 2,720 | SS 365,041 45,991 
OS 2,135 Switzerland ...... ae 1,478 
British India ...... 345,653 ed REE cdicraaiinien 211,165 a 
Australia ............ 317,861 12,209 | Other countries ... 90 
IE ac ckcicesusces is 50,000 
British Guiana...... 7,258 ia 
eI icesccsccace 17,721 — 
Netherlands _....... 1,476,388 201,999 
OS SRE 17,854 11,948 
Switzerland ......... 13,124 26,250 
MER iaceriscinsiunese 5,022 ie 
St. Domingo ...... 2,383 210 
Other countries ... 3,823 1,134 

ED Gacacuuas 4,067,366 303,750 ics vesa 1,504,234 114,606 


ee ___s 


IMPORTS AND EXPORTS OF SILVER 

















Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
August I, 1955 August 1, 1935 

From | Bullion® Coiut To | Bullion* | Coint 
scsi ceases 
2 i f 
Irish Free State .... as 3,912 | Irish Free State .. 68 20,079 
British S. Africa.... 9,346 i Channel Islands .. 2,008 
Aden and Depen- Bombay—via other! . 
ne oe 7,462 a 7,950 
British Malaya ..... 3,794 SOO } Franed..........00:<. | 869 
RM ienitwescnsnnee 7,950 ‘ re 1,285 
Ra <eneses 72,398 a i asiiracnncassns 735,252 
CHTTROD oo ccccescess 15,373 6 | Other countries ... 105 
i canceeesens sien 3,700 me 
Seer 4,447 2,896 
ae 35,036 160 
Austria 3,890 
|, ae 10,613 
RE oF 1,777 } 27,052 
Japan wvcoee § «6: 985_. 298 | 
PITIAD oc0.00000000 87U 2,893 
Other countnes ... 1,833 | 525 " 
co paesenen eens ee ae 
Te inca - | 445,652 56,099 | Total 745,529 22,079 
{ 


7 At par. 


rent miaraet price. 


GOLD MOVEMENTS: BANK OF ENGLAND 








1935 ARRIVALS £ 1935 WITHDRAWALS £ 
DD cicsseinscececeresscccsescesesses STUNG July 26 ....ceccceeeeecereereereeeeeees Nil 
ge TEE cetcenenevencesescseosecscacensos Nil op 27 acoccecccccccscccececsceseeeseres Nil 
oo eee SEE FSi ieccapennininneinnnosncsanitia Nil 
ee Nil oe IE cacicnneaeteminiapiiinnie Nil 
Se salsccasaiinkdesscuontcclstdaian I a ccsscunanetebiat Nit 
AUB. 1 cecceccocceccccccccccsesscccosces Nil [Aug 2 ..-ccececcereceecerereeeeeceoeree Nil 
FORME ccccoccescessoccecoss 57,606 Tota  cccccoccecccccececcee Nil 
Movement July 26, 1935, to August 1, 1935 (inclusive) .....-------++-+++++ £57,606 in 
Movement during year 1934 ...........c..0000seeereeee: seseessesees ececcceseeeees £1,570,994 in 
Movement during 1935 (January 1 to August 1, 1935, inclusive)......... £18 828 in 
Movement April 29, 1925, to August I, 1935 (inclusive) .......--++0es-eee+ £24,410,969 in 


Movement September 21, 1931 (gold standard suspended), to August !, 


1935 (inclusive) {56,816,421 ia 


GOLD MARKET 


Messrs Samuel Montagu and Company write on July 31, 1935, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,716,851 on the 24th instant, as compared with £192,716,841 
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on the previous Wednesday. During the week the Bank announced 
the purchase of £57,606 in bar gold. 

In the open market about {1,750,000 of bar gold was dealt with 
at the daily fixing. Price movements were again narrow, but 
there was more fluctuation in the premium over gold exchange 
parities. 

The gold holding of the Bank of the Netherlands declined by 
about {17,500,000 during last week, but the movement was arrested 
by the success of Dr Colijn in forming a new Government. The 
guilder as a consequence improved in terms of sterling and the gold 
price here tended to harden slightly. 


Quotations during the week :— 


Equivalent value 


Per fine ounce’ _ of £ sterling 


STEED -wisttintdéendsekustnciekies 140s. 9d. 12s. 0-86d 
SUS bi cshbbbnbobapeibekvuscescs 140s. 64d. 12s. 1-07d. 
on ikin Cerca e ss veieten cs 140s. 54d. 12s. 1-16d. 
SUED icckusakivinkvobebeonstabarn 140s. 7d. 12s. 1-03d. 
SD PAS be Ghck cs eese ces ca de 140s. 5d. 12s. 1-20d. 
ae a 140s. 8d. 12s. 0-95d. 

I i a 140s. 6-83d. 12s. 1-05d. 

RS ©: sscinciece on ove 140s. 93d. 


An exceptionally large shipment was made from India last week, 
the s.s. ‘‘ Carthage,” which sailed from Bombay on the 27th instant, 
carrying gold to the value of about {2,475,000 consigned to London. 


SILVER MARKET 


A steady tone has been maintained and, except for one day, 
the cash price ruled at 30 4d. 


Selling on China account has again been a feature and there have 
been further liquidations by the Indian Bazaars and speculators, 
but the American Treasury readily absorbed offerings. 

Some nervousness in the Bombay market was apparent on the 
26th instant when the Bazaars made substantial re-sales here; 
this, however, proved only a temporary phase, as the same quarter 
sent buying orders the following day, prices rising to 30jd. for 
cash and 30}$d. for two months’ delivery in consequence. The 
American Treasury did not follow the advance, which was lost 
on the 29th instant—the next working day. 


American support continues to give the market a steady appear- 
ance at the present level and holders appear to have a little more 
confidence. 


Quotations during the week :— 


In LONDON In NEw YorK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
og ae 30 %d. 30f,d. July 24 ............ 68 
pty siuminies 30 4d. 303d. e senewuiews 68 
aT naeonsene 303d. 304d. ae eupeseuinnivn 68 
gM saneneens 30 %d. 303d. ig istewsieins 68 
pt seseeeins 30 #d. 303d. a . -Aneonsnns 68 
— 30 ¥,d. 30 #d. ae dubucuieunien 68 
Average ...... 30-218d. 30-312d. 
Fe 30% d. 30 $d. 


The highest rate of exchange on New York recorded during the 
period from the 25th instant to the 3lst instant was $4-96] and 
the lowest $4-95}. 


Stocks in Shanghai on the 27th instant consisted of about 
277,000,000 dollars and 44,600,000 ounces in bar silver, as compared 
with 278,000,000 dollars and 44,600,000 ounces in bar silver on 
the 20th instant. 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 














mers 
(b) Week ended ne 
July 26,1935 | Miles (£000) 
(c) Week ended | Open : 

July 27, 1935 











Great 5,752] 5,419] 2,948] 8,367] 14,119 
Western 5,685] 5,359] 2,967] 8,326] 14,011 
(c) L. & N. [1935] 6, 9,027] 9,209] 6,624] 15,833] 24,860 
Eastern 8,799} 9,230] 6,791] 16,021] 24,820 
L.M.& 1935/6, 13,909} 13349] 6,853] 20,202) 34,111 
Scottish {1934 6; 675 13,583) 13285] 6,845] 20,130] 33,713 
Southern 4 1935] 2,171 | 405 8,556] 1,811] 889] 2,700] 11,256 
1934] 2,176 | 387 8,340] 1,918] 930) 2,848] 11,188 

Total 37,244|29788| 17314] 47,102] 84,346 
cvenee 36,407|29792| 17533] 47,325| 83,732 
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August 3, 1935 


CoMPARISONS WITH CORRESPONDING PERiops, 1933 and 1934 : 
(000’s omitted) 


| Great tina 


Western L.M.S. | L.N.E.R. | Southery 
Second half-year 1934, compared £ £ en rte . 
with second half-year, 1933: £ 

Gross increase or decrease...... + 4148 + 659 + 528 — 

First half-year 1935, compared 
with first half-year 1934 : 
Gross increase or decrease ..... + 78 + 299 —— a 
Second half-year 1935, compared 
with second half-year, 1934 : 

4 weeks to July 27, 1935 ...... + 30 + 99 + 66 + @ 
Weekly average second half 1935] + 7} + 243 + 16} 4 Ss 
Latest week 1935 compared with 

ia arenicnianioa: .| - § + 314 gsi)4 p 

LONDON TRANSPORT 
Compared with cone. 
; sponding period of 
*Takings last year 
Week ending July 27, 1935............cseceesssseerseeees £532,700 + 6100 
Aggregate 4 weeks ending July 27, 1935............ £2,197,400 + 36,900 i 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings yy 
absorbed by London Transport in the corresponding period of last year. In order tp 
make a comparison with the previous year, the figures for that year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 








Rs. Ks. Rs. Rs 
Assam Bengal ...... | 13 $4,37,500]— 96,669] 39,55,969|— 8.82.2% ) 
Barsi Lt. Ry. ...... 13 $39,600]— 11,700]  4,50,200/— 97.39 | 
Bengal & N.Western| 14 28,49,878 28,144] 99,84,949|— 6 54.s%6 | 


$23,12,000| + 1,71.374] 2,19,61,667] + 8,12,692 
$22,96,000] — 1,94,000] 3,41,52,000] + 1,25,000 
$19,97,000] — 1,21,893} 1,90,93,026) — 22,91,40) 
$1,47,272)/— 4,321 19,99,376) - 83.969 
$14,54,769] — 1,13,458] 1,40,03,523|— 4,07.618 




























































3 10 days. 
CANADIAN 
1935 $ $ $ $ 
Canadian National. | 29 |July 21/23734 3,373,644) + 184,859] 89,894,912)+ 898,778 
Canadian Pacific ... | 29 21j17211! §=— 2,428,090! — 82,000) 63,823,000|— 670,000 
SOUTH AMERICAN 

An asta (Chili 1935 £ £ - a 
and ivia)...... 30 |July 28) 830 13,400|— 3,470 372,570|-- 29,65 
Argentine N.E 4 27| 753} 3131,700)— 8,000 5362 ‘ Is, 
Ree ween sc 49 OR +) } 

£7,738} — 282 30,762 3 

: 1,225,000] + 33,000} 4,920,000) 7,0 

B.A. and Pacific... | 4 27] 2,806] J #1,225,00 ool “Geese, «aoe 
, £71,974) 4 3,547 Q89,112)4+ 652 

B.A. Central ........ 2 14)... $113,700|+ 7,700 ae om. 
1,964,000] — 336,000] 7,565,000) — 1,045," 

B.A. Gt. Southern | 4 27] 5,085) J $1,964,' 0K , Meg 
, £115,394 16,638 444,541 9.48 
- 572,000] — 188,000} 2,541,000)— 521,000 

B.A. Western ...... 4 27} 1,930] { 3572) al senavl 902 
4 £33,608] -- 10,020 149,317 2b, 

Central Argentine. | 4 27] 3,700| J $2,061,000) — 263,350} 8,312,700) Ter 
° *{121,093|— 12,33 473|— 29,685 

Central Uruguayan | 4 27| 273 8,646|— 8,170 34,181|— 32,7 
C. Urg. (East Ext.) | 4 27} 311 fi,262j|— —s-:132 5655+ 

C. Urg. (N. Ext.).. | 4 27) 185 71,156] + 275 4,570 + I 
C. Urg. (W. Ext.)... 4 27} 211 {712} + 150 2,265) + , 
Cordo! esl. $561,000] — 69,000}  2,235,000)— 1540) 
ba Central.... 4 27 1,218 £32,960 3,210 136,630 as im 
Entre Rios 4 27} siojs 199,300] + 10,300] 766,300 + Sire 
niiowen 5c11710) + 860 3,029|+ 4 

G. Westn. of Brazil | 30 27) 1,082 5,400) — 100 = + 965 00 
i > /( 55 , si 904 y 
Leopoldina........... 30 27] 1,918) | sero. sage) 483.939] — 110.2 
Leopoldina Termal. | 30 27| ... | Ms. 277,000] _... 8,786,000)— 64 
DONOEBRR ccc.c0.ccsc000 6}+ 15} 40lja £8,481]+ 4,591 80,994 Y ast ou 
Paraguay Central.. | 4 27| 274) =$1,450,000] + 429,000 6,637,000) ree 
Salvador.............. 4 27| 100} Col. 17,300]4 5,610 ie mee + ee 
Ms2250000) 4- 425,000] 58,440 ,( t gone 
San Paulo ........... 29 21) 153 { 24 BER > 50} 68,665 
: tLe £24,656] 2,719) 741,450) 

United of Havana. 4 27) 1,365 £17,606}— 1,100 75,272} ; 


* Converted at average official rate during week ended July 27—17-02 pesos — 

m Nominal. o Free market rate. Months.  ¢ Receipts in Argentine Fe 

a Comparative figures for 1934 converted at official rate ruling in 1935. _ 
Converted at the “ free’ rate as a result of a decision of the High Court. 


OTHER OVERSEAS 


Egyptian Delta 1935 £ £ £ 
Light Railways.. | 14 |July 10] 623] — ¢ 5,885] + 46] 52,514|— 
Egyptian Markets.. | 29 18} ... 1,391] + 48 47,639) 0'g95 
Gr.Southn.of Spain | 29 20} 104) Ps. 23,030]— 17,009) 1,288,297) + “2090 
Mexican Railway... | 29 21! 483 $225,400!) + 18,600 693,500) + 
3 10 days. 





















TRAMWAYS WEEKLY GROSS RECEIPTS x 

1935 , 626,578 

Anglo-Argentine 30 [July 29] 328) $588,432} + 1,474) 18,826,498) + OO, 
B. Aires Lacroze 2 14]... $64,2981+ 4,420) 132,544) > 

Burnley, Colne and 

Nelson a t. Trspt 3 27| 76 £4,577] + 78 139,240 

Calcutta Tramways | 3 27] ... | Rs.1,20,020]4+ 3,779 *s + "6.049 

Isle of Thanet Elec. | 28 17]... 2221+ 336) = 87,879) + os 
verpool Corp. 15 24] ... £29,330) — 528 482,972 : ’ 

6it 15 Rs, 62,094] + 6,95,94 











+ Months. 


MONTHLY TRAFFICS 


Receipts for Month Receipts to Date 


Company 





+or- 


§ | Endi a 
scri 

= = md 1935 +or- 1935 

siesiemeneaeneiieicia ninemsn 


> 956,069 

Barcelona Traction | 6 |June 30] Gross| Ps. 9,224,632) + 641,851/61,291,218 + 2s 300 
Net |Ps.5,755,668)+ 448,358/38,719,814) + 2's 

Canadian National | 6 | June 30) Gross} $13,713,606|—_ 201,841|80,143,322| +, Toyz 
ares Net | $494,333] — 1,482,626] 2,179,064) —2,205) 
Pacific | 6 |June 30] Gross} $10,190,000] + 181,000}56,529,000)~ | doo' jog 
Net | $1,404,000]— 352,000] 6,062,000) —!, 


5 7,808 
6 |June 30/Gross|  $371,547|+ 118,226] 2,632,185|- 8” 


Fh ee 


International Rys. 
of Cen. America 








asx 


=s 


-S8 82 


le e= 


UH] 


JER Se 


' 


8 


40 
49 


5 
























Whole Years 
© Interim div. ¢ Final div. 
Name of Company Interim or 
Interim i of Final Steet eaten 
or ay- 
Final pe ait Year Year 
——FRaILWAYS | owt = * 
20/ © . 
Rengal and North Western .. “i So, is * a kanes 
Great Western Railway ..--- wi \ ~~. 
Lo and Nee esters Sy. 298! Aug. 14] Unchanged 
Ist Guar. Stk. ceccevcescoeeee 56 ye . 14 Unchanged 
» ond Guar. Stk. ..-+-- roe 8. tieaheeeed 
wpa Rly. Surplus Lands — eckened | 
ohilkund and Kumaon.......--++++ ‘ae oan on Fon 
Southern Railway _ Ord. ...... o 8. - ‘ 
Bank of New a ho aoe pe 5/- p.s.*} Aug. 28 | Unchanged j 
TEA AND a - 
5 13 ae 23 Nil 
Bukit Selangor Rubber -- | Aug. 13} i 
saat Oe sd mares 5%t] Aug. 12 | Unchanged 10 10 
INS “ . 
Fmployers’ Liability Assurance... | 1/6 p.s.*} Sept. 27 | Unchanged 
MI} _ 
Broken Hill South ......s0-seseeeeee 2/6 p.s.| Sept. 14 1/6 p.s. 
OTHER COMPANIES ial _ ‘ 
Bent’s Brewery .....cccceeeseeeenereees 508 — Unchange - oe 
Brandram Brothers ore Sept. 15 Unchanged ee eee 
Bridgwater Estates 2°08 Aug. 29 os, . a oe 
Bnstol Tramways ... 3% Aug. 2 = as 
Bristol Waterworks 3 Jo* | Sept. 3 Unchanged a om 
Brixton Estates.......-..++ 32% ° July 31 a = 
Brooks (Thomas) and Co. 23%° oa Unchanged i ae 
Chester United Gas ... 24%° sin Unchanged sie) ae 
Chosen Corporation ...... oe ° ove ost 5 
City of London Electric ........+++ 34%*| Sept. 30} Unchanged ‘ia pas 
Compass Investment Trust ...... aad sa cam 2 2 
Continental and Industrial Trust 3%t} Aug. 15 4h 4 
Cooper (I. J. and G.) .......eeceseee ei én 4 4 
Eastern and ead Rubber a 
and Produce Trust ........0-s0+0s = aoe ve 32 Nil 
Edinburgh and Dundee Investment] 4$%t Se , 3b%F 6 8 
Do. do. %*} Dec. 31 Une anged me as 
Enfield Cable Works... 10% aa ee aa as 
E.N.V, Engineering ... 3° % ae aa 
Fleming Reid and Co. se Unchanged oes as 
PENI, Si vsesesesscocnesese 74%* Unchanged in ee 
Gabrie] Wade and English ai § 4 
(ras Light and Coke... 23% Unchanged te os 
Gaskell and Chambers 3%° Unchanged 
General Refractories.............e.004 6°,.*! Aug. 14 5%° 
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Rate % per Agnum, except 
where tnarked 9 or Stated 


ANNOUNCEMENTS 
























OTHER COMPANIES—cont. | ! 
Greenwood (John) ...........00.00000 7° se 
Guinness (Arthur), _ and Co.... 17%t oes 
Holborn and Frascati .......... 2°,°%| Sept 
Holden (Isaac) and an Mo eas 


Hutchinson & Co. (Publishers). 
Improved Wood Pavement 
Ingersoll-Rand ............. 
Lancashire Electric .. 
Liverpool Daily Post . 








London aenadeed Electricity 


/— p.s.*| Aug. 15 
3°5*| Aug. 1 
London Brick Co. and annua 












London Cemetery... a 5%® 
Lotus, Ltd........... “| 24% ° July : 
Lysaght (John) .. at ‘ 
Mansfield Brewery ae 8% a 
McNamara and Co. (12) | $6d. P. s. ce] | Aus. 
Merchants Trust ......... 

Owen and Robinson ot | Iuly 


Prices Trust .......... 
Rogers (R. H. & 
Romford Gas_.......... 
St. James’, etc., Electri 
Sears (J.) and Co. .... 
Southampton Gas ......... 
South Shields Gas Cons. ... 








b an. Ont... 
South Staffordshire Water ... 
South Suburban Gas ... ........... | ‘ 
Sunderland & South Shields Water | as 
Third Guardian Trust ............... | 
Third Scottish American Trust.... | 
Tootal Broadhurst Lee............... 


8 10% + 
910/86 
e °o 
' 
| 
' 





Wallis (Thomas) 6% Cum. Pref. .. | sie 

Do. 7% Cum. Pref... | Nil® | 
Watney Combe Reid and Co. (Def.) |} 11! nt] 
Woolcombers ............cceeeccceeeeees | $1/-ps* | Aug. 


Y orkshire Dyeing z and Pr Proofing . * 








3 Free of income tax. 


31 
9 
. a 


~ 
- 

- 

a 

- 
x 

~ 

wre @to 

I 





9 


_ 


5%*| Aug. 16 
50 cents | Sept. 3 
, 24%9) Sept. 30 


5 
6 


§°,%| Aug. 31 


31 


5 
9 


| 
ir 
7; 
| 


' Aug. 15 | 


(c) Paid on a larger c anil al. 


o ° 
| | ° 
i [ aae | 
16%? | ae | 2 
Unchanged |... | a 
6% me |) oN} 
Bas 23 | Nil 
Unchanged | ... |... 
! } 
Unchanged |... 
Unc eee 


{ 
| 
U nehang zed | 
Caine } 
i 
} 
| 


eee } 
$16 | 
16 
nc hanged ‘us 
Unchanged ~ * 
‘3 | 37 
Unchanged | *., cts 
iat i 65 { 30 
a ge = we 
Unchanged daa “6 
Unchanged : 
33°° j ana 
Unchanged © Pua 
Unchanged eb aée 
Unchanged } ; 
Unchanged } | i 
Unchanged | a 
Unchanged | iS 
Unchanged | io 
Unchanged | ae , 
| Aug. 16 | Unchanged 17 17 
10 19 
(Paid to ade ad 
July 31,1934); 
| (Paid to | 
July 31,1934)! | 
ot 16 } 13 
“ia U nchanged | ai | is 
7h 7h 


GREAT NORTHERN RLY. OF IRELAND.— After transferring a sum from reserves 


the directors have declared, subject to audit, an interim dividend of 2 per cent., 


less 


tax, on the consolidated 4 per cent. guaranteed stock for the half-year ended June 30th, 
which will be paid on September 2nd. The results do not permit of the payment of 


any interim dividends on the preference and ordinary stocks. 


on these stocks last year. 


No dividends were paid 


THE ENGLISH VELVET & CORD DYERS’ ASSOCIATION, LTD.—It has been decided 
to defer consideration of dividend for the half-year ending June 30, 1935, on the 5 per 
cent. cumulative preference shares and on the ordinary shares, until the result of the 
trading for the year ending December 31, 1935, has been ascertained. 

NATIONAL FIXED TRUST CERTIFICATES (Unit ‘‘ B.”*)—Midland Bank Executor 
and Trustee Company, Ltd., announces that the fourth income distribution upon National 


Fixed Trust Certificates, Unit “* 


B,” and representing the period from Januarv 16, 1935, 


to July 15, 1935, will be paid to certificate holders registered as at July 15, 1935, at the 
rate of 9.0968d. net per sub-unit on the due date, August 15, 1935. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Company 


\nglo-Palestine Bank 

Bank of New Zealand 
Breweries 

Guinness (Arthur) Son and 


FO e ee w ese eseeeeeeseee 


Financial Land, ete. 
Eastern International Rub- 
ber, etc., Trust 


Peete eww eee 


Malton Gas 


eee ee eeereseesesene 


Iron, Coal 
Lysaght gichn) mnneaKeKeees 
bber, ete. 

Bukit Selangor - 
Kepitigalla . 
Semenyih 


Poem oreo sareses 


POO mes eereereeseese 


Hi Textiles 
inde (Fras.) and Hardy ... 
lootal Broadhurst Lee Co... 


Ed 
inburgh and Dundee In- 
vestment 


Other Comes 
Bassett | Co 
Benn Brothers 
British ) 


Ste eeeeeesesesee 


lonomarks....... 
cab (South) City Market 
Goulding _ € and i 


tute — 


Jones 
fone Seving yeneneed 


— Centra yg 
al Wa on . 

wen and Robineea Smee 
eaceutical Products .. o 


T Fireproofing 


Poe eeeccccs 
Pee reesecees 


see eees 






































Net Profit Appropriation || Corresponding 
Bal After | Amount Period Last 
Year ca ; Payment | Available =nnine Carried to _— 
oe of ae ee 
Ending Priced t Deben- Distri- Prefce. Ordinary ae set Net Divi- 
ture bution Sion. obe | Profit | dend 
Interest Amount} Amount Rate oer | 
l) | ! 
‘ f£ £ 1 £ £ % £ | 4 f | °o 
Dec. 31| 10,623} 73,844) 84,467|| 24,068] Sf | 50,000) 10,399) ; 
Mar. 31| 343,609} 529,529] 873,138] 150,000) 375,000/ 10 | | 348,138) 523,814 10 
i 
| | 
June 30| 811,725} 2,013,209) 2,824,934)| 93,000] 1,685,625, 29 | 200,000) $46,309 | 1,745,174) = 
tn | ) 
June 30| 301,651] 1,044,122] 1,345,773]] 84,247 509,858 1640} I see 324, 445) oo9,s07 { 14); 
| | | | 
June 30 6,832) 8,642] 15,474) | 11,015} 2st | |} 4,459) 3,697) Nil 
le ool os 
June 30* 5,945 1,558 7 om 647 | | 7 1,757} 6} 
| { 
Dec. 31} 456,896} 489,230] 946,126)! 36,000} 320,000, 16+ | a ee 
} H - - 
Mar. 31 7,788} 5,666] :13,454]| 5,828) 24 | 7 Coe eee we 
Mar. 31 |Dr. 1,086 183} Dr. 903||... an Dr. 903) 34)... 
Apr. 30 91126]  6,248| —15,374]| __... “am 10 10,647), 5,257) 10 
| oka =o)! 
June 30} 14,489} 27,267} —41,756/| 10,172 4,922) 26,662 30,478) -- 
June 30] 18,773] 84,682] 103,455 65 Bt 10 |} 37,611)| 66,831) 10 
‘ | 
i] | 
| nee . 
June 30} = 15,595} 56,009! ~—-71,604|| 23,024) 15,473) 63 | 10, ~ 23 — 43,239} © 
a I es 
May 31] 12,482) 53,717 66,199] 5,813] 33,906 | 174 sae _—s a 
9 N - = oar ° 
June 30} 18,373 41,779] 60,152)! 4,805 { a. $25}(a} a 15,500; 16,262) 2.749% |) 300 
Dec. 31 |Dr 156,812 673|Dr156,139|| —... Z a4 | Dr1561. | " 
June 30%} 7/840} 4,739] —«:12'579|| 3488} 42 5 - 8591\ 4 oa ‘ 
May 31] 25,621) 56,157] 81.778} 16,250} 16,550) 95} 15,000) 33,978)) 75,832) 4 
June 29 3,977 32,613 36,590}! 6,875 18,899) 6 604 0 — 32,105} 6 
Dec. 31 1,404] 39,388} 40,792] 27,700) 3,250) 24 | | 9,842), 28,127)... 
May 31 3,836 9,246}  13,082/} 3,022 4,185, 6 2,000) 3, ere 9,440, © 
Mar. 31] 2075] 10,326] 12.401] 51812|__—... “ 5,000 ca aan Ss 
June 30 9,088]  42,037| 51.125]| 12,594, 17,438) 15 15,000} 6,093) 41,642) 15 
May 31 11,048 6,281] —17,329]} 2,100 2.800; St 1,000} 71,429)) 5,595) 7 
Mar. 31 686] 9,331] 10,017|| 8,125) __... a 1,000 892), 7,455)... 
Mar. 31 1,591 4,069} 5,660)... 3,240} 10 1,000} 1,420 953} Nil 





re a a |) or 


° Half year, 


t Free of income tax. 


(a) Ordinary shares. 


(b) Deferred shares. 


(c) Preferred ordinary. 


262 





REPORTS AND NOTICES 


—-- 


GOVERNMENT, &c. 


GOVERNMENT OF THE FRENCH REPUBLIC—4% RENTES 1917, 
4% RENTES 1918, 4% RENTES 1982, BRITISH ISSUES. 

A Decree of the French Government, dated July 16, 1935, 
instituting a deduction of 10 per cent. upon the payment of coupons 
ot bonds of the above issues, inter alia, provides for the exemption 
of those bonds which are shown to the satisfaction of the French 
Government to have been on July 17, 1935, in the beneficial owner- 
ship of a holder other than a French citizen or corporation. Bonds 
which on July 17, 1935, were in such beneficial ownership should be 
presented on and after Tuesday, August 6, 1935, accompanied by 
the appropriate form of declaration, at the Bank of England Loans 
Othce, 3, Bank Buildings, Princes Street, London, E.C.2, or at the 
Ministry of Finance, Paris, for the necessary endorsement. Bonds 
should be presented for certification before October 1, 1935. 
Declaration forms may be obtained from Thursday, August 1, 1935, 
at the Bank of England, or at the Ministry of Finance, Paris. 
Holders may be required to furnish additional proof of their 
beneficial ownership. 


VANCOUVER BONDS.—<Arrangements have been made to meet 
the interest, which amounts to $621,940, now due on the City of 
Vancouver bonds. Mr Wardhaugh, the city comptroller, in making 
this announcement, stated that of the total, $484,840 was due on 
bonds sold in London. 
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BANKS 

BANK OF NEW ZEALAND.—Report of Bank of New Ze 
year to March 31, 1935, shows that profits amounted to £585,204 
against £594,231. Deducting interest on guaranteed stock {6.475 
leaves net balance £578,747. Dividend on preference “ A *” ‘shares 
absorbs £50,000. The dividend on the ordinary shares of 10 per cent 
absorbs £375,000. The dividend will be paid in New Pealant 
currency. The carry forward is increased from £343,609 to £348 138 
The total assets are £49,440,170, against £54,356,787 on March 3} 
1934. Deposits stand at 33,198,614, against {34,328,000 on March 
31, 1934. Reserve fund stands at /3,575,000. 


MISCELLANEOUS 

UNITED STATES STEEL CORPORATION.—The United States Stee] 
Corporation has declared a 50 cent dividend on the 7 per cent 
preferred stock, the same as in recent quarters. The second quarter 
report shows earnings, after deducting all expenses, including 
repairs and maintenance of plants and payment of taxes, 9; 
$14,117,000, less charges and allowance for depreciation, $11,350,000. 
leaving net income of $2,767,000, Interest charges on bonds of 
subsidiary companies cost $1,250,000, leaving net income from opera- 
tions of $1,517,000. The proportion of overhead expenses of Lake 
Superior Iron Ore Properties and Great Lakes Transportation 
Service was $2,280,000, and the dividend on the preferred stock 
required $1,801,000, making a total deficit for the quarter of 
$2,564,000. 

IMPERIAL CHEMICAL INDUSTRIES.—The hearing, in the Chan. 
cery Division, of the petition of Imperial Chemical Industries for con- 
firmation of its capital reorganisation scheme has been adjourned 
until next term, which begins on October 7th. 


aland for 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


THE upward trend in commodity prices continued during 
the week ended last Wednesday. Although the volume of 
transactions in iron and steel materials has declined, turn- 
over was by no means negligible. The event of the week 
in the iron and steel markets was the ratification of the 
five-year agreement between the British industry and the 
International Crude Steel Cartel. The terms of the agree- 
ment are discussed in a Note of the Week. Among non- 
ferrous metals, spot tin was slightly dearer than a week 
ago; the quotation for “‘ three months ’’ tin was nearly £15 
per ton less than the price of spot tin. Copper and spelter 
were slightly cheaper, and lead a little dearer, than a week 
ago. Linseed and linseed oil continued to rise in price 
owing to persistent drought in Argentina and unfavourable 
crop reports from the United States. Rubber prices showed 
a slight recovery. 

Among textile raw materials, prices of cotton tended to 
decline owing to favourable crop reports and the uncer- 
tainty concerning the United States Government’s loan 
policy. The market in raw jute showed some improvement 
on the news that the Government of Bengal had decided to 
continue the voluntary crop restriction scheme initiated last 
year. Hemp was slightly dearer, but flax and wool are 
scarcely changed in price on the week. 

Wheat prices tended to rise on reports of crop deteriora- 
tion in North America. The quotation for raw sugar was 
also marked up. It is understood that the future of the 
international sugar agreement, which is due to expire at the 
end of September, will be discussed at a meeting of the 
International Committee in Brussels on August 5th. The 
market in tea was irregular. At Smithfield market beef was 
marked down a little. Prices of new potatoes continued 
their seasonal downward movement, but quotations for 
butter registered a sharp rise. 

The trend of commodity prices in the United States con- 
tinued upwards. Moody’s index of the dollar prices of 
staple commodities, based on December 31, 1931, stood at 
161.9 on Wednesday, compared with 160.6 a week earlier, 
158.3 a month earlier and 143.2 on the corresponding day 
last year. 


COAL 


SHEFFIELD.——The quota for the export trade in South Yorkshire 
has been increased from 60 per cent. to 624 per cent. It remains as 
before at 52} per cent. for inland trade. Only very limited inquiries 
are being received for fresh supplies for export. Collieries have 
little or nothing to spare on export account of best steams, cobbles, 
singles and smalls, which have hardened in consequence. There isa 
surplus of washed doubles which have not been absorbed by the 
inland market and are being offered for shipment at easier rates. 
Large steams are quoted up to 18s. 6d. f.o.b. Gas coal is plentiful. 
Industrial coal and coke are moving freely and prices are firm. 

NEWCASTLE-ON-TYNE. — Whilst there is little inquiry for 
Northumberland steam coals, collieries are working regularly, most 
of the trade being against old contracts. As Italian trade is almost 


AND TRADE 


at a standstill owing to financial difficulties, business in Durham is 
very quiet. Gas and coking coals are particularly weak, and there 
seems little prospect of regular working in this section until the 
winter. The prompt coke position is quiet, but for shipment over 
the winter months contracting is taking place. 

Current f.o.b. prices for export :—NORTHUMBERLAND.—D.C.B., 
screened, 13s. 9d.: smalls, 11s.; Howards, Bentinck, Newbiggin, 
screened, 13s. 6d.: smalls, 10s. 6d.; Tyne Prime, large, 13s. 6d.: 
smalls, 11s.; Hartley Main, large, 13s. 6d. : smalls, 11s. Durnam- 
Lambton/South Hetton, screened steam, 15s. 2d. : smalls, 12s. 6d.; 
Wear Special, gas, 15s.; Holmside, Ryhope, Boldon, unscreened gas, 
14s. 6d. ; second-class gas, 13s. 2d.; coking unscreened and/or smalls 
13s. 2d. ; prime unscreened bunkers, 13s. 9d. ; second-class unscreened 
bunkers, 13s. 3d.; Prime foundry coke, 18s. 6d.; Newcastle and 
District gas coke, 20s. . 

GLASGOW.—New export business is rather slow, but collieries 
are well supplied with contract work, and, in the West, home demand 
opened up again following the resumption of work in industry after 
the holidays. [First steams and washed smalls in Fife are well 
placed, but business in Dysart main coal would be welcome. The 
Lothian collieries could also take on additional orders. Round coal 
is plentiful in Lanarkshire, but washed nuts are in short supply, and 
well taken up. ; 

Shipment prices, f.o.b. district ports :—LANARKSHIRI —Ell 
best, 14s. 6d.-15s.; splint best, 17s.; splint second, 15s.~15s. 6d. 
navigation, screened, 15s.; navigation, unscreened, 13s. 6d- 
13s. 9d.; Hartley, 16s.; steam, 13s.-13s. 6d.; trebles, 13s.-13s. 3d. 
doubles, 12s. 6d.-12s. 9d.; singles, 12s. 6d.-12s. 9d. ; pearls, 10s. 6d.- 
10s. 9d.; dross, 10s. Firre.—Best unscreened navigation, 13s. 6d ; 
unscreened navigation, 12s. 9d.—-13s. 3d. ; first-class steam, 13s. 6d- 
14s.: third-class steam, 12s.-13s.; trebles, 14s.-16s. 6d.; doubles, 
13s. 6d.-I4s. 6d.; singles, 12s. 9d.-13s.; pearls, 10s. 6d.-10s. 9d 
LotH1ans.— Best splint, 14s. 6d.— prime steam, 12s.—13s. ; secondary 
steam, 12s.; unscreened navigation, 12s. 6d.-12s. 9d.; trebles, 
13s. 6d.—14s.; doubles, 12s. 9d.-13s.; singles, 12s, 3d.-12s. 6d.; 
pearls, 10s. 3d. AyksHIRE.—Best unscreened navigation, 14s. 6d. ; 
steam, 13s.; trebles, 13s. 6d.; doubles, 13s.; singles, 13s.; pearls, 
12s. 6d.; dross, lls. 6d. 

CARDIFF.——There has been little change during the week 1n the 
position on the Cardiff coal market. The volume of contract 
business is being fairly well maintained. Shipment in the foreig? 
and coastwise trades last week totalled 396,000 tons, compared with 
406,900 tons in the previous week, and 396,870 tons in the corre- 
sponding week last year. Two disturbing factors have been the 
reaction on the export trade of the French economy measures al) 
the unsatisfactory operation of the arrangements made last March - 
the settlement of Anglo-Italian trade debts. Some French coa 
importing firms are reported to have made representations with 4 
view to a reduction in the f.o.b. prices of South Wales coals ship 
to France because of the reductions which have recently been made 
in the prices of French coals; while in the case of Italy there 1s - 
possibility of a partial cessation of deliveries owing to the enormou 
debts already incurred for coal supplied in the past. A a 
waited upon Mr Runciman on Tuesday with regard to these de - 
but apparently the President of the Board of Trade was opposed ; 
the establishment of a clearing agreement between the two countries. 

Current market prices are nominally unchanged, and the ne 
are the prevailing quotations :—Best Admiralties, 19s. 6d. ; — 
18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s.; Black Veins, 18s. . 
to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valloy®, 
17s. 3d. to 17s. 7$d.; best steams (washed), 13s. to 13s. 6d. ; ee 
steams, 12s. 6d. to 13s.; coking smalls, 13s. 6d. to 14s. ; a 
best large, 36s. to 40s. ; Red Vein, large, 22s. to 27s. ; machine m “ 
cobbles, 35s. to 48s. 6d.; French nuts, 35s. to 48s. 6d.; stove — 
34s. to 45s.; rubbly culm, Ils. to 11s. 9d.; special foundry ed , 
35s. to 37s. 6d. ; patent fuel (Crown), 21s. ; pitwood, French 24s. 6¢-; 
Portuguese 19s. 6d. 
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IRON AND STEEL 


_The holiday next week will cause some disturb- 
el industry, but producers of stainless armament 
ace of tt teel intend “to confine the stoppage within the 
nd aeroplane limits, as these and several other branches are 
prrowest Pore ‘d jiveries. Comparative quietude has developed 
ping pressed - a shipbuilding and tramway steel are slack. 
railway Si re sorted for steel sheets and strip. The building 
isk ee a is a heavy buyer of fireplaces, rainwater 
ade meeps \ Makers of machine knives have been well supplied 
pods — a long period. The basic steel furnaces continue 
a Pion Tool makers are also busy in spite of increasing 
— *f engineers’ small tools and precision tools from the 
_sapee Germany has recovered a good share of its trade 
eo ‘country for scissors and pocket knives. Sheffield firms 
an ine for machines for making files in Poland and table 
Di ms Russia. Business in cutlery and silver plate is abnormally 
et The export position for steel products remains unsatisfactory. 
GLascow.—W ork has now been resumed at all the iron and 
eel works in this district and in almost every branch of the 
ndustry there are well-filled order books. Prospects of steady 
orking are brighter than they have been at this season for a good 
nany vears past. The notable exception here is of course at the 
hipbuilding yards, where no new work of importance has been 
aced within the past two months. Shipbuilders, however, are 
opeful of receiving further contracts at an early date. Steel- 
nakers are fully employed and there is a steady demand for many 
asses of material. Demand for both black and galvanised sheets 
as improved and there are more mills operating. Engineers, 
nachinery builders and sheet metal workers are all very busy at 
e moment and meantime there is an unusually large number of 
rge inquiries on the market. 
CARDIFF.—On the Swansea Metal Exchange on Tuesday there 
as a better inquiry for tinplates and shipments during the past 
yeek totalled 78,653 boxes compared with only 31,364 boxes the 
revious week. Quotations for tinplates, galvanised sheets, 
nd bars are unaltered. A strong agitation continues to be waged 
ainst the project of Messrs Richard Thomas and Company, Ltd., 
p establish tinplate works at Redbourn, and the facts are being 
nvestigated by the President of the Board of Trade. 


OTHER METALS 


COPPER.—Holiday influences have begun to make themselves 
‘It and the market in copper has been uninteresting during the past 
eek. British warehouse stocks rose to the record level of 83,939 
ons last week-end. The first result of the restriction scheme appears 
n the statistics of the output of Northern Rhodesia, which declined 
0 agg in June, against 10,595 tons in May and 11,879 tons in 
une, 1934, 
Sales on the London Metal Exchange: 1,150 tons on Monday, 
gainst 800 tons last week; 1,000 tons on Tuesday, against 1,250 
jons last week ; 1,200 tons on Wednesday, as against 1,100 tons last 
reek. Domestic spot was quoted at 7-50 cents per Ib. in New 
ork on Wednesday, against 7 -624 cents a week ago and 7-22} cents 
month ago. Wednesday’s official closing price for standard cash 
n London was £31 8s. 9d. to £31 11s. 3d., compared with {31 16s. 3d. 
0 {31 17s, 6d. a week ago. Stocks of refined copper in British 
incial warehouses at the end of last week, at 72,705 tons, show an 
ncrease of 291 tons, while stocks of rough copper, at 11,234 tons, 
1ow an increase of 50 tons on the week. 
LEAD AND SPELTER.—Prices on both these markets moved within 
Tow limits during the past week and the undertone showed no 
hange. According to the American Bureau of Metal Statistics, 
orld output of lead fell from 135,100 short tons in May to 122,200 
eae pune. Reports from the Continent state that the 
om _: ¢ Montagne group, which issued invitations for a meeting 
is ee ucers some weeks ago, received mainly positive replies. 
ne —_ certain that a conference to arrange for the resuscita- 
ubli ae natal Zinc Cartel will be held soon after the 
ow 2 ec the decision regarding the future of the British duties. 
pl ead on the London Metal Exchange: 350 tons on 
130 ioe ~,100 tons last week ; 550 tons on Tuesday, against 
de The W eek ; 1,200 tons on Wednesday, against 900 tons last 
i: sata York quotation on Wednesday was 4-15 cents 
e oficial ch; "15 cents a week ago and 4-00 cents a month ago. 
osing quotation in London for soft foreign for shipment 


ering the current , 
BS 6s. 34. a week — was {15 7s. 6d. per ton, compared with 


Sal 

a ie. a On the London Metal Exchange: 300 tons on 
DO tons last vw tg fons last week ; 525 tons on Tuesday, against 
: ion ‘; <9 tons on Wednesday, against 250 tons last 
 fanlioen aie quotation in East St. Louis was 4-40 cents 
rlier. Wednesd » cents the week before and 4-30 cents a month 
Rood ordina be S official closing quotation in London for 
as (14 35 9d, rands”” for shipment during the current month 


TT, per ton, against {14 15s. last week. 

he past ke has again been in the limelight during 
tcretary, to th ie statement made in the House by the Colonial 
bfficient ‘metal > Se that the buffer pool had at its disposal 
Nees of last week weet emand, and that the unfortunate occur- 
lat the tin ma coe unlikely to be repeated, gave the impression 
Mpression was = would shortly show an improvement. This 
»<0) tons of tin ae by the shipment over the week-end of 
riginally the bulk. € buffer pool from New York to this country. 
bh New York, in an the buffer pool supplies had been warehoused 
S Perfectly as pos b that the American market might be supplied 
br the res sible. This practice was quite understandable, 


trictioni ; 
© United o— did not want to strengthen the hands of those 
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935, p. 1190) — who (as Teported in the Economist of May 25, 
to develop independent sources of supply. 
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But as the American tinplate industry is working at 80 per cent. 
of its capacity, supplies of tin in the United States are scarce 
at the moment. The fact that shipments have been made to the 
United Kingdom, in spite of this scarcity, must be due to the 
intervention of the Colonial Office. Meanwhile, the buffer pool 
committee held a meeting on Friday of last week to discuss future 
policy. No details regarding these discussions have become public 
but, since the pool sold some metal during the past few days, it 
appears probable that demand will in future be met in a more 
satisfactory way than has been the case in the past. The next 
meeting of the International Tin Committee, originally fixed for 
September, is to be held on August 9th, when a considerable increase 
in production quotas is likely to be approved. At the moment, 
the market position is very quiet, the principal feature this week 
having been a fresh decline in the three months’ quotation, which 
widened the backwardation on Wednesday to almost £15 per ton. 
If proof is needed of the distrust in the present position, abundant 
evidence is forthcoming in that, despite the very large backwarda- 
tion and the smallness of consumers’ stocks, scarcely anyone is 
prepared to purchase forward tin at the present time. — : 

Sales of tin on the London Metal Exchange : 260 tons on Monday, 
against 295 tons a week ago; 225 tons on Tuesday, against 305 tons 
last week; 240 tons on Wednesday, against 205 tons last week. 
The New York quotation on Wednesday was 52-65 cents per lb., 
against 52-50 cents a week ago and 51-90 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {233 12s. 6d. to {233 15s. per ton, compared with {233 5s. to 
£233 10s. last week. Stocks of tin in London and Liverpool at the 
end of last week totalled 978 tons, a decrease of 340 tons on the week. 

OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at {200 to 
£205 per ton, remains unchanged. Quicksilver, on the spot, was 
quoted at {11 10s. to £11 12s. 6d. per flask of 76 lbs., as against 
£11 12s. 6d. last week. Chinese antimony was quoted at {70 to 
£71 per ton ex warehouse, the same as last week. Chinese wolfram 
for July-August shipment was quoted at 32s. to 34s. per unit c.i-f., 
as against 3ls. 6d. to 32s. 6d. per unit c.if. last week. Platinum 
(refined) remains unchanged in price at {7 per ounce. 


TEXTILES 


COTTON. — Manchester. — Following a period of extreme slackness 
there has been rather more activity in the market. Price testing of 
yarn and cloth has been on a slightly freer scale, but at the same 
time it is not possible to record any general improvement in turnover. 
Many of the larger shippers and merchants have reported a distinct 
falling off in demand. Markets are badly in need of some stimulating 
influence. In the meantime most buyers appear to be content to 
mark time and are placing only small orders for immediate require- 
ments. The raw cotton position remains confused. The relatively 
high price for current month American futures, as compared with 
distant positions, remains a feature of interest, and these conditions 
look like remaining in operation for some time. The United States 
Government has not yet made any official announcement regarding 
the loan plans to farmers. Markets have been inundated with 
rumours that the advances will range from 8 to 13 cents, and an 
official statement would be welcomed. In the meantime the outlook 
remains extremely uncertain, and any influences of a bullish character 
have only been sufficient to counteract a distinctly easier tendency 
in prices. Improved weather reports have been received from the 
belt, and private crop estimates have increased. 

Cloth demand has been rather featureless. Inquiry for many 
outlets has been on a smaller scale than recently, but some markets 
have provided a little more business. Sales have been recorded for 
India in light bleaching styles, prints and fancies, but business has 
not been important. Smail sales have taken place for Hong Kong 
and the Straits Settlements. A little more inquiry has been about 
for Egypt and the Near East, while price testing has been in evidence 
for Central and South America. The Empire markets and the 
home trade have provided a steady business. Rayon goods are 
moving into consumption on a free scale, and this section remains 
relatively busy. American and Egyptian yarns have been in quiet 
request. Spinners still complain that prices are very unremunerative. 
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July | July | July | July 
10 |°17 | 24 | “31 | 1933 | 1934 
d. d. d. d. d. d. 
Kaw Cotton—Mid. American ...... per lb. | 6-97 | 6-87 | 6-89 | 6-75 | 6-31 | 7-04 
Sakellaridis Fully Good Fair 
Egyptian per Ib. | 8-00 | 7-94 | 8-07 | 8-09 | 8-36 | 8-62 
Yarns—32's twist ................ opal 10 1 10 103 of 10% 
pA eteseriteeen 10 1 109 | 10g] 1 10} 
» 60's twist (Egyptian) 15 15 1 153 | 163) 17 
$2-in. Printers 116 yds., 16 by 16, 32’sand | s. d.js. d.js. djs. djs. djs. 4. 
a ead oi eee cece 17 6}17 6117 617 6}17 Ojl9 3 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
OI alicia hi etal heehee teeta hek he 24 43/24 44/24 43/24 44/21 3 [24 3 
38-in. ditto, 38 , 18 by 16, 10 Ib.......... 10 5}]10 S10 5410 § }10 7i11 2 
39-in. ditto, 37 yds., 16 by 15, 8g Ib....... | 9 31/9 319 319 8/9 Si10 0 





COTTON MILL DISPUTE.—.\ domestic squabble over the question 
whether members of a trade union should work with non-unionists 
has resulted in a strike of 450 operatives at the Dale Mill, Rochdale. 
The trouble is between the members and non-members of the 
Cardroom Workers’ Amalgamation, and the 200 workers object to 
the 30 non-unionists. A strike was called, and as a result over 
400 operatives have been affected. The matter, however, has not 
ended there. The Executive Committee of the Master Cotton 
Spinners’ Federation—the employers’ organisation—-at a meeting 
in Manchester on Tuesday considered the position and decided to 
place the matter before a special meeting of the General Committee 
in Manchester on Friday. This course is only followed out when 
drastic action is contemplated. The next step is expected to be 
the calling of a mass meeting of all the employers’ representatives 
to consider a recommendation to close all mills in either Rochdale 
or throughout the county. The employers view the situation very 
seriously, as the dispute is not between the firm and the workers. 
Failing a settlement, therefore, the dispute might easily spread until 
all mills in Lancashire closed down. It is hoped, however, that 
common sense will prevail and that the union will be able to settle 
its differences without delay. 


WOOL. — Bradford. —- The recent series of London sales, writes 
our correspondent, revealed a very sound wool situation. The home 
trade absorbed about 59,000 bales, the Continent 40,500 bales, and 
there was a carry-forward of 72,000 bales, of which 58,000 were not 
offered. The outstanding feature was the active competition of 
Russia for cross-breds, but Germany’s operations were disappointing 
throughout the entire series; in fact, the Continent did not display 
the activity which is usual. Prices generally were in favour of 
sellers throughout the series, but some ground was lost in merinos 
after the close of the first week. Taking the series as a whole, it can 
be regarded as being very good, contributing a good deal to the 
establishment of confidence throughout consuming areas. The 
home trade displayed a very encouraging attitude, competing keenly 
every day for both merinos and crossbreds. There was a rise of 
10 to 15 per cent. in the price of medium crossbreds, and if the 
position can be still further improved it will be some encouragement 
to New Zealand farmers as the time approaches for the marketing 
of the new clip. 


Turning to consuming centres, markets have to some extent 
quietened down with the approach of the holiday period, and 
Bradford in particular looks like having a month of smaller activity 
than at any time this year. Both July and August are normally 
quiet, but merino stocks are very light, and if any export trade 
were to develop in any section of the market it would certainly lead 
to an increased turnover in both wool and tops. Active preparations 
are taking place in manufacturing circles in the production of new 
cloths for next spring and summer season, but the majority of both 
spinners and manufacturers are hoping for lower prices for wool and 
tops in order to offer cloths at a reasonable price and so encourage 
the placing of orders. For the time of the year mills are better 
employed than usual, and consumption continues heavy. 


JUTE.—Dundee.—Holidays have interrupted business here, the 
market being closed all last week. The majority of the mills and 
factories have resumed work this week under very quiet conditions. 
Little business is being done, prices are not being tested, and a 
nominal position rules in the yarn and cloth markets. Raw jute 
prices have tended to decline further, with a slight recovery towards 
the end of last week in Calcutta owing to the Indian mills buying 
rather more freely and the announcement of the Bengal Government 
that the restriction of sowings scheme would be continued in 1936. 
This is really required to make any appreciable reduction in the 
huge stocks of fibre which spinners all over the world are carrying, 
and especially the Indian mills, which have something like five million 
bales in hand. So far this season, mills have purchased little of their 
requirements, which is due to some difficulty arising with dealers 
as to the qualities to be supplied against the various marks. 

Daisee-2/3 has been sold down to £17 12s. 6d. per ton for the 
full group, recovering to £18 5s. and falling back again to £17 17s. 6d., 
with fours quoted at £17 5s., October/November. Tossa-2/3 was 
down to £18 17s. 6d., reverting to £19 5s. and now obtainable at 
419, with fours at £18 2s. 6d., same shipment. Good First Marks 
are offered at {22 5s., and Double Triangle DS Lightnings have been 
sold down to £20 2s. 6d. for October/November shipment, while good 
Hearts are offered at {19 5s. and grade quality sold at £16 10s., 
August/September. 

Jute yarns are very slow and the value of common 8 Ib. cops is 
nominal at 2s. 1d. and 8 lb. spools at 2s. 2d. Twist continues at 
3§d. for 3 ply 8 Ib., and sacking yarns at 2,,d. to 2jd. for 24 Ib. 
wefgand 33d. for 8 lb. chains. Rove is being bought at from £18 5s. 
for 38 lb. and {14 10s. for 200 lb., while the Rio yarns are dull at 
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2s. $d. for second quality 8 Ib. warp, 2s. 6d. for third 
for fourth. Carpet yarns are quite firm at 34d. for 14 }} 
Only titling ‘ots of jute cloth are being bought for quick del, 
and consumers are paying no heed to their forward needs pe 
are quotably unchanged at from 2§d. for 10 oz. 40 in. and 24° 
8 oz. Linolcum hessians are very firm, makers being busy ,.., 
a moderate trade is being carried on in heavy goods. a 
The Calcutta goods market has fluctuated with the raw mates. 
Little fresh business is being done at the easy rates quote; . 
19s. 11d. for 10 oz. 40 in. and 16s. 9d. for 8 oz., August Septen i. 
19s. 10d. and 16s. 3d. for October/December, and 19s. 94. and jg 
for January/March. Liverpool twills are named at 51s. 64. = 
“ B” twills at 45s. 10}d., August/September, and 51s. 10)q_.. 
46s. 14d., October/December. se ane 


GRAIN MARKETS 


WHEAT.—Apart from a reactionary bout on Tuesday, prices ha), 
shown a rising tendency during the period under review and clo: 
on Wednesday well above the previous week’s level, Ney. 
concerning America’s spring wheat crop is characterised mainly }y 
pessimistic accounts regarding the spread of black rust and privay 
estimates of the yield have recently been reduced. The yjey 
of winter wheat is also said to be disappointing. In Canada, ero) 
prospects on the whole are not unfavourable, the condition of ti 
plants being appreciably better than at this time last year. 

According to the Corn Trade News, total shipments of wheat ani 
flour during the past week were 790,000 quarters, against 958.0 
quarters in the preceding week. On Wednesday last, “ July” 
futures were quoted in Chicago at 93} cents per bushel, agains 
85% cents the week before and 80} cents a month ago. Quotation: 
in London, Wednesday: No. 1 Northern Manitoba, Vancouver 
ex ship, 34s. 6d. per 496 Ibs., against 31s. 3d. a week ago; No. ? 
Northern Manitoba, Vancouver, ex ship, 33s. 6d., against 29s. 
a week ago. 

FLOUR.—Little change has taken place in the market position 
during the past week, but prices have again been marked up a little 
Shipments from North America in the past week totalled 71,() 
sacks, compared with 84,000 in the previous week. Wednesday's 
London quotations (excluding quota payments) were: Straight 
run, delivered country, 26s. 6d. per 280 lbs., against 26s. a week ag 
delivered London, 25s. 6d., as compared with 25s. a week ag 
Manitoba patents, ex store, 24s. 3d. to 26s., against 23s. 9d. to 25s. 4) 
a week ago. Australian, ex store, 20s. to 2ls., against 19s. 6d. 1 
20s. a week ago. 

BARLEY.—Imported feeding varieties have risen in price on th 
U.K. market during the past week. “ July ’’ futures were quote: 
at 35} cents per bushel in Winnipeg on Wednesday, against 35 
cents last week and 36 cents a month ago. Quotations per 448 lb» 
in London on Wednesday were: ‘‘ English malting,” at farm, 27 
to 30s. (nominal) and “ English feed’ at farm, 23s., against 27> 
to 30s. (nominal) and 23s., respectively, a week ago. 


OATS.—On Wednesday, “ July” futures were quoted at 4; 
cents per bushel in Chicago, against 34} cents a week ago and 34) 
cents last month. Quotations in London, Wednesday : * Englis) 
Black,” at farm 22s. to 23s. per 336 Ibs., against 22s. to 24s. a week 
ago; “‘ English White,” at farm, 22s. to 23s., against 22s. to 44s 
last week; ‘‘ Chilean White,’’ landed, 26s. 6d., against 26s. a week 
earlier. . 

MAIZE.— After an early decline, quotations in Chicago recovere: 
largely on account of buying by professional operators ; prices show 
little net change on the week. Markets in this country have bee? 
quiet during the past few days. “ July” futures were quoted on 
Wednesday at 84} cents per bushel in Chicago, against 84] cents 4 
week ago and 84} cents last month. Quotations in London, 
Wednesday : “‘ Plate,” landed, 16s. 6d. per 480 Ibs., compared wit) 
16s. 9d. a week ago; “‘ Plate,’”’ ex ship (new), 15s. 6d., as against 
15s. 9d. a week ago; “ Plate,” “‘ July,’”’ 15s. 9d., against 16s. a week 
ago. Yellow maize meal, ex wharf, was quoted at £4 12s. 6d. pet 
ton, against £4 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


>. wa 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 
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Eetimated sales of home - grown Cwts. Cwts. Cwts. Cots. 
wheat— a 
1 week to July 27 .............00008 29,662 15,157 131,384 inte 
48 weeks to July 27......0-cseceeees 3,784,923 | 3,526,276 | 6,406,601 |13,765, 
a. 
Average price of English wheat s. d. s. d, s. d. s. 
Sorrel cesbnisaieaeininlocianehiie aod 6 5 6 10 5 1 5 6 


ee 


The following is a statement showing the quantities sold om 
the average price of British corn in the past two weeks, = 
the corresponding week in each of the years from 1931 to 1934. 


Quantities Sotp Averace Price Per C¥T 
Week ended 

Wheat | Barley | Oats wheat | Barer | Oats 

ccm eee i lane” 





Cwts. wts. Cuts. | a ad] sd] eS 

July 25, 1931........... 31,618 2,333 g433 | 6 5 |] 6 4] SE 

July 30, 1932.00.00... 29,662 | 3017 | 3500 | 6 5] 6 8 | Zi 

July 29, 1933........... 15,157 8,797 6,174 6 10 6 ¢ 3 5 
July 28, 1934........... 131,384 7,108 16823 | 5 1 | 710 

8 

July 20, 1935.......-.. 43,615 | 3.27% | 4652 | 57] 6 6 | 24, 
July 27, 1985 .......... 47,458 | 5,206 | 8056 | 5 6 | 6 § 
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ETS.—The following table shows wheat 
cAN WHEAT MART comparative figures for 1933 and 
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ntations in recent 
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Nearest FUTURS 








an. 3, | Aug. 1, | Jan. 2, | July 24, 
i | Mi | 1935 |” 1935 








pee | 

ai (Not. J, seeensees 46} 653 88] 82 an - 
4 + 4 2 Wintet)}— a an : . 
ents per 60 1. eisai 464 


ly of wheat in Canada at 118,738,000 bushels, 
The vi ace of 3,577,000 bushels on the week. Supplies a 
- amounted to 100,750,000 bushels. 


OTHER FOODS 


BACON.—The market has been quietly steady since last week. 
.° official quotations (per cwt. for No. 1 Sizable) which formed the 
gis for dealings on the London Provision Exchange this week were : 
ali 95s.: Canadian, 82s.; Danish, 93s., the same as 
nglish, 90s. tO YOS., agp : Janis ‘ 
st week. Arrivals in London last week included Danish, 18,139 
es: Canadian, 3,494; Dutch, 2,566; Lithuanian, 2,030 ; Polish, 
579, against 18,031, 3,709, 2,335 and 2,000 bales, respectively, 
the previous week. 
BUTTER.—The market has been active during the past few days. 
sports from Denmark and Australasia have recently been running 
i] below last year’s level, and stocks in cold-storage in this country 
appreciably smaller than at the corresponding period of 1934. 
ices have risen this week, and the market is very firm. Quotations 
rewt.) on the London Provision Exchange on Wednesday were : 
w Zealand, finest salted, 93s. to 94s.; Australian, choicest salted, 
; to 93s.; Danish, 108s. to 110s., compared with 91s., to 89s., 
pectively, last week. 
CHEESE.—Demand has been moderately good, the majority of 
ices being steady. New Zealand is a little dearer on the week. 
otations (per cwt.) on the London Provision Exchange on 
ednesday were as follows: English finest farmers’, 52s. to 60s. ; 
nadian, finest coloured (old), 63s. to 64s., the same as a week ago; 
ew Zealand, finest coloured, 45s., compared with 43s. 6d. to 44s. 
t week. 
COCOA.—The ‘spot’ quotation in New York on Wednesday 
as 5} cents per lb., against 5 cents per lb. last week. On the 
ondon market, Accras ruled steady. On Wednesday last good 
ented old crop, July-August, was quoted 20s. 6d. per 250 kilos, 
f. Continent, against 22s. a week ago. Last week’s movements 
cocoa in London were as follows : Landed, 8,223 bags; delivered, 
t home consumption, 4,058 bags; exported, 315 bags; stocks, 
9,769 bags, against 255,576 bags a year ago. 


COFFEE.—The New York market has had a dull tone during the 
ast few days, with quotations tending a shade easier. The London 
pot market has been quietly steady. In New York on Wednesday, 
io No. 7 (cash) was quoted at 6} cents per Ib., as compared with 
@ cents per Ib. last week and 6] cents per lb. a month ago. Move- 
ents of cofiee in London last week were as follows: Brazilian 
ded, 27 cwt.; delivered for home consumption, 115 cwt.; 
ported, nil; stocks, 16,589 cwt., against 29,205 cwt. a year ago. 
ntral American, landed, 916 cwt.; delivered, for home con- 
bmption, 4,725 cwt.; exported, 5,178 cwt.; stocks, 156,328 cwt., 
_ 110,880 cwt. last year. Other kinds, landed, 444 cwt.: 
vered, for home consumption, 2,909 cwt.; exported, 1,623 cwt.; 
ocks, 174,692 cwt., against 104,739 cwt. last year. 


eet has shown a further improvement since last week, 

ith bi - ndon Egg Exchange on Monday the market was firm, 

id pe quoted for all the principal varieties. At Smith- 

bout 15-15 ‘b Wednesday English (ordinary packing, Grade I, 

E ae _ realised 14s. 6d. to 15s. per 120, against 13s. to 

ee While Danish (15$ lb.) made 10s. 9d. to 11s. 6d. 
“", against 9s. 3d. to 9s. 9d. last week. 


FRUIT.— Business at C 
Ce. ovent Garden con 












































vower, prices gen ily bel saan age ond = 
era ; , erally ing well above the 
co —s ap of year. The market has come cleared of fruit 
bY effect he 4 4 shortage of supplies more than counterbalancing 
en short and _~ ay season may have had. All dessert fruit has 
ing of fine au 1 Cherries have done particularly well, the bulk 
ack cumaess — Gooseberries are now finishing. Supplies of 
Dued to sel] —— been moderate, while raspberries have con- 
raw berries heen Loganberries have realised up to 6d. per Ib., and 
ums have been c oe easily. Supplies of Italian and Spanish 
D appear. Hothou erate, and a few English Rivers have begun 
ier, demand = rapes, peaches and nectarines have inclined 
evidence, whi ing quiet. English green apples have been more 
ice. Pears conte on and New Zealand have been firm in 
ade, but lemons nue dear. Oranges have not been so active a 
Hill dear, Grape , eae a little cheaper than last week, are 
MEAT; uit have been a consistent trade. 


ons of meat, Cothseld Market trade has been poor for all descrip- 
t, Argentine amen Showing a tendency to sag. On Wednesday 
TS Ibs., as com a eqindquarters were quoted at 3s. 4d. to 3s. 10d. 
= _ —" 3s. 8d. to 4s. last week. New Zealand 
4d. a week ago A - to 3s. 4d. per 8 Ibs., against 2s. 6d. to 
Port, supplies during sown to the Smithfield Market official 
hcrease of — last week amounted to 8,263 tons, an 
nd veal accounted = the corresponding week last year. Beef 
nd ag and bacon Iga —_ mutton and lamb 2,671 tons, 
S : ’ i 
' Tespectively, in the one = 4,476, 2,671 and 
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PEPPER.-—Biack pepper continues a quiet market. Wednesday, 
spot price for Lampong was 3d. per ib. against 22d. last week. 
Movements of pepper in London during the past week were as 
follows : Black, landed, 9 tons; delivered, 44 tons; stocks, 1,782 
tons, against 203 tons a year ago. White, landed, nil; delivered, 
91 tons; stocks, 18,511 tons, against 6,309 tons a year ago. 


__RICE.—-Demand continues quiet, with prices showing little change. 
[he spot price of Burma No. 2, cleaned, new crop, was 8s. 7$d. 
per cwt. on Wednesday, as compared with 8s. 7}d. per cwt. a week 
ago, while the forward quotation, at 7s. 9d. per cwt., shows a fall 
of 14d. on the week. Movements in London during the past week 
were as follows: Landed, 61 tons; delivered, 178 tons: stocks, 
9,598 tons, against 1,338 tons a vear ago. 


SUGAR.—-[he spot markets in London and New York have had 
a quiet tone, with prices unchanged on the week. The spot price 
in New York on Wednesday was 3-20 cents per lb., as compared 
with 3-20 cents per Ib. last week and 3-28 cents per Ib. a month 
ago. Wednesday's sales of raw sugar in London included “‘ August 
delivery " at 4s. 43d. to 4s. 5d., against 4s. 2d. to 4s. 2}d. last week. 
The movements of raw sugar at public warehouses in London and 
Liverpool last week were as follows : Imports, 15,704 tons, against 
13,178 in the previous week and 11,222 in the same week of last 
year; deliveries, 8,753 tons, against 15,132 and 9,125 respectively ; 
stocks, 134,232 tons, against 127,281 and 176,631 tons respectively. 

TEA.—The following table shows the average prices (compiled by 
the Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account in recent weeks :— 




















Week ending oe Pen Ceylon | Java | Sumatra ——— Total 
d. ad d. d. d. d da 

July 26, 1934 ..... 12-71 12-20 12-82 10-75 10-29 12-06 12-31 
June 27, 1935 11-41 11-58 12-95 9-84 8-39 10-12 11-66 
July 5 si Sil 11-49 11-54 13-00 9-94 9-38 10-20 11-74 
July 11 11-58 11-84 13-39 10-41 8-87 1U-SO 11-96 
July 18, ,, 11-61 | 11-89 | 13-69 | 10-00 | 9-22 | 10-51 | 12-09 
July 25, ,, 11-53 | 11-91 | 13-68 | 10-01 $34 | 10-41 | 12-18 


The quantities catalogued for this week's auctions comprised 
40,765 packages of Indian and 27,523 packages of Ceylon tea 
Competition for the Indian grades was fair, and the finest and 
medium grades maintained recent rates. Inferior teas were, how- 
ever, frequently cheaper. Prices for Ceylon also showed an irregular 
tendency, enhanced rates being paid for the better grades but 
rather lower prices for common sorts. 


VEGETABLES.— According to The Fruit Grower, tomatoes have 
remained in comparatively short supply, prices having advanced. 
Cucumbers, on the other hand, have been fairly plentiful and are 
somewhat easier in price. Green peas have encountered a steadier 
trade at from 2s. to 4s. per half-bag, but runner beans have been 
more plentiful and available at 7s. to 9s. per half-bag. Marrows 
have also declined in price, while cabbage and caulifower have 
met a moderate trade. Supplies of new potatoes at the various 
London markets have been on a liberal scale during the past week, 
and prices are generally easier. At the Borough Market on Tuesday, 
King Edward were quoted at 7s. to 8s., against 7s. to 9s. a week 
earlier. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.-—The possibility of a change 
in the currency policy of the Netherlands led to a sudden demand 
for linseed. Prices advanced sharply, {9 12s. 6d. being paid for 
shipment to Hull. This, however, passed, but the market is still 
firm owing to continued drought in Argentina and the United States 
The current price of Plate fer shipment to September is around 
(9 7s. 6d. Indian linseed is in very poor request, shippers’ ideas 
of prices being too high to encourage buvers Generally, de mand is 
slow, and crushers’ immediate requirements fully covered. The 
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quantity on passage to Europe is 101,400 tons (including 5,700 tons RUBBER.—With the improvement in the 


from India), 6,600 tons less than last week ; and that for the United Holland and the removal of fears regarding th 


Political Situation 
States and Canada 7,800 tons, against 26, 000 tons a year ago. 


e immediate devaly,, 


tion of the guilder, the market in rubber has had a better ¢ 
Shipments from Argentina continue at a fair level, but the new week. Quotations, both in London and New York, }, One 
Indian crop moves off very slowly indeed. Cottonseed is in poor above the week's lowest, the tendency being steady a 


demand, and spot prices have eased. Old crop Egyptian afloat to Wednesday. Im New York the spot price on We: the close 


Hull, however, is held for 46 7s. 6d., while new crop October- 12%, cents per lb., compared with 114 cents per ne vi 
November is around {5 17s. 6d. 


e 
' x Wednesday's offic ial closing price for standard ribbed smo aan 
Linseed oil is dearer in sympathy with seed, but consumers are 


_ Li in London was 53d. per |b., as against 58d. on the correspondi ng ty 
indifferent. Raw oil ex Hull for August delivery is quoted at £22, last week. In forward positions, business has been done 


and September—December at £21 15s. per ton naked. Only a small 54¢d. for October-December, 1935, as against 53d. to 5 “a. i ¥ 
trade is reported in cotton oil, and prices are unchanged. Egyptian ago. Stocks in London and Liverpool at the end of ‘e se. 
crude is offered readily at {23 and refined at {26 per ton prompt. totalled 173,108 tons, against 172,184 tons a week e: it a 
Oilcakes are in about normal demand for the time of vear. ago stocks amounted to 105,390 tons. A vee 
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WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


THE prices in the following are revised with the assistance of an eminent firm in each department. 











a 3ist POTATOES— s. d. s. a. WwooL— d, ad 
CEREALS MEAT English, new percwt. 7 0 8 0 English Southdown, greasy, per lb. 13 i iia 4 . 
GRAIN, Erc.— SPIC » Lincoln bog, washed ........ 7% Dry and Drysalted Cape... 0 6} 4 
t— s. d. aod. Pepper, Ib.— ; Queensiand, sed. super cmbg. ...... 24 Market Hides, Manch tr tr— 
No. 2, N. Man. 496 Ib. 33 6 lack pong .... 0 3 N.S.W. greasy, super embg. ......... 143 Best heavy ox andheifer 0 5 4 
Eng. Gaz. av., percwt. 5 6 Cinnamon—Ist sort, per Ib. 0 7% N.Z., grsy., balf-bred 50-56 ......... 11 Best cow 05 9 
Barley, Eng. Gaz. av.... 6 5 Cloves—Zanzibar perlb. 0 8 Tops— Crossbred 40-44 7 Best calf 0 30% 
neal tobe tendnd. 710 Cameos cwt.— — SII invancecseosecsenessonsses : INDI 
ata, ici sis sevbnienaeniatin - S saichtanneaeennnnnenagenens 30-3 Go— 
te BO einen 16 6 Jamaica, ord. to good... 65 9 95 0 Crossbred 48'S ......ccccscsssossseeees 13 ot a » a. 
jour, =) ex , 6 ()tti‘(“‘(“‘“‘dR TTR wenn mene perlb. 1 4 - BD ccncvesersvnscossocscese SSE Soeetoranese 
DD sromenynossvenvo neces 24 3 ES GES crcvcescccoes 0 114 MINERALS LEATHER— 
=, No. a a, Per cwt. 7 9 (Duty, 1178 per cw) COAL— id ; . 4. s. d. — 8/12 Ib.— es 
; : elsh, ew... Com 19 GRRE IRN cccccccccsccscceee 9 2 
ue air Flake, Singapore.. 13 0 een OF K pay Durham, best - f.o.b. Bark Tanned Sole ...... 2 r 34 
iia shipen-£A1U-K oat. 4 St i Seen. “4 8 Shoulders fm DS Hides 0 6 0 4 
ee Rh | - a ‘ WW. ee ee 7 18 § Sheffield, best house, at Do. Eng.orWSdo. 0 9 14 
; ed binds 7? 2S Java, white, c. & f. India SUN coo cceanideediaaganiies 22 0 Bellies from DS do. 0 5 (§ 
wee a » 34 32 > May- te ehepesunees 6 3 IRON “ND STEEL— Do. Eng. or WS do. 0 6 (3 
a a =: ndon— [ Pig, Cleveland No. 3, d/d. Dressing lides............ 11613 
teres 5 0 ellow Crystals .. 17 7} , : ton 67 6 Ro. Eng. Calf, 20/30 Ib. 3 3 43 
_— ao seeteeees 26 34 c ae raneennananennbie 21 9 22 3 Bars, M’brough............. 192 6 Aust. Bends............... 0 10) 13 
- ooo i ee ooneonnnerns see Steel rails, heavy........... 170 0 VEGETABLE OIS— —s {8.4 
. OD «0... poe Se oe a 7 sepobaseeencon 18 0 2 : Tin plates ......... per box 18 2 , naked, p.tonnet 21,15 
Pork, English, per —_ TOWN ose. seeeeee 17 73:17 § METALS— fs {s Rape, refined ............... 32 100 
BACON— OTHER FOODS 5 - olasses, in bond ...... 13 “The Electrolytic, t ton $4/15/0 35/5/0 Cotton-seed, crude ......... 23,100 
a canna percwt. 90 0 95 0 ' = ». heets ts (strong)... w. 62/0/0 Coconut, crude............... 23,100 
Lssescsesesscoessocsesees 92 0 96 0 oe NS ee 31/8/9 31/11/3 Palm........... eeeeeresensssenes 17/50 
os chgurenseien 93 0 > KOC... see eeeeeeeeeeeee O 9 O 11g Lead’ 9 pig ... per ton 1710) ° Oil Cakes, Linseed, Eng, 
ele isc 93 Token eee wns O10 1 2 Soft foreign »..........0+. EEE cnsnsmsionsoomnoe 7/100 
S— Orange Pekos............ O 9} 2 1 Spelter G.0.B. .......000e: 4/3 14/3/9 Seeds—Linseed— 
ee 106 0 Broken Orange Pekoe.. © 103 2 2 —English ingots ...233/15/0 La Plata, p.ton, July = 9113 
ofan pemnieninenenes 9 0 98 0 © ene Ib.— 0 103 1 a Standard cash ......... 233/12/6 233/15/0 Calcutta—per ton ...... use 
UTTER— : . uraprcceteoeone - MISCELLANEOUS ; 
a | ienienintese’ = : “4 : —— Ene riceeevene ; ry ; : CHEMICALS— sda 8d. Turpentine, per cwt......... 43 3 
aa eeinemmenaamtte 108 0110 0 Broken Orange ......... 011g 2 1 Acid, SO aes 0 114 1 0 PETROLEUM PRODUCTS— 
CHEESE— perenne TOBACCO— ED sccukbasaanens eooceee O 26 0 4 Motor Spirit, No. 1, Lon- 
Canadian ...... percwt. 63 0 64 0 (Duty, 9/6-10/64 per Ib., Oxalic, net ............... : 0 5 cisions 15 
Stow Zealand 45 0 Empire growth, 7/54- Tartaric, ae eT : 0 1 OF troleum, Amer. rfd. . 
English Cheddars ...... = 9 6) 0 8/34 per ib.) Alcohol, Plain Ethyl... 0 bri. London...per gal. 0 % 
ee 37 9 45 » Virginia leaf— £s Fuel oilt, in bulk, for 
= . : Common to fine ......... 010 3 6 Alum, lump ...... perton 815 9 0 contracts, ex instal., 
(Duty, British grown Rhodesian leaf ............. 010 3 6 Ammonia, carb....... ton 2710 28 0 Thames— 
11/8; foreign, 14/-cwt.} Nyasaland leaf........ “090916 Sulphate ...........+..000 7/5/0 Furnace... per gall. 0 % 
Accra, ff..........percwt. 23 0 23 3 strips 08 2 6 Arsenic, lump...... perton 35 0 Diesel ..... per gall. 0 4 
cr ecrtiomnscein 33 0 46 0 East'Indian leaf .... 0 1g 4 Shetagperingree © 2 8 lnc 
RR 32 0 36 O ” inn OF 82 Borax, gran. ..... per cwt. i3 0 » American ...... per ton 1250 un 
COFFEE— Do. powder sanbieinianete 14 6 RUBBER— 8. d $6 
(Duty, British grown, TEXTILES Nitrate of soda... percwt. 7 9 St. ribbed smoked sheet 
4/8; foreign, 14/- cwt.) Potash Chlorate, net..... 0 44 0 5 per lb. 0 5} 
Santos supr. oF f. cwt. > . ss 9  COTTON— a a sions percwt. 12 3 12 6 Fine Hard Para per lb. 0 4 
| ay ge togcod 48 0 70 0 Mid-American ......perIb. 6-75 icarb. ... percwt.10 0 11 0 SHELLAC— 
ica, med. to g Sakellaridis, figf.......... 8-09 | -—«»- Crystals.............. won 5 o 8 5 70 3 
East Indian » » » 50 0 70 0 Yarns, 32's twist 10} Sulphate of Copper, perten 15 | © TN Orange ... per cwt. 47 © ° 
Kenya, medium ........... 38 0 52 0 , ott ...... ist 2MENT, best Eng. Portland, d.d. site, pry fs 
Enelish 1200 146 15 0 FLAX— fs. £84. area, jute sacks, II to ton "Ww. Aust.M.o-P. ,, 210 
—— ecovccens per ome Livenian ZK ...... perton 76 0 a and credited at 1/6d. each) or 
PRUIT—Ove onal TT cnstesninnveienne nominal Ss 20 to ton (free, non-return- = 7aATTOW— - s. . 
—Ora $ i . 25 
South African...g cases 9 0 15 0 eur a a eo 4 ton loads and upwards 40/- per ton London Town perc ; 
Brazilian ......... » » 8 6 10 0  FJralian PC. perton 79 0 1 and up to 4 ton loads aai- per ton TIMBER— " f 58 
Lemons, Malaga ... cases Manilla, Aug. Oct.“ J". 18 5 COPRA— £8 Swedish u/s3 x8 . “— st 15 
» Sicilian... boxes 30 0 35 Sisal, African ............ 16 518 50 S-D.Straitscif.,perton 11/5/0 m= 2x7... » NY 
Apples : Amer. (var.) bris. is UTE— , - Smoked South Sea.........++ nominal 2x4... » 0 10 , 
” (var.) boxes ove = Ist mks, ...per ton DRUGS— Can'dn Spruce, Dis. “oad 9 10 ¢ 
» _ Australian ...... 10 0 16 0 c.if. H.A.R.B. Camphor— s. ad. 8. de Pitchpine ... - Pre oo 08 
Onions— Aug.-Sept. (new) ...... £19/2/6 Japan, refined perlb. 2 1 Bio Dale 35 0 
Valencia, case .........-. vs Daisee 2/3 c.i.f. Dundee I anha........ perlb. 6 9 5 0 Teak w.eessversereees ae ot 
Egyptian, bags ......... os Oct.-Nov. (new) ...... £18/0/0 Peppermint, Wayne Co. eda Mahg. logs.... 6 4 
G 0 
rapes, a — ‘: Le 4 . d. . d. ee. perlb. 14 3 14 5 Amer. Oak ae ” 968 
” — . we TOM oo esse ee ee ees per Ib. 0 0 er, Uak DOaTes ..--++ » 6 o 
LARD— a i eit 30 49 Wet salted—Australian = gy ASB gy tees 0 64 
Irish bladders, percwt. 64 % 70 0 INDE .wanrcncesqhoveneebeenece 6 3 7 6 = > : t 0 f English Oal ‘Oak Planks .. " 97 
U.S. 56 ibs. boxes _,, 72 6 73 3 talian—raw, fr. Milan 6 9 7 9 West Indian... 243 0 3 ” - sone “if 


¢ Plus Government Tax. 


UNITED STATES 


(New York quotations, unless otherwise stated.) 


ly 3, 
Aug. 1, July 3, 24, ~_s 31, Aug. 1, July 3, July 24, Ju 
S34’ 1905" 1808" 1995 1934 1935 — 1935 Ld 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents ; 
future, Chicago, per bushel... 103} 86 85; 933 deg., spot, per Ib............+0+6+ 3-23 3-28 3-20 12:10 
Maize, nearest future, Chicago, Cotton, middling, spot, perlb.... 13-20 12-45 12-25 
wer bushel © .cccicsevesieosesceses 71} 81} 842 84} Rubber, smoked sheet, spot, 1 
Oats, nearest future, Chicago, os ececcece anes eveccescecce mc ee 143 12% 1 i a 
z etroleum, Pennsylvania cru ¥ 
gee Gatkesl ...ccccscsvesces oo . 464 34j 34} 423 oo on el. ..207-222 162-177 152-167 152-1 
Rye, nearest future, Chicago, Co * By barr Do. ‘ 
per bushel ..........+. iedibiowens 76 48 «468 = 453 peer, © Blectecee, 7-624 7°50 
é mestic, spot, per Ib.......... 7-024 7-223 
Barley, nearest future, Chicago, a 
Copper, “‘ Electrolytic,’ Export, 7-72 
per bushel cocccccocccce eccccccscs 61 (a) (a) (a) prompt, per lb aa 7-22} 7-45 7-85 
Coffee, Rio No. 7, cash, per Ib. 9} 63 6} 62 Spelter, East St. Louis, spot, 
. Santos No. 4,cash,perlb. If 8 84 EEE Henvevreserneerereee 4°90 4:80 4-35 § 
Cocoa, Accra, nearest future, pant, et per Ib. ........000. 3°75 4-00 .- 59.65 
PET ID......eeeceeeceeesseeeeeeeeeeee 4°70 4°43 4°65 4-64 Tin, “ Straits,” spot, per Ib. ... 51-70 51-90 52° 


(a) Nominal 


